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“STATEMENT OF MANAGEMENT'S RESPONSIBILITY FOR
ANNUAL INCOME TAX RETURN"

The managemént of GOLDEN BALES CORFPORATION is responsible for alf
infurmation and reprasentations contained In the Anmual inceme Tax Retum for the vaar
ended Dacember 31, 2020, Management is Tkewisa responsible for all information and
representations contained in the finandial staitements accompanying the (Banual Income
Tax Return or Annual information Retum) covering the same reporing peried.
Furthermore, the Management is responsible for all information and rspresentations
contalned in all the other tax returns filed for the reperting period, including, put not
Emitéd, 16 18 valué adfed 8% andior DETCBAtAYS T fEturs, WRhhOKIING tix retisms,
documentary stamp tax returns, snd any and gl other tax retumns.

In this regard, the Management affirms that the attached audited financial statements for
the year ended December 31, 2026 and the asoompanying Arnnual income Tax Return
are in accordance with the books and racords of GOLDEN BALES CORPORATION
complete and correct in all matedal respects. Managerent kewiss affirms that:

@) the Annual Income Tax Retumn has basn prepared in accordance with the
provisions of the MNational Inrsmal Revenue Code, as amended, and

pertinent {ax reguiations and other issuances of the Department of Finance
and the Bureau of interna! Revenus:

{b} any disparily of figures Ih the submitied reports arising from the preparation
of financial statements pursuant fo nancial acenunting standands and the
preparation of tha Income tax retum pursuant o iax accounting rules has
been reporied as reconciling Rems and maintained in the compamny's books
and records. In agcordance with the requirements of Revenue Regulations
No. 82007 and other relevant IBsUBNCes, y

{€) GOLDEN BALES CORPORATION has filed all applicable tax raturns,
feports and staterents required to be fled under Philippine tax laws for the
reporting pariot, and ak texes and ather impositions shown thereon 1o be
due and payabla have been paid for the reparting perod, except those
contested in good fgith.
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INDEPENDENT AUDITOR'S REPORT

The Board of Disectors

GOLDEN BALES CORPORATION

K. 14, After Panacan Sub-Station, Fanacarn,
Davaa City

Opinfon

We have audited the financial stalements of GOLDEN BALES CORPORATION which comprise the consolidated
statements of financlal position as at December 31, 2020 and 2019, and the consolidated statements of inceme,
statements of changes in equity and statemems of cash flows for the years then ended, and notes ¥ the financial
staternaris, including a summary of significant aceounting policies.

it our opinion, the accompanying financial statements present faldly, in all matsrial respects, the financlal position of
GOLDEN BALES CORPORATION as at December 31. 2020 and 2019, and its financial performante and its cash
fiows for the years then ended in ascordance with Phifippine Finansial Reporting Standards.

Basis for Qpirion

Wa Sontucted our awit in aceordarice with Philippine Standards on Aaditing (PSAs). Cur respansibllities uader those
standards are further described in the Auditor's Responsivilities for the Audit of the Financla! Statements secfion of our
report. We are independent 5f the Company In sccordanca with the ethical requirerments that are relevant 16 our audit
of the financial statements in the Philippines, the Code of Eihics for Professional Accourtants in the Phllippines, and
we have fulfitad our other etiical responsibilities in acoordarice with these requirements, ‘We balieve that the audit
evidence we have obtained is sufficient and appropriate {0 provide & basis for aur spinfon.

Responsibilities of Managemant and Those Chargsd with Governance for the Sinancial Staternents
Managernent is responsible for the preparation and fair presentstion of the finangial statements in accordance with
Phillppine Financtal Reporting Standards, and for such intemal contrel as management determines is necessary 1o
enable the preparation of financial statements that are free fror material misstatorment, whather due 1o frawd of arror,
In preparing the financial stalements, menagement is responsils for assessing the Company's abillty to continue as &
going concem, disclosing, as applicable, matters ralated o going concem and using the going coneern basis of
accounting unigss management either intends 1o liquidate the Company or to cesse operations, or has no realistic
aiternative but to do so. Those charged with governarics aie responstbie for oversaeing the Comipany's financial
reporting process. '

Auditor's Responsibilities for the Audit of the Financial Statements

Qur objectives are to oblain reasonabls assurance about whether the financial statemients as a whole ars free from
material misstatement, whether due to fraud or eror, and to issue an auditors repost that includes our opinion.
Reasunable assurance is & high leve of assurance, but is not a guarantea that an audit conducted th adtordance with
PSAs will always detect a material misstatement when it exists. Misstatements can anse from fraud or enor and are
considered material ¥, individually or in the aggregats, they could reasonably be expected to influencs the anonomic
decisions of users taken on the basis of these finansial Satements.

As part of 20 audit in accordance with PSAs. we exerciss professional judgment and maintain professional skepticism
throughout the audit. We also:
= identify and assess the fisks of material misstatament of the financial staterments, whether dise. to fraud or
ereor, design and perform audit proceduies rasponsive to those risks, and obtain audlt evidence that is
sufficient and appropdate to provida a basis for aur opinion. The risk of not detedting a material misatatement
resuling from fraud is higher than for one resulting from errar, as fraud may involve collusion, forgery,
intentional omisslons, misreprasentations, or the override of internal contrs. i

U TR R

«  Obtain an understanding of internal controf relevant to the autiit in order to des&g}n aud?f pricedires that%rg
appropriate. in the circumstances, but nof for the purpose of expressing an apinion on the effectivenesisin s
Company's internal contro. ; S /

*  Evaluate the appropriateness of accounting poficies used and the reasonablenass of acém&ﬁné e@ﬁ% /
and related disclosures made by managament. i s b Jewm g

»  Concluda on the appropriateness of management's use of the going poncsrn basis of dcourtting Bnd Baied’
on the audit evidence vblaihed, whether a material uricentainty exists related to eyents orconditions tHa mag)
cast significant doubt on the Company's abllity 10 confinue as & going concam. tf we conclude that a2 matedal
uncertainty exists, we are sequired to draw attestion in owr auditor's report to the related disclosures in the
financial statements or, if such disciosures inadenuate, to modify our oplnion. Our conclusions are based on
the audit evidence obtained up 16 the date of our auditors repor. However, fidure avents or conditions may
cause the Company o cease to continug as 3 going concem.




JOSE G. ELISES f THELMA 8. CIUDADANO

\Elises & Ciudadang |smmmsees | mrigmesses

 ~ &c Davao City, Phlippines Davao Cily, Philippines
L {A Professional Finm of Certiiied Public Ascountants) Toleptione: (082) 221-0069 Telephooe: (082) 282.2962
e | Fax: (5382) 2216068 Fax (8382} 221-2504
l Emall: jqelises@yahoo.com Einail; thelmacivdadano@yahoo.com
‘Dedicated fo Excelience and Quality Service”
GOLDEN BALES CORPORATION

We communicate with those cherged with govemance regarding, among othar matters, the planned scope and fiming
of the audit and significant audit findings, including any eignificant deficlencies in internal control that we [dentify during
our audit, ‘

Report an Other Legal and Regulatory Raquiremants

Qur audlt was conducted for the pumose of forming an opinion on the basic financial statements taken as a whole.
The supplamentary information on taxes paid and accrued {Note 19), and the schedulas of retained earnings avaifable
for dividend deciaration and tebular ligt of efflective Philippine Financial Reporting Standards and interpretations at the
end of the reporting period are presanted for the purpose of complying with the disclosure requiremsnt of the Bumnsay
of internai Revenus and the Securities and Exchange Commigsion and are not a required pari of the baslc financia!
statermngnts. Such information and additional schedules are the responsibifity of Management. They have been
subjected to the auditing pracedures applied in the audit of the basic financlal stetements, and In our opinion, fairy

state in all material respects the financial data required to be set forth therein In relation to the basic financial
statements taken as a whole.
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December 31

Note 2018
Invantory
Prepayment 7 71,189,618 67,676,085
50, 28 189,391,
Property and equipment, net 50,278,928
No Asset 177,285,526 56,278,928
TOTAL ASSETS 327, 8,385 255,670,25
HOLDERS® EQUITY
Income tax payable
28,063,228 33,591,287
pay 63, 0,000 4,500,000
Total Non-Current Liability
Total Liabilities 214,674,804 148,091,287
Retained eamings 15 89,423,582 84,328,868
Equity 12,673,582 578,

TOTAL 348,388 ,670,258
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GOLDEN BALES CORPORATION
STATEMENTS OF INCOME
Years Ended December o1
Nota 20 2019

Revenyue 1% Ps. 101449833 Ps 240711511
Direct costs 27, (142.805,259) (188,786,568)
Grogs Prof X Ps. 48844874 Ps, 50,824,048
Seliing and admiristrative éxpenses 18 (41,617,321) {41,888,014)
Income from oparations Ps. 7027053 O, 9,638,831
Provision for income tax- ' {1.832,440) 4 {2,711,679)
NET INCOME - . Ps. 5,094,613 Ps. 6,327,262
EARNINGS PER SHARE : P3. 022 #Ps. 0.27

RETETY
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See Notes Yo Financial Statements Audited Finantial Statemeiiis
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GOLDEN BALES CORPORATION

STATEMENTS OF CHANGES M SHAREHOLDERS' EQUITY
For the years ended Decerviber 31, 2020 and 2018

dl RETAINED EARNINGS
SUBSCRIBED Unappro-~ Appro-
AND FAID priated priated TOTAL
Baiance atJaneary 1, 2078 Ps. 23250000 Ps. 17401717 Pa 80.600;_009 Ps. 101281717
Approprigied for plant expansiun {5,000,008) 5,060,000 -
Nat income 6,327,252 6,327,252
Balance at December 31, 2019 Ps. 23,250,000 Ps. 18,728,968 Ps. 65,600,000 Ps. 107,578,969

Batance &t January 1, 2020 Ps. 23,250,000 Pa. 18728563 Ps. 8SB00,000 P& 107,578,060
Appropriated for plant expansion (5,600,000} 5,000,000 -

Nst income 5.084.613 5,004,613
Balance #t Decamber 31, 2020 Pe. 23,250,000 Ps. 18,823,582 Ps. 70,600,000 Ps. 112,673,582

See Notes To Flnancial Statersents

Audited Financial Smementg

Page 4
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GOLDEN BALES CORPORATION
STATEMENTS OF CASH FLOWS
Years Ended December 31
Note 2020 2018
Cagh fiows from aperating activitias
Net income beforg fax § Ps. 7027063 PRs. 9,028,931
Adiustments for.
Depreciation 8 16.469,0582 12,981,664
Interest expense 18 3.570.540 3.223.584
Operating income befo¥e working capital changes 27,068,845 25,244,129
Changes It operating asssts and (iabilities _
Recelvabies B 7R (38,400 {36.005.838)
invantory 17 (18.388,413) 15,833,568
Prepayment 7 {3.513,530) 569,334
Accounts payeble, actrusd ©dienios and dthet [isklitiies 0 (6,148,335} {8,492 .309)
Incems tax payable - (378.724) 210,495
Sash genecated from operations . - 71.£65,343 359,448
interest paid {3.570,54) (3.223,584)
{aans paid (272,750,000) {150,850,000)
theome taxes paid (1,832,440) (2,711,879)
Net cash from operating activities {2086,557,637) (158,125,815)
Cash flows from invasting activities
irvastrnant 8 (74,775000) - -
Acguisition of property and equipment @ {62,700,650) {28,045,741)
Net cash from investing agtivities {197.475,850) (29,045,741)
Cash flows from finenciag aciivities _ _
Ageounts payabla | 11 74,776,008 -
Ascounts payable ~ others. 12 48,688,576 -
{0an payable 13 222,000,000 186,800,600
Net cash from financing activities 344,861,576 186,800,000
Net Increase (decrease) In sash ' 820,269 1,628.444
Cash at beginning of year 8,342,225 8,713.781
CASH AT END OF YEAR 5 Ps. 9,170,514 Ps. 8,342,225
Sen Notes To Firancial Stalomunts Audited Financlal Statements

Pagdd
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GOLDEN BALES CORPORATION

NOTES YO FINANCIAL STATEMENTS
Becembar 31, 2620 and 2018

NOTE 1 - CORPORATE INFORMATION

Goldan Bales Corporation is & registared stock corporation with the Philipping Securitles and Exshange Commission with Rep. Mo.

- CS20025123% end incorporated en July 30, 20072, lis nurpese is te engage
Cattons antvor scrizp raterials in whatever fom kst
pradicts ar raw materiats andior athervise deafing

matedials! and trucking and hauling sendses,

nof limited o converting,
the sacme-at wholesale or

in the businads of buying sndt selling. of used papsr jroducts,

packaging and tsling the sae info another fornt of finished
retail, ameng others. It & also. engeged in-oxpodting of sersp

Thie Company’s major sharcholders with pereantages of ownership are shown bejow:

s S December 31
2020 2019

Sresnstone Packaging Corporation 7% 4%
Pauiine B. Ko 2% 12%
Ednal. Ko B 88
Pavlo Benedicto £, Ka 8% 8%
Paute Lavenzs €. Ko 8% 8%
Hixon ¥. Lim (13 &%

T@_EL 100% 100%

The business address is located at Km. 14, After Panacan Sub-Station, Panacan, Davao Gity.

The financiz! statements are authorized for issue on March 25, 2021,

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING AND FINANCIAL REPORTING POLICIES

3.} Siatement of Campliange and Basis of Preparation

The financial statermsnts of Goiden Bales Cororation have

been preparad In gecordanios with the prasentation, recognition

and measursrnent bases spacified by the Pllipgine Fimancial Reporting Standards sdopied by the Philppine Finaniolal Reporting

Standards Gouncl, which are n eonformity with International
Accountirg Standards Board (JASRY under the

Finapsial Repoting Standards (IFRS) issued by the Itamational
hikstorical cost corivention,

Histarieal cost is generally besed on the fair vaius of tie considaration given in exchange for goods and services.

Fair value is the price that wouid be recsived to
mgrke! paricipante 2t the measeremnant dare, repacdiess of whetter
valugtion technique. [n estimating the fair valua of an asser or 3 liaki

$8if an assst or naid to trénsier & Rabitty in an orderly transaetion betwasn
that price s dicectly observable or-estimated using anather

, the Sompany takes infe account the characteristics of the

asset or liability it market participarts would téke those- charaglaristios into adcount when pricing the asset o Tabdly a2 the
measurament date. Fair valug for measurement andfor discissurs puposes in thase finencial statements s determined on sush 2

hasis, measurements that have some similariies to folr value bt ae
use in FAS 38, ;

natfaie vaiug, sush as net walizable vaiue in PAS 2 or valie in

In addition, for financial reporting purposes, falr value measaraments are caiegorized into Level 1, 2 &r 3 based on the deares

1 which the inputs ts the f&ir

in i entirely, which are dastibed as foflows;
Leval 1 — inputs ate quoted pricey {unadjusted)

avcess at the measiurenen dadg;

Levat 2 — Inpuis o inpute, other than

tighifity, sither directly or indirectiy; ang

»
-

The preparation of financial staterents i eonfornity
make sartaln exitical estimates: und: meeumptions st

vahie measurements sre observable and the signficance of the inputs.to the fair value messurement

in agtive rmarkels for identical assate or liabities that the entity can

tusted prices includad within Level 1, that are oliservable for the asset or
Level 3 ~ inptits arg unobsarvable inputs for ine asset or Takity,

vith Philippine Finuncial Reparting Stendards reruites management to
affect the amounts repened in the financial statemernts and avcompanying
nofes. It also requires management io axedise is judgment in the proceas of
estimates and assumptions used v the accompanying finsncisl skstaments are

applying the Company’s atcouoting policies. The
tased upon management's svalustion of relevan

facts and circumstances as of the date of the financial statements, Actual results sould differ froms suck astimates.

Tha financial staterments are presanied in Philppine Fesos, which

te the Campany’s functional and gresentation cutency, and

all walues are rounded to the nearest pass sxcapt when sihervise indikeated

GOLDEN BALES CORPORATION
Audifed Finanuial Statenents
December 31, 2026 and 2010
Page s
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i

b.) New and reviged Philipplng Financial Reporting Standards (PFRS)

In the cuvent year, the Company bas oot applied a number of amendments 10 PERS ssued by the intemational Actounting
Stacdasds Board (JASB) and adoptad by the Philinpineg Financial Reporting Standards Councll that are aandatarly sfective for en
acoowrding period that begins on orafter 1 Janvary 2018, :

PFRS 14 is an interim standard which provides ralisf for ftst-lime adoptara of PFRS In refation to the acoounting for
cartain balzrces that arse from rale-reguiated sctivities (veguistory deferral accounts’), The standand pemniis these
snlities to continue tn apply their previvus GAAP accoumting polficies for the racognition, measyremsit, impsiroent ant
dergcognition of regulattry defaral secounts. )

Amendments to PFRS 11 Acgointing for Acquisitions of Intersst i rations

The amendments to PFRS 11 clarify the accounting for the aoquisiion of an interest-n s joint aperation where the
activities of the speration canstitte a businegss, They requite an invester to apply the prindipies of business combination
accounting when it 2cquires an interast in 2 jolnt opetation that constitutes a business,

This ircludes:
«  measuring Wentifable assels and labifites at falr valus
expenging acquisition-related coets

-
@ recugnising defered tax, and
*  recognising the residuat as goodwdll, and testing this for Impainnent ansualy.

Exigting Wnherest in the joint operation are hot remeasured on aceuisition of an additlenal intensut, providiad jolm
contred Ig rairtained.

The amendments alsu apply when a joint operatien isformed and an existing business is contribuied,
3. Amendments to PAS 16 and PAS 38 Clarification of Acceptable Methods of Depreciation andfor Amortization

The smendments clarify that d revenve-iissed methed of deprecistion or amartization is genarally not appropriats.

PAS 18 Property; Plant and Equlpmant was amerided to cienfy thet @ revenue-based method-should not ba used to
catculats the depréciation of items of property, plant and aquiprment,

PAS 38 intengible Assets now Includes a rebuftable presumption that the amoriization of iIntangible asssts based on
revenua is inappropriate. This presumption can be overcome i sither

«The irtangible assels ig expressed.as 2 measure of revenue {ie where a measure of revenue is e imiting
factor on the value that cap fiz dedvid from the asset), or

it can be shown that fevenue and the ceasumption of economic benefits generated by the asset are highly
cotraised.

sparate financial statemeants

PAS 27 Seporate Financial Slatements sflows entiies to use the egulty method in their separmis finzncial
statemants (6 MARSUNS INVERDTENES fo subsitliarits, joitt vertures and as_'socﬁm

PAS 27 currently allows entilies fo measure their mmstments in subsidiarkas, joint vantures and sssociates aither at
cost or as a financial asset In their separete financial stements. The emsndments infraduge the: equity. as & third option.
‘The glaciion can be made for'each satepory of investment {subskiiaries, joint vanteres and asseociates) Entifies wishing to
change 6 the equity mathod must 4o 80 retrospedctivaly,

PAS 41 Agricuiiure now distingiuishes between besrer piants and othar blologicsl rssst Baarer plants rmust te
accounted for as gropetly plant end equipment snd meegured gither at cost or revalued amounts, less accumutsted
depregiation and impalrmant iosees. )

A bearer plemt is defined g3 o fiving plant that:

=I5 used in the production arsupply of agricubtursl produce

» s expoctad b bear produce formene than ond period, arxt

« has a remots likehood of being sbid as agricutturat produce, exespt
for incidental scrap sales,

Agricuurs] produce growing on bearer planis remaing within the soope. of PAS 41 and is mivdsured at fair valus
custs 1 sall with chanyss tscognised in profit or logs as the praduce graws.

GOLDEN BALESCORPORATION
Audited Financixl Statermants
Pecember 31, 2020 and 2013

Page 7
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8  Annwailm 2 2010k
The tatest annuslimprovémens clarify:

»  PFRS § ~whan an asset,(or dieposal goup) is raviagsified from ‘el for sale’ to held for distribution’ or vice

versa this doeg not cansttutz a changé to a plan of sate ur distributios snd does not haveto be aceounted for 2%
stch

«  PFRS 7 —specific guidence for ransferad financiel asgets to help management detsiming whether the terms of
a sevicing amengement conétituta ‘comtinuing involvement’ eng, thersfore. whsther the asset qualifies for
gerecognition.

« PFRS 7 ~that the addiional disclosures raiating 4 the offsetiing of financial assels and financle! lebitites only
rieed to be included in interim reports Frequired by PAS 34

+  PAS 15 —thsl when detemining the discount tate for post- employment banafit opligations, i is the currenoy that
they 5iabilities are denominatad in that s important and not the cauntry wheve they arise

s PAS 34 — what Ik meant by the reference in the sidndsrd to information disclosed sisewhare in the interrm
financial report, entities isking sdvantage of tha relief must provida a cross-reference fiof e bterim financial
statements o the iocation of that informatisn. and rmake that information avaltabls 10 usess on e sarme tefris
and at the same as the ntanm Anvancial statamants. .

A
The amendrients to PAS. 1, Presentation of Finandia! Statement, made in tie context of the JASE's Distlosure
Inttiative, which explores how financial staterment disctugures san be improved. The amendmens provide  darifications
o & number of issues, including:

«  Materiglity - an entity should not aggregale or disaggiegate information in & manner that obscures yeefid
information. VWhere items ars madsrial sofficlent information must be provided to explaln the Impact an tha
financiat posittan or performance. .

- Dimg'gee_gaﬁcn ehd sublotal — line fems specified In PAS 1 may need lo be disaggregated where this is
reievant to an undarstaading of the enity’s financial positien or parformance. There js-#ilse new guidanice on the
use of subintals.

«  Hotes ~ confirmation that the notes ¢o not need.to be praseatad in a padicuiac order.

« OO arising fram investments aecsunted for under the, euuiity method ~ the share of OCI arising from equity-
accounted investinents fs grouped bases on whether the items wikt or nat subsequently be reclassified to profit
of loss. Each group should then be pragented as a single line item o the statement of other comprshsnsiva
incorms. .

According 1 the (ransitionsl provisions, the disclosures 1 PAS 8 regarding the sdoption of hew
stendunis/accounting palcies are not required for these emendmants.
8. Amendments to PFRS 10_PFRS 12 and PAS 28 Investment enlities: Applving the consolidation {ie}e)

Amendments madé to PERE 10 Consalidated Froancial Statements, and PAS 28, Investment, in associates and
joirg ventures Siarify thal,

+  The axception from preparing consoliiated. financial statements is also availabie 16 miermediate parent which
are subsidiaries of investment entities.

»  Aninvestment enfity sheuld consofidate a subsidiary which is notan investment entity and whose main purpose
and activily ks to provide services i support of the invasimant entity’s investment activities.

o Eettles which ats not investment artites bul heve sn interest In @n mesociate or joint veature which s an
investment antity have a policy choice when epplying the equity method of accounting. The fair value

messurarmer spplied by the Invesimant entity resueizte of jeint venturs can ba retainad, or 8 gensolidaiion MRy
pe performed at the level of the zssociate or joint ventura, whith would then unwind the fai valus measumant.

t.7 -New and rpviged PFRS in issue bt notyvet éffective
Fhe Company has notapplied the following neaw and revised PFRS that haive been issued But are not yet effective:

Effectivity

PFRS € Financial Instruments Effective for annual periods beginning on or after 1

GOLDEN BALES CORPORATION
Audited Financis! Statements
Decamber 3%, 2020 and 2019
Page 8
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- January 2018, with earlier application permitied.
PFRS 15 Ravenue from Contrasts with Effective for annual periods beginning on or after 1
Customers Janvary 2018, with eardier application permitted.
PFRS 18 Lenass Effective for annwmt periods begmning on or afier
) 1 January 2019, with earlier dppiication permitted.
PFRS 2 Amendments on Classification and Measurerentof  Effective for annual periods beginning on oy after
- Share-baset Payment Traihansons January 1, 2018, with earlier applicstion permitted,
PAS 12 Amendment of Dafawad Tax Assels Effective for annual periods beginning on gt after
for Unrealised Losses Jenuary 1, 2017, with earlier application permitted,
PAS Y Amandments to PAS 7 gnent Effsclive for annual periods beginning on or after
Disciosure Initiative January 1, 2017, with eardier application permiltad,
PFRS 10 and Sale ar Contributions of Assals betwesn & investor  In Decermber, the JASE decided o defer the plication date
PAK 28 and ts Assaciata ar Jolm veriure of these amendments wif swek time as the ha3 finatzad

iis research project on thé aquity method.

PERS § Financial Instruments and Associated emendments to verious cther standards

PERS 9 replaces the mulliple classification and dreasurament models in PAS. 38 Firansial instrurnents: Reeogrifion
and roeasurement with a single model thét kas intislly only two classification oatagodies; amortised cost and fair valua,

Classification of debit assets will be driveh by the emdy's business modet managing the financigl assets and the
contractual vash flow charactaistios of the financial assets. A debt Instrument is muzsurad at amorissd coct  4) the
objective of the bisiness miodal 1 to huid the nancial asset for the colloction of the conkracial sash flows, and 1) e
contraciual cash flows undes the instrument solsty represant payments of pringipsl and intersst: :

Al ather debt and equity insirument, inchitling Investments in corvipiak debt instrauments and equity invéstment, must
be recognized =t fair value.

All feir value movements on financial asests ars faken through the statement of profit of loss, sxcept for equity
investmants that are not held for trading, which may be recarded. in the staterent of proft ov ioss or i reserves (withaut
subsequent recyeling to profit or Joss).

For financial liabitles that are measumd wnter the falr vatua ofiion, entities will need to recognize the part of the fic
vaiue change that is due 1o changss in thelr own wedit risk it othar camprahansive income réther than profit or foss.

Ths new hadge accouming raes (relansitt in Digember 20135 align tisdge acopuniting more closely with camman
rsk managsment practices. As ¢ general rde, it will be eusidy to apply hedge acoounting going forwars. The naw
standard siso introfluces expanded disclosurs requiremieniy gnd changes in prasentation.

fn July 2014, the IASE made fudher changes to the Sassfication and measurément rules and also introduces 2 new
impairment mods!. With these amendiments, PFRS § Is now. complele. The changes Introdice:

v athird messurement (FYOCH) for cenain financial asaets that ars deht ingtrumsnis

* 8 new axpecied aredit iosy (ECL) modal which involves 4 these- siege approach wharsby finarclal assets move
the three stages as theif sedlt quality changes. The stage dictates how an entity maasuras impalrent (05849
and appiies the effective interest rate meihod, A simplified approach is permitted Yor financial assets that 4o yiot
have a sigriificant finavicing compensnt (eg trade racetvables), Ori intial recognition, entities will tecord dey-1
loss aquat to the 12 month BCL (or ifstime ECL for trads receivables), unfass the assets ars ronsidared credi
impaired. :

For finantial yeers commensing bafore February 4, 2045, entifiés could elect to apply PFRS § sarly for any of the
fotlewing:

*  the own credlt risk raguirgments fimancial llobiltise

s zlassification and measurament (GAM) regquiremerns for financisl assets

s G&M requiements for financial assets dnd financial ffabitities, or

» T &M requlitements for finencial asseis and flabiifies and hedge accounting.

Afief Febiuary 1, 2018, the new rulss must be adupted in thely entirsty,
This standard is affective for financial reporting perind Stasting January 1, 2018,

PERS 15 Revenue from Contracts with Customers, arid assovisted amonon

The IASB has issund a newestandand for hte recognliion of revenue. This wilt waplate PAS 18 which covers coniravts
for goods and semvices and PAS 11 whith covers construction contracts. Th new standard ks based on the pringiple thet
revenue recagnized when ctntrel of @ good of services transters t a customer — s the natian of Gontwl mplacey the
axisting notion of rigk and tewands.

A naw five- xtep process must he applied befory favents Sar e recagnised:

. ieniify cantracts with oustamers
. wentify the separate performane obligation

GOLDEN BALES CORPORATION
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- tetsernina the transaction price of the contract
«  alocate the transaction price to each of thk separate performance SbEgations, and
- rscogiise the revenue a8 each padormance obfigation. is satisfied

Key changes tocument practice ars:

» Any bundled goods or services thet ere distingi must e separately recognised, and any diseounts or
rebates on the contract price must generally be aliosated to the separate elements.

< Revanue rnay be revoynized darier thaf uhder curent standards i the consideration vasdes for any
raasons { such a5 fof incentives, rebates, performance fess, royalies, sudtess of an cufcore efc.) «
minimim amounts must be recegnized if they dre not at ‘significant riek of reverssl,

« The point 88 which revenue is able to be racognised mey shift soms Tevepus which is sumently
recoghized aver the contract tertn and vice usrsa,

+ There ste new specific fulés on lesnses, warrantiss, non-refundable upfront fass ang, tonsigiment
sreangement; i neme 3 few.

* Aswith any naw standards, theve are also increassd discioslrgs.

3

Thess mecpunting changes may have flowsos effects on the entity's business practices reganding eyiétems,
processes, ang contrals, corpansation and bunos plans, coniracts | tax planning and investor communications.

Entiies will have 2 choice of fult retrospeetive, prospective application with additicnat disélosyres.
This standard is effecive for fnancial reporting paried starting January 1, 2018.
3. PERS1E Ltessss

RERS 16 will sffect primarity the actounting by lsssees and balance sheet. The standard removes the Gurrent
distinction batween opsrating and financing leases and requires racogaltion of an assar (e g to use the lsased item)
and a fingncia! liability 1o pay rentats for virtually il lsase contraicts, A options| axampion exicts for hort- teem and fow-
value leases.

The income statemart will also b& alfected bscause the total sxpases is typically higher in the earier years of &
tease and lower in laber years, Adddionally, opersting sxbense will be replaced with intarest and Depreciation, so key
meirics ke BRITIIA wiff change.

Oparating cash flows will be higher as cash paymients for tha griacipal poition of the lease liability are classified
within financing attivises, Only the part of the payments that refiecta triterest can continue to be presented as opavating
cash flows, i

The accounting by Jessans will nof significantly change, Some differences mey #rise as a result of T Quidanes on
the dafinition of a lease, Under PFRE 16, a contraet is; or vontaing, a leuse i ihe conlract conveys tha Hight to control the
use of an identified asset for a period of time i axchange for consideration.

The standard is sffactive for financias reporting starting January 1, 2019. Early adoption is permittet! oaly # PFRS 15
Is adopted st the same time.

4. Amendments to PFRS 2 Classification and Measurement of Share-based Payment Transactions

The amendsnents carity ihe fofowing,;

= I estimating the falr vslue of 2 cash-setted shave-based payment, e sosounting: for the efiscts of
vésting and non-vesting conditions should folivw the same approach a5 for equity-sditled shara-based
paymeaits.

»  Whare thy law or reguiation reQuiss an entily to withhold a specified number of squity mstroments agual
v the marietary valus of the employee’s tax obligation 1o meet the amployee's tax isbiity wivich s then
mmitted fo thie tax suthoarlly (typically in cash), ie. the share-besed paymant 2rangemant has a ‘st
settiemant faature’, such an awangsrnent shouild be classified as equiy-seitiad in #8 erfiraly, providad
that the share-based paymeat would have been classified se squity-setilsd had it not Included the net
setttermnent taature,

* A modification of 2 shars-based payment thel changes the transection from cash-sattled to eruity-satiled
should be aceounted for ag folows:

£ the oniging] liabitity is derecognised;

il ihe equity-settied share-bused payment is recogrised at the. modficating date fair vaive of
the equlty instumant granted 1o the axtant that sefvices have been tendersd up to the
matdification date; and

i, any<iffersrice between the tatrving 2mount of the fiabliity st the modification date and tha
arnount resognived in ayolly shoukd be retognisad in profit or josy immediaisly.

Tiis standard is effective for annual pariods beginning an or after Januzry 1, 2018
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8. Amendments to PAS 12 Recognition of Deferred Tax Assets for Unrealised Losses

Amendiverds made 1o PAS 12 in Jenusry 2016 claify the sscounting for defarred tax whete:an asset & megsured 2t
faif value i below the assets iox besa, Specifically, the emsudments confim that

» Aterigirary difference exists whenever carrying ameunt of an asset s lass than #S tax base at tha.snd
of the raparting pericy.

« An antity can assume that & willl secover an embund higher tvan the carying amount of an asset to

eatirnate Jis fuldre taxabla profit.

» Where the sx law restricts ‘the source of taxeble profiis against which peticular types of deferrad tex,
3agets oan reooversd, the recoverability of the defavred. tax assats canonly b assegsad in sombinidion
with other fax agsats of the same type.

v Tax deductions resulting from the reversal of deferred tax assets are: oxcladad ¥rom the estimated future
texaile profit that ts used 10 evahiale the recdvarebility of those assels.

This standat is effective for finsnolal repoding beginning on er aitr Janusry 1, 2017

6. mandments

Going forwand, entities will be sequired to expldin changes in their fiabiiities arising from financing. activities. This
Includes changes arising from cash flows {ey drawdowns dnd repaymants of botwwingsj ard non-cash sueh gs
aeuisitions, disposals, scoretinn of interest and unredlized exchange diffsrences.

GChanges in finandial aasets must be cluded In Wig disclosure if the cash fiows were, or will be, ieludsd in cash
flows fron findnging activties. This sould be the omge, for exdmple, for an assets thet hedge arising from finanting
Rabitifies.

Entties may indode changes Tn other ltems as part of this -disclosure, for example by providing'net debt’
recanciliation, However, in this case the changes in the otfier items must be disclosed separsiely fom ifie changes in
tabiitties ansing from financing achivities.

The information may be disclosed in tabular format 2= raconcilfation from opening and closing baldances, but a
specific format not mandated.

This standard is sfeclive for financia! reporting beginning on or after January 1, 2017

7. Amendments to PFRS 10 and PAS 28 Sale or contributions of assets between an investor and its Associate or Joint
vénture

Limitad scope amansments o PERS 10 Consolidated. franciz! stotements and PAS 28 investments in associate
and Joint ventures. -

The amendments clarify the acsdviding treatment for sales or sontitutlan of assels betwsen an lavestor and iis
associates or joint ventures, They sonfinn thdt the gotounting treatment depends on whether the non-monetary assets
sold ar contributad t an asseciate or joint venturs conatifutas ‘businesys’ {ais dafined in PFRS 3 Business Camibinations).

Where the son-monetary assets constitute 3 business, the investor will racognize the full gain, or 0ss on the sals or
eontributibn of assets. if the-assets do nol meet the Jefinition of & buskiess, the gain orioss is recognised by tha invesior
onfy to the extent of the other lnvestor's invastats in the assoeldte or jdint vdnture. The amendrments apply prospectively.

in December the 5ASB decided to dofer the application date of fiy amandments vl such time as the IASE hes
finalized its research priject on the equlty method.

c.} Financial Instruments

Financial assets and fivanclal iablities are racogrized in the statement of financial pesition when the Company besomas a parly
to the sontractual provisions goveming such financial assat or fnanclal fability snd cerecognize & fingncial asset when and only
when the Company's contractual righis o the cash flows underlying such financls! asset have siready expired. A ficnclial Bability for
a part of & financial fiabiity) s derecognized when the abligation is extinguished. Fmancial sasets sre assezsed for indicators of
impaitriiant gk the and of aach mpontiog petiod, Finanvial sssets-are considered o be inpaired when thews v cbjective evidencs that
-as 3 result of one or more avents that orturred afier the initial recoanition of the financiatl asset, the estimated future cash flows of the
firancial asset hove been affected.

Cash
Cash is carriad in ihe statemsnt of financia! position st cost, Cash intludes cash an hand and i banks.
Loans a3 receivabie

Loans and receivables are non-derivative finannial assats with fxad or determinsbie payments that are nof quoted @i an active
markgt Thay arse when the Company tends money directy t¢ a debior with no intention of frading the receivable. Leans and
raceivabies a included in loans andrinterest recsivable in the statemeant of finantigl position under the caption current assets

GOLDEN BALES'CORPORATICN
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Loans and receivable are recognized inittally at fair value and sutsequently meastired at amordized sost using the effactivs
interest methud, less unearned interest and diseount and provision for impeirment. The effective interest 1216 is the rate that axactly
digeounts astimated future cash receipss thirough the expeciad life of the finangial instrumens, ar, where appropriats, 2 shoder period
ta the nat carrying amount on indtial recogaition. A provisian for impaimment of iSan and receivable is establshed vehen there is
abjective evidencs that the CGompany witl not be abis to coliect all ampunts due acconding to e arlgingl farns of the recelvables, The
facters considared by Menagement in decianing a recaivable scoount B impaited are its fisterical coflections. write-off expesiencs,
curet economic trands and other factors that aifea the Company’s shifity 1o coliet? payments. The smount of the provision i
retognized in tha statement of Brofi o ioss.

Accounts poyable and olherinandal fabites

Agcounts and other payables are sbligatioh to pay far gopds o7 services that have besn acqulred I the courae of business frorm
suppliers. They ame classifiet a8 current abiities if Payment is due Within one yaar or less, if nts, thay ere presented as nonclirrent
Hiébilites. Financial ligblittes are intially measurad at fair valoe phis transattion oosts, if thars sre any, ang e sabsequently
measufed at amortlzed cost, using the.effective Interest rate method,

Equily instruments

An equity instrument I3 any contract that evidences 3 reslidual interest in' the assets of fhe Gompany afer dediiching aif of its

ﬁan}fiﬁe._s_, Equity instruments issued by fhe Company are recarded 4t ha procesds recaived. Fquity Instauments ame net re-medsured

on the purchase, sals, issus of cancallation of the Company’s own snity strumses.

d

Proparty and Egliprment

Property and equipment are stated ai historical gost less subseguent deprasiation snd accumsated impairment losses; If any,
Historical cost inoiudes expendifure that is directly atiributable ta the acyuisition of the iems.

Bubsequent costs are inciutied in thi peset's garmying amount or afs recognized as B separate asset, as appropriate, only whan
it is probable that future sconomic bunefés associated with W& fem Wil flow 1o the Company and the tost of he item can be
measurad reliably. Al other répalrs and malienancs ars charhed to-tfie statement of proft o7 lass and other comprehensive incorhe
during tha finarcis! patiod fn Which they ars incusred,

The Company compites depreription based on the canying values of the pidpenty ans eguipment using the straight-line methad
svat the useful ives of the assets as follows: .

Category Number of years
- Buildings 20
o Bralditg impravemant 20
= Warehouse equiprsant 10
v Plant machineries and eguipment 1%
v Fumiture, fixtures and equipment 10
+  Communication software 10

The assels’ residual values and yseful Tves are reviewsd, and adjusted i appropriate, st the end of each reporting date,

An asset’s carrying amount i writlen down immediately 1o it racoverable ameunt if the asset's carnying smount i grester than
its estimatad recoverable amount Plote 2.0).

An item of property and aquipment ls derecsgaized upon disposal or when o0 Riure bonefits sra expenied ¢ arise from the
cantinied use of the assed, Any grine and losses on disposals or retirement of an fem of prepeny 2nd equipment are detemmined as
differancs between the seles provseds and the cartying amaunt of the asset. Thess are indluded in tha steternant of profit or foss and
olher comprahensive Income, The cost and the related accumulatad depraciation end any sccumulated mpaimant logses, it any, are
ramovedt from the assount.

e.)

lm pairment of Noy-Finaricial Assets

The earrying values of property and enuipment and other assats are reviewed for rnpairmant wher evatts or -changes in
Groumstances indicate that the senying value may not be resoverable. If any Stich indication exists and  the canying value éxceeds
the esiimated recoverable amount, the assets or casf-genenaling urds are writlen down {o thelr recovarabie smount The
secoverable smount of ihe asse! |5 the graaier of et selling price and valug in use. | sssessing valus in use, the sstimated futurs
cash flows am discounted 1o theif present value using 2 pre-tax discount 7ate that seflects currant market ussassments of the tlme
valug of money and the risks speciic lo the asset. For an aseet that does not gensrate iargely independent cash inflows, ihe
recoverzble amount is determined for the cash-generating unit to which the asset belongs, impaimment loas is chargad o income.
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" Employee Banefits

Shortderm banofits

Employes sniffiaments o sefaries and wages, annual vhcatinn, and other benafits are rechanized whan they are acenied to
smpioyees. Annval vacation and other leaves have been calcuiaied onian actual entifernent dasie at cument rates of pay. Unpald
benafiis 3t the end of tha reporting period ams mrcagmmd ag accrusd expense whils bansfts pald in advance ave radognived 4s
prepayment to the axtentthat £ will (sad o @ reduction in fulure paymants,

Fast-ermployment ebiigations

The Sompany maintaing & gefined oyrtribution plan for its regular smployees. Under the plan, the Compeny pays s fixed
comfribution fo & publicly adminisieras pansion snBity. The Company. hus ko Jegal of conStiuilive abligations to pay forher
contributions If the blan doas ot hold sufficient assets/fund to pay all snpioyses the benafits relsting ie emplives semvice in the
eyrrant and prior petiods, However, Manageman has set up yeardy appropriation based on cartaln percentege of net profil aftertax fo
fake cam of future defick. The contributions are recegrizad as empioyes benefit expense wher they ae due.

The Company employs legs than ten {10) amplwees and, therefard, is not cuversd undsr Repubits At {RAY No. 7841 (The
#hifippine Reticament Pay Law), which provigas for dafingd benefit minimum gliarantes equivalednt to a eastain percantage of the
monithly salary payabis lo an employes at normal rétiremant age with the reulred wredited years of Senvice. The benefis due uader
RA No. 7541 are requited 1o be accounted Tor as definied benefit plan under PAS 19 (Revised), ‘Emploves Benafis”.
fncantive bonus / commission

Tha Company recognizes a iability and an gxoenss for incentive bomys / commission, based on a formula that takes into

9.

consideration the employees' performange or Company's profit subject to bosiug scheme after certaln agresd — ipon adjustmsnts,

Leasgs

The determination of whether an arrangement is, or contsing & lease, is 'nas'ee:i an the substance of the arangemsnt and
requires an assessment of whether the fulfitivient of the arrangement s dependent ot the use of the specifics aseel or assets and the
arrgngerant conveys @ right to use the asset. A reassessment i& mads siter inception. of the jsass only i one of the fallowing
applies:

{a.} There is 2 shangs i contractoal ferms, otiar than a remewal or txtension of the arrangedment;

{b) A rencwal oplion is exercised or sxtanslon drented, unlass that terrn of the. renewni or sdension was initially insiuded in the
jezse B, .

(c.; There is a change in the determination of whetter fulfiliment is dependsnt on & specifisd Bsset;

{d) There Is a substantial changs to the asset.

Where B reasssssment is made, laye sccaunting shalt commencs or casse from the date whed the change i TIrcUMStances.
cave ries to the regssessment for seenarios A, G 07 4 above, and a1 the date of renewai or exiension peviod for scenario b.

Company a6 lessae

Leases whers the lessor retains substantially 8l the fisk and benefits of sanership of the assels are clastified as operating
feases. Uperating [ease payments are recagnized as sxpense in profit of loss over the lease term On 4 strgight-iine basis.

h)

Taxation _

fncome tax Bxpense represents the surn of the tax currertly payatie and defared incoma fax.
Curment Tax

The tax turrently payabie ¢ based on taxeble moome for the year. Taxablo incame differs from the profit as repored in the
statements of piofit or loss and other comprehendive income because it excludes Hems of ingcome or expense that ars taxable or
deductitte in other years and it further excludes Kems that are never taxable or deductible. The Company’s liabifty for current tax is
caiulsted using tax raes that have been evecied at the end of the raparting peded.

Daferred Incoma Tax

Deferred income tax is providen using the bajance sheet liability method. Deferrad tax asssls and liabiities are recognized for
the future tax consequences. attributabls fo the temporary differancas (principatly reisting to provisions for recaiabhy and
unearned interast and discounts) hetween financial reporting basss of assets and liabilitas and their related 1ax bases.

Daferred incoma tax is determined using tax rates that have been enguled or substartially enacied at the end of the yeporting
period #nd are expaczed to apply whan the relétad dalarred incoms tax asset is raalized or the deferred incoma tax lability is-setiled.

Treferrsd tax liabifies ase generally recognicsd for ait taxable mpamry differances, and deferrsd tix asssts are génemfly
recognizad for all dedustible tamporary diffnences to the exiant that it is prabable that taxebdie profits will ba avéilabie against which
thess deductible temporary diffgrencas can be ufifzed,
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The ratex snacted & the ead of the reporting perind are used o determineg deferred income tax. However, the defarred income-
tax s not sccounted for if &t anses from initial cecognition of an asset or labiity.

Cusrent and Dieferred Tax for the Perind

Cuarrert and deferred taxes ere racogmizad 35 an expense or intome in praft or loss, except when they relaite to iterns.
mcog;igscll tn profit or foss or ditectly in equily. ln ihis tase, the tex is Blso racognized in profit o1 loss or directly id squity,
raspectively.

1) Earnings Per Share

Basic earnings per share wers somputad dividing net psofit for the Yasr aver the nlmiber of shares outstanding during the year.
Th&ﬁrle are no potential common shares outstanding that woukd reguire distiosute- of difuted saraings par shiate in the statemeant of
profit or loss, ’

i3 Revsnus-and Expense Recognition

Revenus is recognized o the extent that i is probable that the sconomic bensfits will flow 1o the Comipgay #Ad ths revenus tan
be religbly measyred.

The following specific revognition eriteria must alss da et befare ravenue 18 recognized:

1. Sales of goods. Revenca is recognized when the significant ks and rewards of ownership of the goods have
passed to the buyer and ths amount of revenue can be measured reliably, which is nommally upon delivery.

2. Service. This is recognized on an acorual basis when the senice hes besn provided! perforned.

Expensas are recognized in profit or logs upon utilization of goods or sewvices or af the dats such expenses are Incurred,

k} Events After the End of the Reporting Qata

Post yearend events that provide additional information about Cormpzny's financisl position at the end of the raporting: patiod
{udjusting averte) are relleated in the finandlal stalements, Post yeargnd evants that am not adjusting avents am discosed in the
notas to financial statements when matedsl,

) Comparstives "

Where nacessaty, comparative figures have been reciassified as required by relevant standards.

NOTE 3 - FINANCIAL RISK MANAGEMENT

3.1 Finmnglat rigk factors

The Company's astivites exposs & to 3 vanely of financial risks and those activities invoive analysls, svaivation, goceptance and
management of some degree of dsk ar combination of sk, Vaking risk is core 20 the-financial business, and the aperational risks are an
inevitable conasyuence-of being in business. The Company's sim is therefare to achisve gn appropyiate balarica betwesn rigk 2nd seburm
#nd minkrize potential adverse effects on the Company's finasicial parfodmarnce.

The Company's risk managsment policies are designed 10 identily and analyze thass risks, to sat appropyiate sk Smits and sontroks,
end to monitor the risk and adherence to {imits by msans of reliabiie and up-to«diate. informatidn systerns, Tha Company regulary revisws
e sk managemant policies aud systermns 1o reflect chahges in market, products and Brisging best practcs.

Risk rranagemant is carfied by Management under polities approved by the Board of Direciors.

The risks arising from fingncial instruments to which the Company s sxposed are financial 1isks, which include cregit rsk, lauidity
gk, and intarpst rate Hek,

Cragih i

Tne Company takes on exposure 10 cradit risk, whith I {fie rlek that a counterparty will be unablé o pay amourts in fult when due,
impaiment provisions are set-ug for losses that kave been incurd at the end of the raponiing date. Significany changes in the suonomy,
or in the health of the particular industry segmertt that reprasents a concentration in the Company’s portialio, could restlt in iesseés that are
differart from thiose provided for at the end of the reporling date. The Company therefore carefully mManages its exposure wo-credit k.

Tha Company struciuces the levels of credit rigk B undestakes by placing ivits on the amount of sk accepted in relation to receivable
and cagh goecounts, Sueh sk are raesitored on a revolving hasis and subject ta an annual or more frequent review. Limits on the level of
<radil risk are approvad by the Boasd of Directors,

SOLDER BALES CORPORATION
Auditad Financial Statements
Dacsetbar 31, 2020 snd 2018
Page 44



Elises & Ciudadanc
{A Professionai Flirm of Certified Pubfic Accountants)

! Buslness
Afivigors

Solution.
for Business

Thbz;:ompany’s maximum exposure to credit fisk bafore coliateral held or ather cradit visk anhencemenis 3t the répesting date are
shown befow. .

December 31
2020 2018
) S170314 8,242,225
Recewvabies 48545282 120.587 682
Total £7,719.808 128,928,917

The above table represents a worst case acenaris of cradit fisk exposure to the Company at Decamber 31, 2020 ant 2018, without

taking accourt of gny collaters! held or other cradit snhancemerts aftached,

As shown above, 15.88% (8.47% in 2018) of tha total maximum exposiie s derived from cash, white 84.11% (93.53% in 2019 from

receivables,

Managsment is confident in ity ability to continue & soptral and sustaln fninknal axposure of credit, risk ko the Company,

Yhe foflawing Lable shows the aging arsiysis of ceivabies:

Past due
[mmore than 58 Past due
Reithar past Seys bt notmore {over S68 davs) bk
duw nor then 365 teye} hut et
impaired et imoaired Impaired Impaired TOTAL
Suziness . - 59,282 48,344.202
Personai . - - 2
YOIAL - 48543292 43!549 292
Business - 120,587,882 120,587 Bag
Personal = - o
TOTAL - 120,587,682 120,587,692
Lieye 2fety visle

Prudeat fquidity risk managerment implies malntainitg sufiicient cash and e avaitabliity of these: flrds when needed. The Board
prrands.

sels limits on the minimurn avaiisble cagh resouress fo mest sueh nesds and d

The iable balow summarizes the maturity profile of s Company's financls! fabitity:

Ar 21 December 2020 Within 1 year Over 1 vear TOTAL

Aceounts paysbis - trade 26478498 2\.478418
Witshokding tax payadle A3 128 413,126
Adtryed faxes & liosnsas 805,213 205,813
Qther payables 588,87 ) 883,871
AcTounis paysbie 74,775,000 74,775 000
Accounis payabis - OBvaes A3 CRE 87 45,080,576
Loan payable £8.750.000 £3,750,000
Total Financial Liabliities 28,053,228 186,611,578 214,674,804

BOLBEN BALES CORPORATION

Auddited Financial Statements

Dacember 31, 2020 and 2013
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At 3% December 2049 Within 1 yesr Ovar 1 ysar TOTAL
Baome fix payable 379,724 78,724
Recounts payahls « tads 1,568 640 1,888,860
Azcounts paysbie - ofhers. 39,275,008 21,275 250
Whihhelding tax payable 85,478 88328
Twer payables 242,847 212547
Losn payable. 114,500,000 114,500.000
Yotai Finkncial Liabilities 33,581,287 114,500,000 148,091,287

Interest raje sk

Tha Gnmpany;s incorne and aperating cash fows are substantially dependent of ohignoes in market inlerast ratiis. The interest rate
rigk ssgocistad with bank deposits is considerad mirmat.

Falr Valises of Financiel Assels and Liabiilies

The following table sunwradzes the canying amowds and fair valuss of thoes fingncial sssets and fidbilities ndt presentad on the
Camparny's statement of financial posifion o thelr fir values,

Fair Value Carrying Amount
Approximates
Falr alue
Carrying Value 1 2 3
4134 December, 2074
FINANCIAL ASSETS
Castt BATRS 4 - - “ 9170434
Racelvables 48,548,292 - - - 23,548,292
Other financial &ssets 289,528,580 - -' . 289,628.580
TOTAL 327,345,386 - - - 327,348,388
FINANCIAL LIABILITIES
Acoounts payable, scoried sxpansas and ather hanilties 28063,228 - - B 28,063,228
Other financial ligbilities 186,611,578 - - = 186,611,576
TOTAL 214 674,804 - - - 214,674,804
—=-
Fair Value Carrying Amount
Approximatos
Fair Yakue
Cacrying Valye ki 2 &
" »
FINARCIAL ASSETS
Cash 8,242,235 . . . 8342228
Receivables " 120,547 802 - - - 120 567,692
Other financia; assets 126,740,339 - - - 126,740,338
TOTAL 255,670,288 “ -~ - 288,870 286
AL B1L]
Acocounts o o and other fabiliies 33,312,583 - - « 329258
Incomie tax payatle 410,124 . - - RIS
Other financial labiting 114.50C.000 . - - 114,500,000
TOTAL 148091, 287 - - - 148,091,287

The feliowing methods and assumplions ware used o setimale the fair valus of each ¢lass of financia! Instrument.
1) Cash

Tha cafrying values approxirmate thelr falr values due to the shartdsrm maturity of these financis instruments.

- GOLDER BALES CORPORATION
Audited Finantial Sisternents
Peoember 37, 2020 and 2019
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2} Receivibies

Receivables are nst of provisions for impalment aod uneamed discounts, The sstimated fair valse of loass and
racsivables rapresents the discounted ampunt of gafimated fuure cash flows expected 1 b racsived. Expacted cash flows are”
discountad st current tnarket rates to gstammine fairveine,

3.2 Capital risk menagement

The Company’s ofjecives when managing capital are to safeguard the Gompany's abillly to tontinus a% & @uing concern in ordet io
provide rewms for shareholdirs and benafite for othar stakeholders and to raaindain an opfimal capital stractars 1o 2ducé the cost of
cepital, The Company's oversil strateny remains unchanged.

Ih grder to maintain or adjust the capital structure, the Company may adijust the amiount of dividends paid t¢ shareticléers or issua
nény sharss,

Thie Company monitors Gapital on the basis of the gearipg vatio. This ratio is celoulpted a5 net debt divided Ry total sapitl. Nat debt
is calculated 3¢ tota! liabifties tess.casls, Tatal capital is enual 1o iotal stockholders’ eguity at year end,

The gearing retios ) year end were as bilows:

Decembec 31
2020 2019
Total amdilGes 214,674 §04. 148,084 287
Cash 9.170.514 8342225
Net Debt 205,504,290 135.749.062
Shareholders' equity 112,673,582 107,578,568
Net debt 1o squity ratio 182.36% 126.90%

NOTE 4 CRITICAL ESTIMATES AND JUDGMENTS IN APPLYING ACCOUNTING POLICIES

The Compzny makes estimates and assumplions concaming the future. Tha msuling accounting sstimatas will, by definition, seldom
aqual the related actual results. Estimates arid Judgments are continuslly svalusted and ace based on fistorical elperience and ofhay
factars, inchuding expeciations of futiire events that are befisvad fo be reasomable under the: circumstances, The estimetes and
assumption that have a sigofficant tisk of causing an adjustment to the canrying amounts of assets and liabiities within the rext Snanci)
vear are giscussad balow,

Baiow i the crifical judgment, apart from thoss involving estimations, that Managerviant has fade in the process of appiving. the
Company's gesoumting poticles and that has the nost signifiant effet on the amounls: recagnized in the finandial statements.

Classification of financial instruments

“The Company classifies @ financial instrument, or #s component parts, & inltat reciynitiod ey 2 financial asset, 2 finansial tsbility o
an equity instrument in scoordsncs with the substance of the cantactual agreament and the dafinitions of a finescial asaet, a financisl
fability or an aquily instrument. The substancs of a financial instrument, rathir than &s legal form, govems its classification in the
statemen of financial posgion, .

The olassification of financia) assete and finansial fabiliies is presented i Note 2.5,

Fair value of financial indnuments

Whare the falr vaiues of financizl 265215 and financial liabillies resorded 28 al financiat réporting date cannet be darived from active
markats, they. are determined using internal vaiuation tachniguas uskng generslly accepted market valuation modais. The inputs 0 these
madels ara-taken fom vbearvable markats where possibie, but where this s nut foasible, estirnaies are ussd in astablishing falr valuss.

Digclozures of fir values of the Compeny's financial assels and firanciat fabiltes in & v;ray that pemiit it to be ceopared with its
camying amounts are shown. in Nofe 3.

Company a3 fps3ee under operating lesse

The Company has sntered inta commercial property lease and has determined that the lassor retains sl the signiﬁcan{ risks ang
rewards of ownership of these propadies which are leased on operating leage.

Key sources of esfimating uncerkainty

GOLDEM BALES CORPORATION
Audited Financial Statemenis
December 31, 2020 and 2018
Page 17



EI Elises & Cludadang Business Solution

i (A Protesstonal Fimm of Cerfified PubBic Accountants) Advisers fo,. Busines
i

i

Followiag are the key assumplions concedming the future and cther kay sources of sstimating uncanainty at tha.end of the reporting
penod that heve a signifisant risk of ceusing a material edjustmant to the sarying smounts of assets.and (ebilities within the ngxt Bnancisl
year.

Estimating provision o impairment of (dans receivable

The Cornpany calsulates its provision for impatment of Bans eoekrable based an paripdic examination and evaluation of axigting
risks affecling oattaln specific customers, pravalling acsnomic conditions, coltections and loss sxperisnce and ottier tattors that affecs the
Company’s.abillty to collect payments. .

The amounts and timing of recordéd expenses for any penag would differ ¥ Management made diffartnt judgmerite of ullized
différent estimates. An increasge in the provision for impaimmesnt world inSrease the recordsd operating expenties and: decrease curfeny
assets.

Estimating usefsl ves of propedy and aguipmant

The Conipany estimates the useful fives of ks propenty and sauipment bagaetl on tha period gvar which its assets are expecied to be
available for use. The astimatad useful lves of proparty and equipment are revieweqd at loast annually and are updeted if expectations
diffar ffom previous estimates due io physical wear and tear, technical or commercial ohwolescence. it 1§ posslbie, however, that future
results of oparations could ba materially affaeted by changes in-astimates broupht about by Shanges in the factors mentionast abova. The
aincuie and timing of rscorded expanses for any period would bo affacied by thanges In these factors and ciroumstances. A tedugtion In
the astimated useful lives of property and squipment wiuld increase recprded operating axpanses ard decrease non-carrent assels.

Impairment of nanfirancial essets

The Company asvesses at sach Toaaclal repoding date whether e is an indication that the carmying amount of nen-financiat
885618 may be impaired. K any sueh indications exist, or when annual impairment testing for an asset is requirpd, the Company makes an
estirnate of the assat's regoverable amount. At the fingncial repoiting dsta, the Gompsny assesses whether there:is any ndication that

previously recognized impairment losses may 1o longer exist or miay kave decreased: if such indisation exists, the racoverabie ammint is
astimated.

Based on managemants assessment, ihe sEmying amounts of i non-financial atests are recovarable ue of the fnancial reporiing
data. The net book vaiues of properly dnd equipment srd Offier asseis are disclosed in Nows 7.

Recognidion of defemred neome ok

Tha Company reviews the sarrying armounts of déferred incame fax st sach financial rapanting dste and radiices them 1o the extant
that § 1§ no Jonger probadla that sufficlent taxabie income Wit by avaliable to allow 3 of part of the defeirad income tax 1o be utilized,
Sigrifivant managesent judgment s required 1o Hstenmine the amount of daformd income tax that can be recogniied, based upon the
fikely iming and leve! of future taxeble drofits together with fiture tax planning strategies.

Estimates of future taxable Income indicate that tamporary differances witl be realized i the fture, Déferred tax assets and laklty
recognized in the statements of financisi postian amounted o Po. 188,886 (Ps. 147,132 in 2015) and Ps. 981 {ps. 643 in 201§,
rospecively.

Eslimating Incame tax

The Sompany makes significant judgment in gatarmining e provision for ingome tax. There ane many transattions and caloukstions
for which the ultimale tax daeiemmination is unceriain during the sndinary course of business.

The Campany recognizes liabilities for anticipated tax zudk izsues based on estimutes of whethsr addfional taxes will be due. Whese
e fing! tax outcome of thees matiers is different from the amounts that were initially revorded, such differences will ingact the Incems tax
and deferred tax provisions in the period.

‘The Company reviews the carrying amounts of deferred income 1ax at the eng of esch reposting petiogd and reducss the amounts to
ihe exiunt that it is expected 3 apoly when the rafetad deferrad incore tax assatls reglized or the deferred income tax lishility is settled.

NOTE 5§ - CASH

Uash consist of

December 31
2020 2018
Casn 8,170,514 8,342,228
TOTAL 3,170,514 8,342 248
GOLUEN BALES CORBORATION
Audited Financiel Statements
Deramber 31, 2020 amvd 2013
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NOTE & ~~ RECEIVABLES
Receivable consists of:
December 31
2020 2018
Trade 22878928 61,887,431
Advamees to supgiiers 15, 870.367 32,915,441
Others - 36,775,000
Total . 48,549,292 120,587,692
NOTE 7 -- PREPAYMENT
Prepayment consists of:
Dacember 31
2020 2019
NP teX racsivable 74,474,567 £7,576.085
Prapald Income tan 415,048 -
Total 71,188,615 67,876,085
NOTE 8 « INVESTMENT
This considts of investment In stocks-common in Steniel Manufaciuding Corporation.
NOTE 8 - PROPERTY AND EQUIPMENT
Property and equipment consist of;
COST ACCUSULATED DEPRECIATION .
Addition Provision NET baok
2020 12-31-18 (disposal) 123120 12-31-19  (retirement) 12-31-20 value
Langd 9,788,600 5,785,800 - - 8,758,600
Land improvements 4,912,908 4812 4086 3,472,094 469,360 3,902,384 300,312
Azenin Dulking 124,887 288 34,887,288 23211838 2,813,807 28,128,544 B, 741,723
Labaratory dullding 1,808,723 1,808,728 9,828,048 180,872 1,808,720 3
Budiding irmproverrent £1,218 8388 1210889 38,891,308 8487 002 45,378,400 § 344,458
Waraheuse bufiding 7.874,403 10,314,602 27,238 055 2,462,857 2,175,285 45,837 842 22,859,153
Warsnouss equipments 3,987,479 3,487,178 828,894 320,018 1,157,712 2,323,487
Parg machingries 18,673,750 g873,TSC 14030892 1,379,542 1540124 3,263,428
Prant aquipments. 3065805 43,385,568 48,484,864 1510892 2,935,851 3,848,843 42,887,711
Lightings and slsctticais 1,188,922 1,183,892 1,180,262 - 1,159,852, -
Mator vehiies 1.877.207 1,977,307 1,977,207 . 1.971.20¢ -
Fumiture, Tidures nd equiprents 1,928,202 1923202 1,548,358 192,926 1,742,575 188,827
Computer solhware 258897 256697 132.345 14,705 147,050 109,847
Totat 141,132 166 §2,700,650 205,832,818 90,853,240 is,asg.osz 107,322,282 96,510,526
GOLUEN BALES CORPORATION.
Aygited Finaneisl Statoments
Decemiier 34, 1020 and 2019
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COST ACCUMULATED DEPRECIATION
; Adadiion Frovision NET baok
2013 124318 (disposal) 12-31-18 12-31-18 (retirement) 12-31-19 vaive
Lang 3,758,500 9,768,800 . - 9,768,600
Land improvements 4,912,908 4,012,908 4014694 480,350 8,472,044 1,440,882
Admin vuliding 4,807,268 54857266 20,287,709 2.812,907  2VRTIB2E 18556
Laboratory bulldig 1,806,723 1008728 1448,378 180672 1,826,048 180,675
fuilkding imprnvement BR727.468 18482660  Su215888 32404905 BAET002 38,851,388 12,329,480
Warshouse Suliding 2,845,532 5,128,571 7.574,103 4,708,805 758,852 2,482 857 551,448
Warehouse squipments 1,740,391 1,778,788 3,467,179 499,876 |320,018. 828,684 2,858,485
Plant machinavies 15, 178788 3,500,000  ABEXSTS0  126h1,0en 1579545 14,020,582 4,843,198
Plant eguipments 3,048,805 3098608 9,344,624 165368 1,540,982 1,567,703
Lightings and alsciricals 1,159,982 149,992 1,081,834 98,248 4,169,982 =
Moter vehicles 1.977.207 . 1877207 1477207 . 1,977,207 -
Furniture, fidtures o equipments 1781.590 47592 1,929,202 1,358,735, 192,828 1,549,856 374,547
Computer software 258,807 256,697 117,840 14,705 132345 124,352
Total 112086427  20.04874% 144,132,168 77,671,588  $9.081884 90853240 50,278,928

MOTE 10~ ACCOUNTS PAYABLE, ACCRUED EXPENSES AND OTHER LIABLITIES

Acuounts payable, accrued expenses and oiher fabilities consist o

December 31
2020 2019

Arsounts payabie - tacs 36,578,418 1,869 580
ACCOUMS paysble - ofbers - 31,275,000
Withhoidirg fax payable 418,128 68,328
Acgryad taxiss and licensas BOS.813 -
Othac payables 565,871 212,547

TOTAL * 28,063,228 33,212,863

NOTE 11 -~ ACCOUNTS PAYABLE
Ascounts payable represents investment in Stenlel Manufasturing Corporation.

NQTE 12 -~ ACCOUNTS PAYABLE - OTHMERS

2

Acoounts payable — dthars consist of Junds o fingnce scquisitions of property and equinment.

NOTE 13 ~ LOAN PAYABLE

Laan payable reptesents homowingsicredit fine from Banco de Oro, It was converted into “Term Loan®for five {5} years.

GOLDEN BALES CORPORATION
Audited Financial $tatemants
Dacermber 31, 2020 and 2019
Page 20
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NCTE 14 —~ SHARE CAPITAL

Shars egpital constats. of:
2822 2016
SHARES AMOUNT _SHARES AMOUNT
Aulhorized saphtal stack -
P5. 1.00 par value per shars 50,000,000 Ps. £0.000.000 50.000000 Ps. 50,000,000
—_ .

183548 #d outstanding 23.250.000  Ps. 23,250,000 23,250,000 _Ps. 23,250,000

NOTE 15 - RETAINED EARNINGS -

Retined earhings represent acoumulated sarnings of ‘the-cqmny. Free retained éamtmga represent socuniulated earrings
avallahie for dividend declaration sulfject fo certain adiustmants {SEC Memo Clenular No. 11, Series of 2008).

RETAINED EARNINGS TOTAL
LUNAPPROPRIATED APPROFRIATED
Bapyrice 4t Decemberr 31, 2018 17404297 80,800,000 78001717
Agpropriaiad for plart expeasion 5,000,000} 000,000 -
Nat inctime for the vear 8,327,252 8,327.252
Baiznce at Degamber 31, 2048 48,728,089 53,800,000 84,328,965
Appropriated Tor plant expansion (5,000,000} 5,000,000 -
Net income for the year 5,094.813 5004613
Baiznce st Decomber 31, 2020 18,823,582 70,800,000 89,423,582
NOTE 16 ~ REVENUE
Revenue consists of;
December 31
2020 2019
Sales from used paper producls end strap matsdals 185,008,878 158,081,887
2erosraiad sslas 84,019,224 20.023.934
Lassor of real groparty 2282,814 2820900
Trucking séavices 31,820 -
TOTAL 191,449 633 240,711,811
GOLDEN BALESCORPORATION

Andited Financial Statementa
Dacember 31, 2020 and 2012
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NOTE 17 — DIRECT COSTS
Direet costs congist of
December 31
2020 2018
inventory, beg. 2,785,326 18,618,694
Purchases 144,078,484 157 892,047
Depregiatfon 5,218,456 2732128
Fuel, it and Hsbricasts 2,337 048 3,186,785
Salartes and wages 2,232,018 2428733
m‘ fight and wiztar . 1,930,755 2066,288
Manpower services 4,581,538 443,010
Repairs and melecance 1,208,853 247,854
Fhateriais, parts any suppiiss 1,045,950 1,880,818
898, PHIC and Pag-big contributians 281,435 374,289
A3 month pay 188,002 202,144
Calibration 74,800 22,000
Towt 169,848,608 02,571,892
Less: Inventory, 2o 21,153,439 2,785,326
Birect Costs 142,805,259 488,785,566
NOTE 18 - SELLING AND ADMINISTRATIVE EXPENSES
Balling and adrinistrative expensas consisi of
December 31
2020 2018
Fraight and handling 17,805,312 18717790
Dapraciation 10,248,858 10,243,556
Seeurity senicss 4,052,180 2,718,704
Interast ey 2,670,540 8224584
Tares srie licanses 2.70% 670 2369732
Saindes and wages 1,106,886 1,810,831
MSUrance SXPense 18,047 1,423,020
Rerntal 208,060 184,060
Postege and sommunicstions 184,273 168,678
Office supplias 156,484 208,131
538, philkeaith and pag-big contributions 1¥7.210 148.900
13tk menth pay B2;24) 108,834
Travel ang irenapontation 1,857 2,348
Empioyess genefits B 60.000
Othet cperating expenses 575,088 1,226,308
TOTAL 41,517,321 41,886,014
GOLDEN BALESCORPORATION
Audited Flnancia! Statsments
Dacamber 31, 2024 and 2019
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NOTE 13 -~ OTHER MATTERS (TAXES AND LICENSES)

Pursuant to the disclosure requirsrments of BIR Revenue Reguiation Ne. 15-2010, shown below ang the information on
taxss. dutfes antd liceose fees paid argl acorued by the Company as at December 31, 2020 and 2619

2.0 Inpome Taxes

December 31
2020 2018
Provision for income taxes consist of.
Current
RCITMCIT 4,932 440 2.711,678
Total 1,932,440 2,714,673

b} Value Added Tax {(VAT}

Detatis of the Cornpeny's nat sales/iecalpts, output VAT and input Vet account are &8 follows:

Nst Safes/ Ouiput
1) Sales Receipt War
Sates of goods 135.006,878 18,200,705
Sorvices 2,424.534.00 290,944
Zero-Rated 54,015,224 -
Total 191,448,633 16,491,649
2) Purchases Purghases Input Vat
Baginning balance 57.526,404
Cusrant yeas ransactions:
Capital goods not axcesding 1 milion
Goows nther than capital goods 437,517,261 18,514,071
Servioss lodgad under vther accounts 28,547,840 3,425 741
Total 166,165,101 - B7,566,216
Balance " (71,074,567)
&) Withholding Taxes
Details of withholding taxes for the year are as fllows:
December 31
2020 2019
Expanded 2,785,831 2,063,664
TOTAL 2,785,831 2,063,664
GOLDEN BALES CORPORATION

Huuditet Financiat Stataments
Dacamber 31, 2620 and 2019
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On March 28, 2021, the President signed into law the ‘Coparate Recovery and Tax incenfives for Enterprise Act” or GREATE

which seaks 1o redute the porparate ingorne 12 rate and rationalize the cument fiseat meantives. by miking & time-bnund targeted and
pexfurmance based.

Comaorats income Gix uf domestic coiporations. shall either be 20% or 25%. The 20%, rate applies to domestic corporations with a
3l taxable insome not exceeding PS millon AND with totz! essals not axceading P100 riliion. In computing the total aeaeis. the vaiue
of the land where the office, plant and equipmsnt are situated dusing the taxabie vear & w be.exciuded.

All oty domaestic corporstions ara subject to the 25% corporate come tax rate. Alsn, MOIT for both domestic and resident
foreign corpérations hava been dacreaged to 1%.

Section 02 of the Revsnue Regulation No 82021 provides the mandated rates to bﬁ used during the transition perisd. The currant
ang deferrad taxes for financial réporing purposes as of Dacembar 31, 2020 am measured using the RCTTMCIT rate a5 of Degernber
31, 2020, The difference will ba refectad 28 an adjusimant ta the cument incoms fax for the year snded December 37, 2021 in
accordance with PAS 12, incerne Taxes. .

NGTE 28 « PROFESSIONAL FEES

ELUISES & CIUDADANQ {A Piofessionsi Firm of Certified Public Acsuurtants), formedy Ampit, Eises, Ciudadans & Co.,
CPAs, Is a regizlered geneal professional partienship under SEC Registration No. PGZQGSQ&BOG dated Dclcber 14, 2003 and &5
amended on Decamber 17, 201%, is income tax axampt.

GOLOEN BALES CORPORAYIOR
Audited Findnlal Statements
December 51, 2020 and 2018
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“STATEMENT OF MANAGEMENT’S RESPONSIBILITY
FOR FINANCIAL STATEMENTS”

The management of GOLDEN BALES CORPORATION is responsibie for the
preparation and fair presentation of the financial staternerts including the schedules
attached therein, for the years ended December 31, 2021 and 2020, in accordance with
the presciibed financial reporting framework indicated therein, and for such internal
control as management determines is necessary to enable the preparation of financial
statements that are free from material misstaterment, whether due to fraud or error.

in preparing the financial statements, management is respoensible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable matters
refated to going cohcern and using the going concemn basis of accounting unless
management either intends to liquidate the Company or to m&se operations, or has no
realistic alternative o do so.

The Board of Directors is responsible for ovarseeing the Comgpany’s financial reporting
pProcess. E

The Board of Directors reviews and approves the financial statements including the
schedules attached therein, and submits:the same to the stockiolders or members.

ELISES & CIUDADAND {A Professional Firm of Certified Public Accountants), the
independent auditor appointed by the stockholders, has audited the financial statements
of the company in accordancs with the Phitippines Standard on Auditing, and in its repart
to the stockholders or members, has expressed its opinion on the faimess of
presentation upon completion of such audit.

Chief Fmanmas Officer

Signed this 25" day of March 2022
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SUPPLEMENTAL WRITTEN STATEMENT OF AUDITOR

To the Shareholders and the Board of Directors
GOLDEN BALES CORPORATION

Km. 14, After Panacan Sub-Station,

Panacan, Davao City

We have examined the financial statements of GOLDEN BALES CORPORATION
for the year ended December 31, 2021, on which | have reridered the attached

report dated March 25, 2022.

In compliance with SRC Rule 68, we are stating that the said company has a total
number of five (5) shareholders owning one hundred (100) or more shares each.

ELISES & CIUDADANO

{A Protessional Firm of Certified Public Accountants)
BOA Accreditetion No, 0181 (November 18, 2024)
SEC Accreditation No. 0181-SEC (AFS 2021-2025)
BSP Accreditation No, 0161-BSP (AFS 2021-2025)
CDA CEA No. 032-AF (March 17, 2024)

THELMA S| CIUDADANO
CPA Certifi No. 33318 (September 27, 1877)
PTR No 6368999 C (January 5, 2022)

BIR AN, 19-002456-001-2020 (March 03, 2023)
SEC Accreditation No. 33318-SEC (AFS 2021-2025)
8SP Accreditation No. 33318-B8P (AFS 2021-2028)

Davao City, Philippines
March 25, 2022
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JOSE Q. ELISES THELMA S. CIUDADANO

INDEPENDENT AUDITOR’S REPORT

The Board of Directors

GOLDEN BALES CORPORATION

Km. 14, After Panacan Sub-Station, Panacan,
Davao City

Opinion

We have sudited the financial statements. of GOLDEN BALES CORPORATION which comprise the consolidated
statements of financial position as at December 31, 2021 and 2020, and the statements of income, statements of
changes in equity and statements of cash flows for the years then ended, and notes to the financial siatenrents, including
a summary of significant accourting policies.

In our opinian, the accompanying financial statements present faidy, in afl. material respects, the financial position of
GOLDEN BALES CORPORATION as at December 31, 2021 and 2020, and its financiel perfarmance and its cash flows
for the yedrs then ended in accardange with Philippine Financlal Reporting Standards.

Basls for Opinien

Ve conducted our audit in eccordancs with Phifopine Standerds on Auditing (PSAs), Qur responsibilities under those
stendards are further described in the Auditer's Responsitiiities for the Audit of the Financial Statements section of our
report. We are indegendent of the Gompany In accordance with the ethical requirements that are velevant to our audit
of the fihancial statements in the Philippines, the Code of Eihics for Professionat Accountants in the Philippines, and we
have fulfitled our ofher ethical responeibilities In ancordance with these requiréments. We befisve that the audit evidence
we have pbtained is sufficient and appropriste 1o provide & basis for our opinion,

Responsibilties of Management and Those Charged with Governance for the Financial Statements
Management is respongible Tor the preparstion and fair presentation of the fihancial statements in accordante with
Philippine Financial Reporting Standards, and for such intemnal control s management determines is necessary to
enabie the preparation of financial statements that are free from migterial misstatement, whather due to fraud or arror.
ln preparing the financial statements, management is responsible for assessing the Company's ability to continus s a
going concarn, disclosing, as applicable, matters refated to going concern and using the going concem basis of
accounting uniess managerment elther infends 1o liquidate the Company or fo cease operations. or hes no realistic
aftarnative but to g0 so. Those charged with governance are responsibie for overseeing the Company's financisl
reparting process.

Auditar's Responsibilities for the Audit of the Financial Statemenis

Qur vhjectives are to obtain reasonable assurance about whether the financial stalements as a whole are free from
material misstatement, whether due to fraud or ertor, and to issue an suditor's report that includes. qur opinion,
Reasonable assurante is a High level of assurance, but is not 2 guarantes that an audit conducted In accordance with
PSAs will slways detect & material misstatement when it exists. isstaterments can arige from fraud of enor and are
considered material i, individually oc in the aggregate, they could reasonably be axpectad to influence the economic
decisions of ugers taken on the basis of these financial statements.

Ag patt of an audit in accordance with PSAs, we exercise professional judgrment and maintzin professional skeplicism
throughout the sudit, We also:

o identify and assess the risks of material misstatement of the financial statements, whethier due 1o fraud or error,
design and perforn audit procedures résponsive fo those feks, and obtain audit svidence that is sufficient and
appropriate to provide a basis for our opinion. The dsk of nol detecting a material misstatement resulting from
fraud is higher than for one resutting from error, as fraut may Involve calluston, forgery, intentlonal omissions,
migrepresertations, of the override of internal contrel.

+  Obtain an understanting of intérinal control relevart to the audit in order to design audit procedires thait are
appropriate in the cirsumstancas, but notfor the purpose of expressing an opkiton on the effectiveness of the
Company’s internal control.

»  Evaluate the appropiiateness of accounding policies used and the reasonableness of accounting estimates and
retated disclosures made by menagement.

« Conclude on the appropriatenass of management's use of the going concern basis of acCounting and, based
on the audit evidence obiained, whether 2 materlal uncenainty exists related to events or conditions that may
cast significant doubt on the Compary's abilfty io continug as a going concem. If we conclude thal 2 matetial
uncertainly exists, we are required o draw attention in our audiior's report to-the relsfed disclosuras in the
financial statements or, if such Gisciosures inadequats, to modify our opinion. Our cenclusions are baged on
the sudi evidence obtained up to the date of our auditor's rapert, However, future events or congitions may
cause the Company to cease to conlinue as a going concetnh,




JOSE Q. ELISES THELMA §. CIUDADANO

Elises & Ciudadano |swomeses™ | iofvimmik

{A Professional Firm of Certified Public Accountants)

Talophons g’e)zzmow | Telephone: (082) 262:2962
Fax: (E362) 221-3068 | Fax (6382) 221-2694
Email: jqeiiséa@yahon. com | Emad: fhelimacivdadano@yahoo com
“Dedicated to Exceflence and Qualify Service”
GOLDEN BALES CORPORATION

¥We communicate with those charged with govermancs regarding, among other matiers, the plannad scope and timing
of the audit and significant audit findings, including any significant deficlencias in internal control thaet we identify during
our audit.

Repoert on Other Lagal and Regulatory Requirements

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken as a whole. The
supplementary information on taxas paid and accrued (Note 18), and the schedules of retained samings avaitable for
dividend declaration and tabular list of effective Philippine Financial Reporting Standards and Interpreiations at the end
of the reperting period are presented for the purpose of complying with the disclosure requirement of the Buresu of
Intemal Revenue and the Securities and Exchange Cornmission and are not a requlred part of the basic financial
statements. Such information end additional schedules are the responaibility of Management. They have been subjected
to the auditing procedures applied in the audit of the basic financial statements, and in gur opinion, faiy state in afl
material respects the financial data required to be set forth therein in reiation {o the basic financial stetements taken as
a whole,

ELISES & CIUDADANO

(A Professional Firm of Certified Pubiic Accountants)
BOA Accreditation No. 0161 (November 18, 2024)
SEC Accraditation No, 0161-SEC (AFS 2021-2025)
8SP Accreditation No. 0181-BSP (AFS 2021-2025)
COA CEA No. 032-A5‘7arch 17, 2024)

7’

( No. 33318 (Sepiember 27, 1977)
PTR No. 8359999 C (January 5, 2022)

BIR AN. 13-002456-001-2020 (March 03, 2023)
SEC Accreditation No. 33318-SEC (AFS 2021-2025)
BSP Accreditation No. 33318-BSP (AFS 2021-2025)

Davao City, Philippines
March 25, 2022
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Decembe 31
Note 2021 2020
ASSETS
Prepayment 78,396,254 ,189.6
Tota Curren 771,987 150,062,860
776,000
roperty equipment 756,023 ,510,526
184, 177,285,626
OTA Ps. 3286,303,01 ,348,386
AREHOLDERS
Ingco payable
43,478,220 28,063,228
Loan payable 13 30,850,000 63,750,000
Total Non-Current Liability 159,783,981 186,611,576
lities 203,262,201 214,674,804
gs ,790,809 809,423,582
quity 123,040,8 12,673,58
TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY Ps. 326,303,010 Ps, 327,348,386

Audited Finan
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GOLOEN BALES CHRPORETION
STATEMERTS OF INCOME
Vears Ended December 91
Note 2021 2020

Revsnue ' 18 Py, 338832067 Ps. 181440433
Direct costs 1? (278,750,126) {142.805,259)
Gross Profit Ps. 80082841 Ps. 48844374
Selling and administrative expenses i8 {46,268.871) (41,617.321)
ngome from opsrations Ps. 13.822.97¢ Ps. 7027053
Pravigion for income tax (3,455,743) (1,832,440)
NET INCOME Ps. 10,387,247 P 5,084,613
EARNIRGS PER SHARE P, 0.45 Ps. 0.22

$ue Notas To Fimncisl Stalsments Audied Financis! Staferenty
Page 3




Eises ad Givdadano
1A Pasfeassional Fivm of Certifiad PubHT Acnouaiants)

GOLDEN BALES CORPORATION

STATEMENTS OF CHANGES 1N SHARBHOLIIERE' 2QUITY
For the years endad December 34, 2021 and 2020

s
RETAINED EARNINGS

SUBSCRIBED Unappro- Appro-
AND PAID priated priated TOTAL
Baiance at January 1, 2020 Ps. 23250000 Ps. 18728988 Ps. 65800000 P 107578969
Appropriated for plant expansion (5,000,006 5,000,000 -
Net income 5,094 613 5,004,613
Baijance at December 31, 2020 s, 23,250,006 Ps, 18,823,532 ¥s, 70,600,000 Pa. 112,673,582
Balance at January 1, 2021 Ps. 23250000 Ps. 18823582 P¢. 70800000 Ps 112873582
Appropriated for plant expansion {10,000,000) 10.000.060 . .
Net income 10,367.227 40,367,227
Balance at December 31, 2021 Ps. 23,250,000 Pe. 19,190,808 Ps. 80,600,000 Ps. 123,040,809

See Notes To Finantial Ststempnts Audited Financial Statements
; Page d
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GOLDEN BALES CORPORATION
STATEMENTS OF CABH FLOWS
Voars Ended December 31
Note 2021 2020
Cash flows from operating activitias
Net income bofore tay Fs 13822970 Ps. 7027053
Adjustments for: . f
Deprsciation ¢ 15,738,406 16,488,052
interest expense 48 1,873,841 - 3,570,540
Qperating income: before workihg tapital changss 31,535,407 27,0866 645
Changes in operating assets and liabilities
Recoivables ] 6 11,740,444 72,038,400
invantory 17 £21,0289,814) {18.368,113)
Prepaymeant 7 {7,206:830) {8.513,530)
Accounts payable, acerued expenses and other labliies 10 16,001,328 {5,148.338)
incomé tax payabie 413,663 (378,724)
Cash generated from operativns 30,454,380 71,686,343
Interest paid {1,673.841) (3.570,540)
loans pakd {178,750,000) (272,760,000}
incama taxes paid (3,456,743) {1.932,440)
Net cagh from operating activities {153,725,294) (206,557,637)
Cash flows from investing activities
Investmeni 8 - {74,775,000)
Acquisition of property and eguipment 9 {2.883,893) {82,700,650)
Net cash from investing activities {2,983,893) {137,475,650)
Cash flows from financing setivities
Actounts payabie 1 - 74,775,000
Accounts payable - athers 12 06,072,408 48,086:578
Loan payable ; 13 145,850,080 222,086,000
Net cash from financing activities 161,922,405 344,861,576
Net increase [decrease) in cash {4,786,882) 828,289
Cash at beginning of year 9,170,514 8,342,225
CASH AT END OF YEAR 5 Fs. 4,383,632 Pg. 9170514
See Notes To Financial Statements Audited Financial Statements

Page §
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GOLOEN BALES CORPORATION

NOTES TO FINANGIAL STATEMENTS
December 31, 2021 and 2020

Sk Qs s Lil K s b ddididena )

Colden Bales Corporation is a registerad stock carporation with the Philippine Seciiles and Extlarige Commission witk Reg. No
08200251939 and incorperated on July 30, 2002. its purpose is to engage in the business ol buying and selling. of uzed paper prodilcts
¢arfons and/ot scrap matenials in whatever furm buk not limited to convarting, packaging and baling tha sarne into anolfier fan of finlshe
produats or raw materials andior otherwise dealing the same at wholesaie or retail, among othérs, i is slst engaied I exporting of soi
materials) avd trucking and hauting services.

The Company's major sharsholders with percentages of owrership are shawn balow;

e e December 31 S
S Wl e Sl o _ 2021 . .
Oreenstone Packaging Corporation 70% %
Patiing B, Ko 12% 12%
Edna €. Ro 8% 8%
Peylo Banedicto €. Ko 8% 5%
Paio Lorenzo €. Ko 5% 6%
Nixon Y. Lim _ % 1%
‘Totat 100% 100%
The business address 1s located & Km, 14, After Panacan Sub-Station, Panscas, Davad City.
The financial stalements are guthorigad for issue oh March 25, 2022
NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING AND FINANCIAL REPORTING POLICIES -

The actounting and firancial reporiing policies are conglstent with thinse of the previous financiat yaar excapt for ihe changes as
stated balow,

a)) Statement of Compliance and Basis of Preparation

The finarigial steterranis of Golden Bales Comoration bean prapared in actordance with the prasaotalion, retcgnitibn and
measurament biases spenifisd by the Phifipping Finaneial Reperting Standards adopted by tha Philippine Fingacial Reporting Standards
Council, which are in conformity with intemational Financiat Reponting Stendards (IFKS) seusd by the liternstional Accounting
Standards Board |1ASB) under the hislordcal cost convertion

Historical gost is generally baged on the fair valus of the coasideration given in exchange for govds and servitas.

Eair value is the price that woukd be réceived to seil an asset or paid to tranefer a fiability in wn ordedy trangaction betwesn
market participants at the meastrement déte, regardiess of whether that price 15 directly obearvable o witintted using another
yaluation technique. In estimating the faif value of an asset or a linbility, the Compiny takes into acrowst the charieleistics ofhe
asset or Hability if market participants would take those characieristios o avcount when prcing the assit or Nebity 4t the
rmeasurement date. Falr value for measurement and/or disclosure plrposes in these finanoial ststernents iu defermingd oh sush.a
basis, measgremanm that have some similarities {o fair value but ave not fair valug, such ey net realizatile value in PAS 2 or valie
in use in PAS 36. .

in addition, for financial reporting purpases, fair vilue thassurements are. categorized int6 Level 1. 2 or Tbased onthé degres
o which the inputs to the fair valus-measirements ara dbservabis and the signtficante of the inpals to the it valus measutsment
in ity entirely, which are dasesibed a8 follows.

¢ Lavelt - Inputs ave quoted prices (unatjusted) in active markets for identical aseets or fiabifités that the entity ¢an
AtLass al the measiraivien date; . g

»  Lewvel 2 - inputs 816 inputs, other tham quoted prices inchrded within Lavet 4, thet are ihservabte for the msset ar
liability, withar directly or indirgctly; and

*  Level 2 —inpuls are unobiservabile inplitsfor the aseat or BEBly.

The preparation of financial statemants in'confermity with Philippine Financial Reposting Standanis reguires rmanageman o
make cedtain criticat estimates and assutmptions that sffect tha amoums repuited in the fnandial Staterments and atcompanying
notes, it also requires managenent o axecisy s judgmerit th the procsss. of ajiplying the Gompany's socouhiing policies: The
estimates and assumptions weed i the accompanying financisl statements are basad upon managements evalration of relevam

 facts gvd circumstaices as of the dafe of the financial ¥istements, Actual resuls could differ ficin such sstimatas,

GOLIEN BALES CORPORATION
Auvilited Finansisl Statemants
Dacembier ¥, 2021 and %20
Paga 6
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The fingncial slatemants are prasented. in Phiflippine Pasos, which 1s the Company’s furictional and gressatation cuganey, and
afl values are rounded to the nearest peso excapt when otherwise indicated.

The Company presents and classifies asgela and lebilities it the statement of finangis) position based an whither 1t I8 currént
and non-current. Gurrant aesats ave: (8) expested to be realized or Infended to b Soid or conspimied in nonnal operstitg cycs; (b)
held piimarily for the purpese of ¥ading; (&) sxpected to be realized within twelvs monihs after the reporing period or (d).cash ar
cash eguivalent (uniess restricied). All other aseats ars nEn-current,

Current liabilitiss are thoss: 4.3 expeciad 1 be sertied within the entity’s norms! opersting eyl k) hed for purpresas of trading
<.) tue to be seilled within tweive months ¢.) for which the entity doss not bave sn upconditionst right to défer settiament bevong
twalva months. Other liabsilities are non-currant. When a iong-term daibt is sxpacted 1o be refinanced under-an existing loan facifity,
an the Company has the discration to do 30, the debt is ¢iassified as non-cument aven i the Hability woald otharwise be due within
twalve maonths.

Deferred income faxes are classified s non-cunrent,

b.}

New and revised Philippine Financiat Reporting Standards (PFRSs)

In the current year, the Company has appled the following standards and amendments issued by the [atsrnationa)
Accounting Standards Board (IASB) and adopted by the Philipping Financlel Reparting Statdards Gouneil PRRSL) for the first tims
that are mandatorily effactive for ¥s annuai reporting period commenciog Janusry §, 2020.

Maragement believes tat the revised framework ragorting and amendments below did not have any impact on the amounts
racoghized in prior periods and a1 not expected to significanitly affect the current of future periods.

1. The Concaptus! Framewark for Financlal Reporting

The revised Conceptua! Framework fur Financigi Reporfing {the Conceplual Framawork) is nol a standand, s
none of the concepts ovefride these in any stindard oi any rdquirerents In & dtendard. The purposs of the
Gonoeptual Framewsrk is to assist the Bosrd it developing standards, to help preparers develop consistent
acoounting policies if there Is no applicable Stenderd in place and o ansist all parties to understaid and imerprat the
standards.

The I8SE issued the Concaptug! Framewsrk in March 2018. #t sets aut 3 comprehensive set of cantepts for
financial repoiting. Standarg setling, guidanee for praparérs i developing donsistent accdounting pulivies and
gssigtance (o others in their efforts to understang and intarpal the stardar.

The Conceptual Framework inckides some new soncpts, provides updated definition and recognifion criteria
for sasets aad fighilittes and clarfies some important soncepts. it is amanged in gight shapters, as Tollows:

Chaptar 1 - The objective of inancial reporting

{Chapter 2 ~ Qualitative characteristics of usefid fmancial infarmation
Chaptet 3 ~ Finaricial statements and the reporting patily

Chapler 4 ~ The alements of financial statemients

Chapter & ~ Recognition and derecognition

Chaptar & - Measumarant

Chapter 7 — Fresenitation and dizglosure

Chapier & - Concapts of capita! and oapitd) maintenance

* & ¢ % & & 3 @

Effectiva for annual peviods baginning on or sfter Jasuary 1, 2020,
2. Definion of Materal — Amendimeans to PAS 1 and PAS 8

in Detober 2018, the 1ASR lssued amendmants to 1AS 1 and IAS 8 (conssguentiy fo PAS § and PAS 8) tn align
the definition of ‘matenal’ across the slandard gid to Clarfty cedain sspects of the defioiifon. The new definition states
that, ‘information is materis! if omiting, missiating or cbieuring i ¢ould reasunably be axpeciudty influends decisiong
that the primury users of general purposs financial statamients vake on the basis afthose financil statements, whith
provide financial trformation about a spacific repoding entity.”

The amendsmerds dlanify that matenality will depend on the nature or magnitude o information, os both. An aniity
will neied 10 assess whether the inforrmation, is meterial in the context of fingncial statemenia.

The emendrnents explain that information is cbrcured i it i Sommunicatad in a way that waukt ave & similar
effsct as omitling or misstating tha information. Material information may, for Instande, bie obseired if information
regarding & materal item, transaction or other event is seattersy Yroughout the finangisl statements or distlused
using a ianguags that is vague of unclear. Matarial information can also e obscured ¥ dissimBad terns, tramsactions
or ather events are inappropriately aggregated, or conversely, i simitar tems are ikappropristely.

SOLDEN BALES CORPORATIO
Aotited Financil Statemrets
Decenber 3%, 2021 and 2020
Page 7
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The amendments rsplaced tire threshold 'sould influgnce’ . which Suggests that any patential influence of users
must be considered, with ‘coulid rezsonably b expacted th influense’ i the definition of wasterial, fo the amendad
definition, therefore, it is carified that the materiality assesswment will need fo take into #ooount onty reasonably
expected mfluence on ecorwimic decisions of primary users.

The current definlion fefers to ‘users’ but doss riot spechly theic chargcteristivs, which Cafn be interpreted to
imply that an enity is réquired 1o consider aff possible usere of the Fnancid stalements whan dagiding wien
information to disclose. Consegiantly, the 1ASS decided to refer primaty users in the new defifition 16 Kelp respend
to concerns thet the term 'users’ may be interpretad toe widsly,

The amendments rmust be spplied prospectively. Barly spplication is pemitted and must be Gisclosed.

Effective for annual periods beginning on or after January 1, 2620.

The Company has ot appliad the following amendments to PFRS issusd by 1ASE and adopted by SFRSG that ace

margatorily effsctive on accounting period on or aRer Jamugry 1, 20208

Mariagemant believes that the amendments below did not Have any irpact an the Compaay’s assounting policies

and did not require retrospeetive 2diustment.

1. Definition of 2 Bustness ~ Amentdments to PFRS 3

The IASE issusd amendments to the definition of a brusiness in FFRB 3, Business Combinutions, to help éntities
determine whether 2n acquired sef of activiies and assets /8 2 business or not They tladlfy the minitum
iequirements for & business, remove e assessmient of whether market padicipants are capable of replacing any
missing slaments, add guigance to help entities sstoss whoather an apuired process is substaotive, narow the
definltions of a business and of outputs, and intratiuce an optional fair value concaritration test, New ilustrstive
axamples were provided along with the smendments.

The amendmenty clarify thet to be considered o business, an integratad set of aulivities and assets must
include, af 2 minimum, an input and a substantive proveas that ngether significently contribule 1o the abiiity to create
sufput. They aiso clarly ihat a husiness can exigt without including all the inpute #nd procassss fieaded to create
cutputs. That is, the inputs must havs ‘the ability to conisibute fo the craation’ rather thanthe &hility to-create outplits'.

Prior to the gmendments, PFRS 2 stated that 2 business nesd ot indida a8 the INPIRS orprocEzsas that the
seller used in operating thet bustness, ¥ markes participants are capable of acipdning the Susinass gnd contibuing to
froduce bulputs, for example, by integrating the business with their cwn inpuls and pricessss’, The feference to
sach intégration is row deisled from PFRS 3 and the segessment mubt ba based onwhat has been sequited in its
current state and condition.

The amendmants specify ifiat if a set of activities and assets doss Nt have outpids st the acglisition date, an
acquirsd process must be considered substantive onfy ¥ {a) it is critical o the ability to develop. or convisst duguiesd
inputs into outputs; and {b) the inpus aetuired include both an organized worklorce with necesezity skdle, Knowisge,
or exparience to padorm that process, and other inputs thet organized workforsa could develag or poavert ife
outpute. In confrsst, if.a 56t of activitios and assels has cutputs Bt that date, da acirlied procasse myust be considered
substantive if: (a) it is critioal 1o the ability 1o Sontinue producing utpuls and the acquited pus ingluge an organized
workforcs with the necessary skills, knowledge, or experience o parorm that process, or {b) it sighificantly
contributed to the ability to continue producing ottpuls ant either is considered URIGE® OF SGATCA, Br ¢annpt be
reptased without significant cost, effort or delay in the ability to continue producing cutputs.

The amendments namowsd the definition of outpuls 16 focus on goods.and services to custormers, investmants
income {such as dividends pr intarest) or other incong from ordinary activities.

The amendiments introduced an optional Tair veius concentration t@st to penmit & simplified assesdment of
whether an acuirsd sst of sctivities ant assets is ot a busineds, Entifes gy éloct fo spply the congertration test
on a transsction-by-transaction basis. The tast is met # substanaliy'ali of the fair value ofthe gross aseels aenuinad
18 concentrated i o single identifisble asse! or group of similar identfiahle ageets, Fthe desl iy met, tha sat of actvities
and essets is determined not 1o be a business and ne further assassment s neaded, i the fest is net et or §an
enﬁt;é siects not to apply ths teet, a detailed assdssment muit be perfarmiéd applying thie nommal reYuiements in
PFR

2. The amendments must be applied to transastian tet are wither business combinationg ar assets acquisitions
for which the acquisitiohs date I8 on or afier the beginning of the first annual rapoding paricd teglaning on or aftad
January 1, 2020, Gonsequently, entities do not have I reviel such Fansaciions thar ogaued Jn prior perods.
Farlier application is pemrided &nd must be disciosed,

Effective for anmval period beginning on of alter January 1, 2020,

GOLDEN BALES CORPORATION
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Interest rate Benchmark Reform - Amendments to PFRS 9, PAS 39 and PFRS 7

The amendments i Inferest Benchmark Reform (imendments to PFRS 9, PAS 39 and PFRS 7 dariy thal
antities wauld contioue io apply certain hedge actounting raguireiments assuming that the interest tate banchinark
on which the hedged cas’: flows and cash fiows from the Kedging instriment are bised will riot e sliered aé result
of interast rate benthmark reform.

Effective for annual periods beginning an or atter Jonuary §, 2020

c.) New and revised PFRS in lssue but not yet effective

1.

The Cornpany has not applisd the following new and revised PFRS and interpratations. that have been issued but
are not yet effactive.

Managemeat believes that adoption of those standards/intespretations will not have any miaterial impact on the
amounts io recogrize in the Company's finansial statements.

_New Pronouncements

Effectivity

PFRS 17 = insurance contrasts

Originally, affsctive for stnual periods
Beginning on br afier January 4, 2021, bu
extended $o January 1, 2023,

Amendments t PEFRS 16 - COVID 19a¢lated rent
concessions

Effective for annual pavicds beginniag on
or after June §, 2020,

Amendments to PAS 1 ~ Classification of liabilities as
curvent or norheurisnt

Effective for annual periods beginning on
<r after June 4, 2032 {possibly deterred to
January 1, 2023).

Ameangtiments 10 PAS 16 ~ Property, plant and squipment
procesds before intended use

Effactive for annus) peridde beginning on
orafterdanuery t, 2022 2~ 00000 ~

Amendmisints o PFRS 3 ~ Referanss to the Conteptual
Framework

Effective for annuat periods beginning or
after January 1, 2022.

Amandments 10 PAS 37 ~ Onerous contracls - sost of
flfiling a contract

Eftective for anual periody teginning or
after Janvary 9, 2092,

Anrwal improverents to PFR Stasgards
2018-202¢ )

Effective for annua! periode Bepinning or
alter January 1, 2022,

Amendments to PFRE 10 and PAS 28 -~ Sale or
uvontribution of assets between an investor and it
ansociate prjoint venture

Effective for annuat periads beginning or
atter January 4, 2022,

PE

¢ insyrance Contrants

PFRS 17 was lssupd in May 2017 as replavement for PFRS 4 tosurance Contraéis. |t vequires & ourrent
measuramant madet whars estimates are re-measurad in each reporting pariod. Confretts are measured using the
building blucks of:

«  discsunted probability welghted cash flows
*  arn axplic risk ddjustinent, and

+ A conteactaal satvica margin (CSM) representing the unsamed profit of he comrast which is

recognizad a8 revanue ovar the coverage pariad.

The standard aliows & chioice between recognizing chianges in discourt rates pither inthe statemont of profi or

loss or directly ih other comprehensive incorme. The chivice is likely to rafioct how insurars seoount For their finangis!
assats under PEFRS 4.

short duration contracts, which gre often written by non-life insurers.

sontrauts wiitlah by iife insurers where policyhalders share in the returns from aniderlying itemas. Whin APPyInG

An aplionat, simpliied preraium aliocation approach 5 parmitted for the liabifity for the rerraining coverage for

There is & moddication of the general measurement model callsd the 'vasiable foe approach’ for carkain

the

variable fee approach, the entity's share of the fair value changes of the undadying ilems is included in the CEM,
The resuits of Insuters using this model are therefpre likely to. be less vaolatile than under the generat mode,

The new rutes wilt affect the financial staterments and key pedommance indicators of afl entities Mot issue
inisurence Conttatts oF mvestmant sontradts with discrationary participation festures.

GULIEN BALES CORPORATION
Audited Piivarickil Statedents
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This was originally soheduled in be effestive for annual periods beginning on or affer Janugry 1, 2021 but was
extended to January 1, 2028,

2. Covid-18-related Rent Concessions ~ Amendments to PFRS 16

As a result of the COVID-18 pandernic, rent concessions have been granted {o lessses. Such concassions
rtight take a varisty of forms, including peymest holidays ai deferat of lease payments. (n May 2020, the 1ASR
made &n amendment 1o IFRS 18 Lsasas {consequently to PFRE 18) which provides ivssses witls an option to-reat
qualifying rent concessions in the sams way as they would i€ thay ware not ieass imodifications. (n many casss, this
will rasut in accounting for the concessions as variable leasa payiments in the period in which thay are granted.

Entities applying the practical expedients must discloss this fact, whather the expedient has besn apphed 1o all
qualifying rent concessions or, if not, information about the nature of the conttacts to which i has been applied, as
well ag the amount recoynized it profit of loss arsing from the rent concessians.

Efiective for annual pericds beginning on or efter June 1, 2020,

3. Classification of Liabilities as Current or Non-current —~ Amendments to PAS 1

The natiow-scupe amendmenis to PAS 1 Presentation of Financial Statements clasify that liabilities are
classified ay either cument or non-curent, degending on the fghts that exist at ihe end of the mporing pericd.
Classification is unaffscter by the éxpentations of the entity or events after the repoding dafe {e.g. the recgiptof e
waver of a breach of covenant). The amendments aiso tiarify what PAS 1 means whan it tefers 1o the settisment’
of & liability.

The smendments could affect the classification of flabilifies, partioulany for entities that previously considered
shanagament's intentians t6 detenmine classifisation and for some Jishilities that can bs corvarted into aquity.

They must he applied fatrospectively in accordance with thve nérmal mquirements in PAS 8 Acsourting Palit:ias,
Charges in Accounting Estimetes and Errors,

Effsctive for annugd periods baginning on of after January 1, 2022 fossitily deferred 1o 1 January 2025)

4.

The amendment to PAS 16 Proparty, Plant and Equipment (PP&E) prohibits an antity from deducting from the
vost of an item of PPAE any proceads received from selling #ems produged while the antly iz praparing the asset
forits intended use. It also clarifies that an enlity is ‘testing whether the aseet s functioning property’ when § assesses
the techrical and physicat performance of the asset. The financia) performance of the asset is not refevent fo Bis
assessment. .

Enthies must disciose separately the amounts of prodeeds and cosis refating to tems preduced that are nat an
output of the entity's ordinary aclivities.

Efiective for annusl periods beginning on or afer January 1, 2022

8, Reference to the Conceptual Framewaork - Amendments to PFRS 3

Minor amendgments were made fo PFRS 3 Buginess Combinations 1o update the references to tha Goncaphssl
Framework for Finarisial Reporting énd add an excaplon for the racognition of Hiabilitles and contingent Gahites
within the scupe.of PAS 37 Provisions, Confitgant Lisbilties gnd Cortingent Assels and Intemrstation 21 Levies.
The smandments aleo corfiren that gentingent assels should not be recognized af the acguisiion date.

Effactive for stnual parads beginning on or after Jamiary 1, 2022

6. Onerous Coniracts « Cost of Fulfilling a Contract Amendments to PAS 37

Thie amandment to PAS 37 clarifies that the direct costs of flfilling 8 contract inciugle beth.the incremental Gosts
of fulfiling the contract and an allocation of ather coste directly refated o fuifiing contracis. Befory recognizing a
saparate provision for am brrertus gomracl, the entity resogiizes. any impairment toss that has ootured on assets
used in fulfiling the contract. .

Effsctive for ahnuet periods beginning on or affer January 1. 2022

GOLDEYW BALES CORPORATION
Audited Financiat Stafements
Decewer 31,2021 and 30
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7. Annual impriovements to PERS Standards 2018-2020 e

The fllowing impeavenments wera findiized in Vey 2026

+ PFRS 9 Financial fnstuments — clarfles which Tees should be included i the 0% test for
derecagnifion of finangial iabilites,

»  PFRE 18 Leases - amendment of Hustrstive example 13 to remove the Hlustration of payments
from the lessor retating to leasahoid improvamants, to romove 2ny confusion aiout the treatmasnt
of lease ingantives.

¢« PFRS 1 Firstdime Adoption of intermational Financial Reporting Standaids — allows entitiés that
bave messured thair assels and lisbiities at carrying amoints sevorded in their parent's hooks 10
2lse measure any cumulative transiution diferences using the amounie réportad by the parent.
This amendment wilt alsé apgly to associates and joint ventures that have taken the sare PFRS
1 gxamphion.

»  PAS 41 Agriculture - ramoval of the saguirement for entities to exclude cash flows for taxation.
when meastiring fair value gnder PAS 41, This smemiiment is indended 1o slign with the
regrirermant ift the standard to discount cash fows on a past-tax basis,

Effective for annust periods Betinning on br sfter Jdnuary 1, 2022

8. Sale or contribution of assets between art investor and its assgoiate or joit.ve
to PFRS 10 and PAS 28

The IASE has made limited scope amendmeants o 1FRS ! Consoiiduted Finangiat Stelements ponsegtently
PFRS 10} and |AS 28 Invesirents In Assodiales and doint Ventures (sorisequently to PAS 28),

The 'amendmeris clarify the acoounting traatment for sales or contribution of assets between an investor amd
its asseciates o jgint vantures, They condinm that the acdoanting teeatmert depends on whsther ihe noo-modstary
assets soid or contributed to an asspciate or joint venture constitide a ‘husiness’ {es defined in PERS & Businass
Combinations).

Wnere the non-monatasy assels cohstitute @ busingss, ihe investor will recoghize the 100l gein or lose oa the
sale or contribution of pagets. If the asvets do ot mvet the definition of & business, the gain of luss is recognized by
the investor only to the extent of the other investors interests in the associate or jolnt véntre, The. armindments
apply prospactively.

in Decermnber 2015, the 1ASE decided o defer the application date of this smendment-uatl such fing as the
IASE has finalized its research praject on the equity inethod.

i) Financial Assets and Financis Liabilities

The Company's principal financis! instiurents comprise cash and loans receivable. The main pupose of these financlsl
inslruments is 16 fund the Company's operations and capiial axpenditures. The Company ias various other finandial ingtruments
auch as employees and other recsivitles, accounts payable and accrusd expensas, exciuding stalutory abligations,

The Company infllslly retognizes financial instrumants on the date o1 which they ars ofiginaiad: All other financial instrirtenis
are racoghized on the trade date, which is the dute ths Company becomes & party to the soitraciial provisions of ihe instrumat.

A financial agset of financial iabifity is reeasured initkally ot fair vaifue plus, for an em act at FYPTL, fransadtion. onsts fiatare
directly aftributabla te ity asquisition or igsus.

Chlusgification

Financiat agsets

Qn initial racognition. & financial agset is classlfied as measured al amortized cost. fair value thraugh other compretiensive
tneome (FVOCH) or fair value through profit or joss, (FVTPL)

A financial asset is measured at amortized cost if it meets both of thé following conditions and is not dasignated as'at FVTRL

GOLDEN BALES CORPORATION
Ruditdd Fiancial Ratements
tiecwisior 3¢, 2021 aid 2020
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« the assetis held within a business mudet whoss abjactive is to hold gspets 1o sollect oontraciupl tash
Hows; and

e the contractual tarms of the financial assst give rise pn specitied date to cash flows that are sasly
paymerts of principal and interest on the proveipsl swsum outstanding.

A devt instrument is. measured at FYOC! only if it meets both of theTollowing condifions and is nut designated as at FVPTL

+ the asset is haid within a business madel whase ohiective is achirvad by both coltatting cortractual
cash flows and selfing fnancial assets and;

»  the contractual tarms of the fisancial asset give rise on gpecified datas 1o sash fiows that are solely
payments of principal and intarest on the principal gmount outstanding.

All other finaricial aseets are tlassified as meassurad al FYTRL.

in addition, on iniial recogrition, the Company may wrevocably désignaty a financial assel that otherwise meets the
reguirements (o he measured @ amortized cost or at FVOC! or 28 at FYTPL if daing so efimingtes or signffivantly reduces an
accounting mismatoh that would otherwise arise. )

The Company has no debt instrument measured st FVTPL and fingris! assats masstrsy at FYPTL as 5t Dstamber 31, 2021
20, ;

and 202

The Company makes @0 assessmunt of the objective of 8 business modil in which s dsset is Kokt at-a frtiolio level Secause
this best reflects the way the business is managed and fofarmation is provided te managemen, Theinformation tonsidered incluties:

« the stated policias and objestives for the porfiolio snd aperetion of those polivies it pradtics.
+  how the performance of the portiolio is evalusted and reported to the Company's management

= ihe risks thit affect the parfdrmante of the business rmadet {and the firmntisl asssts Held within that
businass modal) sind how those rivks are managed.

Assessment whether contractual cash flows are solely payments of principal and interest

For the pumose of this assessment, "principal’ is defined a8 the fair value of the financial 286t on initial recognition,

“Interest” is defined us consideration for the time value of money and for the cradif fisk assusisted with the principal amount
ouistanding during 2 padicular peried of ivte and for other basic lending risks and costs {e.q. Tiquidity sk snd admiristmtive Costs),
a3 well as profit mergin.

i assessing whether tha contractual cash fivws are solely payment of principat and interest, the Company considers the
contractual term that couks change the'timing or amount of cormractual cash flows such thap it would net mest this condition. fn
making the assessment, the Company consiters:

»  contingent avents that would changs the amount and fiming of cash Bows;
s prspayment and exdansion terms;
¢ torma thet limlt the Company's claims to cash flows from spocified sssets; ang

» fealuras that modity sonsieration of the time value of money.

Firancial assets ate not reciassifisd subséquent to thelr initial reogntiion, sxcept i the peripy R the Company changes its
business model for managing fingncial sssats.

i &l Liabiti
The Company classifios its Snangiat labilfies s roeisured at amortized cost or FVTRL:
Initial recognition and measuremant

Financial labifities are classified 41 initial recognition, as financial figbilities at FVIPL, and borrowihgs, othes financial liabftties
caried at amartized cost. o as. darivatives dedignated at hedgitly instruments, es appropriate.

Audited Financlal Sistements
Determbsr 31, 2021 and 202
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All abiltias are recogrized intially at fair value and, it the sase of other fingncial liabilties and payables, it of directly
attribatable transaction ¢osts.

Subsequent measurement

Aftet initial recognition, financal lisbiities are subsequently messered at amortized Sost using the eflsstive interast methoed.
Gains and josses are recagnized in prafit or foss when the labifities are derecognized as well g8 through the effective interast
Amortization process.

Amortized cost is caloulated by teking into aceournt any disgount o pramium on scquisifion and fees or easts tiat are integral
part of sffactive interest rate (EIR). The EIR armortization is inctuded as fingntes costs in profit of logs.

Other financial liabilities at amortized cost

ARer initial measurament, financial labilities not quakiied and not designated as at FYPTL are subségiently measures at
amoitized cost using the eHective interest method,

PRergcognition
Tre Company derecognizes a financial assat wien the tontractual Hglhis o the cash fiows from ths Tinangial asset axpire.
On deracognilion of financis) asset, the differencs between the carrying srount of the asiet (or the carrying amount ailotated -

o the poriion of the asset deracogmzed) and the swsn of (1) the considerstion receivad {icluding any new asset shitained ss
any new liability assumead) and (i) any cumuiative gain or [oas that had baen recognized in DOI is retagnizad in prafitor Jogs.

Fisancial LiabHities
Tie Company derscognizes a firancial liability when is contractizal ubligations are discharged or cancelied, or expled.
Financial Habilities ars derecognized when the ahligation under ths liabillty k& discharged or canmetiay or expiras.

Financial assets

i the terms of financial assels ars modifiad, the Company evaiuates whether ttie cash fiows of ithe modified assets arp
substantially different. if tha cash flows are substanfially different, thet the contraciual rights fo cash flows from the ofigina! finencial
suset pré deemed 10 have expired., In this case, the erigina! financial agsat is deresognized and =.new fnancial asset is resognized
at fafr value.

if the vash fiows of the modified asset carmed at amontized cost are not substartially different, then the madification dues not
result in derecogrition of the financial ssget. In this Case, the Cornpany recatcukites the gruss canying amount of the financial asset
and racognizes the amount arsing from djusting the groes carrylng amount 2s a modification gain o¢ Ipse in profit or loss. 1f such
a modification ig carried out beciiuse of financial daficuities of the borfower, then the gain o Yoss is prasentsd fogether with
imginment. in other cases, it ks pragenied ag interpst ingomid,

Finencial Liabitittes

The Company derecognizes a tnzndidl labilty when #s terms are modifled and cagh flows of the modified Rabilly are
substantisily diffsrent. In this tass, & new financial Habilily based on the rhodified tems ia. recogaized et fairvalie Tha differencs
betweer $in carrying amount of the finandiat lability extinguished and the new finrancial lialility with modified terms 8 retognized
in profit or loss.

The Cerrgiany has ne modified ablity as of Decembar 31, 20249 and 2520,

Qffsetting

Financlal.assets and financial liabilities are ofiset and the not asmount presentad in the stitermewd of finencia! positisn whan,
and only whan, the Company curently has a iegally eafarseatde tight to set off the amousiis and it inténids ifker fo Seftle tharm an
a net basis or to realize the assel and settie the Tabifity sirtiRatraausly.

Income and expenses are presented on a net basis valy when pearitted under PFRS, or for gains ard logsas arising from o
group of simllar transwciions.

GOLDEN BALES CORPORATIO
Audited Fivanylat Staterrien
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Impairment | ©

The Company assesses on g ioms;zd lemking basis the loss dilowance for expaectad oredlt [Ggses associatad with its repeivibie
accounts. The loss allowance is based on the probabifity of defsult in the next hwelve months unless there Hiss besn a aignificant
intrease in credit rigk since arigination, in which case, the allowarce i based on the probability of dataul{ over the life of {he dssaet.

The Company has sstablished a policy t0 perform gti asgessmant at the end of eash repatting pariod of whether oredit Nak
has mcreased significently since inilia recognition by sonsidering the changs in the risk of defaldt cocurring evar the remaiing ife
of the finansial instrisment,

« To taitulate ECL, the Compaay estimetas the risk of a default scouring on the fvaneiel insttument dutingits
expacted life. ECLe are estimated based un the present velue of all cash sheitially over tha revmathing expected
life of the financlal asset, i.e. the differerice between: the cantraiunt cast flows thet are due % the Compaiy under
the contract, and

« The cash flows the Qompany expecis o recelve is discounied at tha effeciive intevest rate of the receivable
ageounyt,

The Company groups its receivable aocoents inte stéges bgsed on the applied impairmant methotdology, as deacribed hslow:

+ Stege 1 - Performing - when raceivable accounts are fitst retognized, or plessified as cureft, the Company
recognizes an silcwance based on 12wonth exfacted cradit \nsses one 1) parceat df the-gross éatlying amount
of the recaivabis accounts.

»  Stage 2 - Undespatiorming — when receivable accounts show 2 signtficant increase in Gredit dek, or 90-760 days -
past dmortization dus and three (3) missed amonization, the Gempany fecards an afiowanss for the Hbtime credit.
hart of 20-50% percen of the gross carrying amaunt of the foar scoount and this Company repards an. sllowance
for ihe ifatime creditlose of 10-80% pareant of the gross carnrying amount of fhe receivable seoounis.

» Btage 3 - impairad - the Compadny racegnizes the fifetime sxpactad oradit.lossss of $100% parent for thess loan :
acoounisin addiion, In Stage 3, the Company atcrues ntedest income on the amoriized accourt of the lvan:
acsount,

1f the terms of a financial asset aré ranegotinted of modified of an axisting. fisancial agset 18 taplaced with 2 new ong dus 6
fiianeial difficuitias of a borrower, than an asssssmant is made of wiisther the financial asset should be derscognized and £CL are
maasurad, as follows:

»  if the-experted rastructuring wii not resull in derecognition of the existing assel, iten the expested
cash flows arising from the modified finarcial sssdts are inchsdad in daicuisting the sash shottfafie
from the existing assat,

= if the sxpected restruciuring will resuit in derscagnition of the: agset, than the expected fair vilue of
the new asset s reatad se the final cash fow from the existing financial assat gf the. tima of its
darecognition, This arhount is included in caleulating the cash shortfalls from existing financial agset
that are discountad frony the expacted daty of déreabgnition to the reporting date using the erigiodl
effactive iiterest rate o the existing firancizl asset.

Presentation

Lose allowancss for ECL are presaniad in the sketerhedt. of finacial gosition 45 a deguction from the.gloss whrrying arount
of the financist agsets measured at amottized cosL

Write-off

Recsneable aconunts ane witier off {elther paitially o in full) wiién Mhere is Ao redlistic prospedt of fecovers. This Is gerdrally
the case when the Comipany deterrdings that the deblor dpes not have aggets of saurcas of i neame Wat coid pensrata safficiafit
cash figws to repay the amoims sulijed t the wite-off. Hewsvir, financial sssets tht are’ written off dontd st he subjert to
enforcement activities in order fo somply with the Gompany's grocedures for the regoveryof amoants dua-

Cash

Cash included cash on santt and Savings and demant depusils that are urirastticted and readily avaitable for uss in the
Company's aperations and generally eam interast bassd o Sally bank depost rates,
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%) Leans and Other Recetvables NI 5 ' e

Repeivabies aie renognized initially at fair value plus increments! direct transaction cosis and subsenuenty measured &t
amortizad tbst using the effective interest mathod, tess provision for impaimient, Thess aze hetd bs part of a businass modet whoss

obiciivee is 1o collect contractual cash Tlows and have contiaciua)l tash flows that ar solply paymignts of prindipal and interpst

(8PP] on the principal amount cutstanding. if cofiection is expedtad it one yesr or 8as, thay dre classhad gy clirent assets. i ok,
thity are presented as non-curvent assts. A loss alfowance Is vatpblished on a forwand losking batis ior axpecied credit lussss.
associated with loans and other recaivatiles. The luss allowance is bassd on the probabifity of defaultin thé next twelve months-
untass thers has been significant incraase in crédit rigk since regsgaition, in which caga, the allowanios i3 based on- e probability
of default ovar the ife of the assst. The amount of the oss alowsrtice is recognized i siatemernts of protl or RS,

Loans and other recaivables sre derecopmized whes the contractual rights to receive cash. lows Bor the tinandial instrument
expire, or when the financlal assets and all substantlal isks and rewards-of ownsrship have bean transterred to another patty.

g.)

Accounts Payable and Other Financial Liabilities

Accounts and other payables rapresant Hiabiities for goods and selvices providad to the Company prior to'the end of financial
year which are unpaid. Tha amounts are unsecursd and are usually paid within 30days of recogrition. They ate presemyd as
cument tabilities unless payment is net due within twelve (12) months 4fer the seporting periol, Thay are recognized initially at
fair value including transaction costs urless the financiat (laslify is caeied 2t FUTPL, in which cese, the Fansatlion sosts-are
immediatiely recognized in profit or luss, sod subsequently measurad gt amotized eosts using e effertiva interast mathod.

h.

}

Egquity lnstrument

£quity instrument is any contraqt that evidences & residual interest in the assiets of the Corapany sfer deducting &b ite.
liabilities. Equity instruments issued by the Company sre recordsd af the proceeds received and gre Aot reredeured affer
recognition.

Ordinary and preferred shares are glassified as equity.

L)

Prepayment

Prapaid expendes are expsnsss peid In advance and recorded 36 aeet, Thiy wie apportionsd over the period covered by the
payment ant charged te the spproprate acooun in pro® of logs when incurred.

Prepaymant that are expedted io be realized for no mire tha tweive (12) months afier end of reporting period are Kiged
undar clrrent asset. Otherwise these are ciassified undsr ndn current agset.

il

Chatte! property acquilred

L
1

i

in certain circumstancas, chaitet propeny ace acquired following the foreclosure or dation i paymernt on loans that are in
default,

These are inflialy measured at the carying amount ofthe than {i.£. outstanding iban balanse adhsted for allowance tor Gredif
losses) plus booked accrued interest and iransaction costs nswrsd upen avguisition

Subsequant to inifial recognition, and zRer the lapee of the apias 1o racover possession withit the peviod 6f 12 months, SPA
are stated at cost (ege acsumulated daprediation and any impainvient valve. Depretiation Is compaied starting Aprt, 2021 on the
straight-ing method using the estimsted uafil fite of five [B) vears.

CPA are derecognized when the transfgrormartgagar exarcises hisfer aption to resdver or they have osn disposied of or
wher CPA js permanently withdrawn from gee and wo fubire benell s expested fram its disposal. Any resulling gain o loss frim the
retirernent or disposal of a CRA Is includedt in proflt or luss in the period of rétitament or Gisposal.

Expenditures inturred aftar the CPA have Sieen put into operations, such #s repaire and malnisoence costs, are noomslly
chaiged fo vperations in the pefiat in whish the oosts are incurred, '

Transters are made to GPA when, and only when, thete is a change it use evidencsd by enging of owsver accupetion, snd
cormmencement of an operating leaze 10 snoihar party.

Property and equipment are Stated at historical vost lses subsequent depreciation aud accumlated. smpsinnent tosses, If
any. Histerica! cogt includes exponditurs that i divectly attributablé to tha scquisition of the Rems.
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Subssquen costs are incloded in the assels canylng et or e recognized as a separate a8sel; as appropriate, onty
whan it is probable that futlire gconomic bensfits assoclated with the Rem will Alow to the Company and the cost of the ftem can
be measursd refiably. AYl other repairs and maintenancs ans chargerd to the slaternent of profit or loss and othey comprelishsive
ingome guring the financial period in which they are incurred.

The Company computes depraciation based on the canying vaiyes of the property and equipment esing the atraightsire
method over the useful ives of the sssets ranging fom S —~ 10 years, )
The assets’ résidual values snd useful lives. are reviewed, and adjustad if apprepriate, ot tha erd of each reponing date.

An asset's carrying amount is writen down ismadistely {0 its récoverable ainount if the asser's carrying amount is greater
than its estimated recoveratile amount {Note 2.).

An fters of roperty and equipment is derasogaized upon disposal or when no future bnefits are expscied fo anise frbm the
continued use of the asset. Any gains and losess on disposats or retirement of an item of proparty snd squipment dre dateimined
g difference between the sales proceeds and the casrying amount of the agsel. These ave insluded in the. statemant of profit or
lose and other comprehensive incoma. The cost and the reiated acournuiated depreciation and: any ascumulsted impairment
losses, if eny, ere ramoved from the actount. '

L) Impairment of Non-Finanial Assets

The cairying values of propsdy and-squipment and other assels ats reviewsd for impaimmant when svents or ehénges in
cirsumatances indicate that the scarfying vaise may nvf be rectvenble, If any such indication exisle and F the sarying value
exceeds the estimated racovarable amount, this assets or cashgioeratiing units are written down to their ratoverable smount,
The recoverable ambunt of tha asset is the greater of net-sefiing price #nd vaius in uge. In assessing valus i use, the estimated
future cash flows are discounted to their present value using a pro-tax discount rafke that reflects current inarket asssssments of
the time vaiue of monsy any the risks spacifit o tho suset, oy 40 asset that does nut gerensts largely indepuntent cash inflows,

the recoverable amount Is defermined for the cash-generatifng unit to which the asset belongs. Impairment loss 18 charged &
Income.

m) Employee Benefits
Short-term benefis

employee entittements to salaries and wages, snnual vacation, and other benefits dre recegnized when they
are accrued to employees. Annual vacation and other leaves have been calolated on an attual entilement basls af
current rates Of pay. Unpaid benefiis at the end of the reporting pericd are recognized as atorued expense while
benefits paid in advance are recognized as piepayment fo the extentthat it wifl lead fo a reduction in future payments.

Fost-amployment obfigations

The Company maintains & defined contribution plan for its regular employees. Under the plan, the Cernpany
pays a fixed contibution to a publicly acministered pension entity. The Company has no legal or sanstructive
ohiigations to gay further contiibutions if the plan does not hold sufficlent assetsfund to pay all employees the
benefits relating to employee service in the current and prior periods. Mowaever, Management has set up yearly
appropriation based on cenain percentage of net prefit after tax io take sare of future defick. The contributions are
recognized s employee beneft expense when ey are due, .

The Gompany employs fess than fen (10) employers and, therefore, is not covered undisr Republic Act (RA} Ne.
7641 (The Philippine Retirement Pay Law), which provides for dofined benefit minirium guarantes squivalent to a
certain percentage of the montidy salary payablé to ar employes at nortnal retirement age with the requirsd credited.
years of service. The henefits dise urmer RA No. 7841 are requived to be decounted for 3 defined bénsfit plam untier
PAS 18 (Revised), "Empioyes Benefits”.

Productivity inceritive

The Cornpany recognizes a lisbiity and an.expenee for peodugtivity incentive, based 6n a formula that taies into considaration
the employees’ parformance by reaching cerain quota sat by the Company. )

fi.j _Revenue Recognition

Revanue is recognizad 1o the-extent that it i probable that fuiurs econamic enatits whi flow to the Qompany aad the revenus
can be religbly measured. regartliess of when the paymant is baing made. The Cormpany sonvhuied that it & doting as a privicips
in all fis raveriue mrrangements,
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p.) Leases

As explaimad in Note 2b, the Company has-changed its accounting policy for isames wife thy Sompany is a isssen.

Uriil 2018 financial year, leeses were clgssified ag eithay finance leases or operating igBses. Whares the Company hed
substantipliy all tha risks and rewards of ownership were recassfied as finance leases. Lsases i which a dignificant portion of the
rigks and rewaids of ownership wers rot transferrerd to the Company a8 lassee were reciassified as operdting Jasse. Paymsaits
made the cperating leases were thawged to profit or ioss on a dtraight-line basty over the parivd of ftie lease.

From January 1, 2018, leasss are recognized as a right-ofuge aevet and § cormesponding Habilty at the date at which ie
leased gsset is available for use by the Company. ;

Asset gnd liability ansing from a ladge are initially measured on @ present value basis, Lagse Hability inuludes the net present
value of the lease payments. Lease gayments to be made under reasonably cotam axtensidn options e 4lso Mtluded in the
measuremernt of the liability,

Righit-of-use asset is measuret at cost comprising'the foliowing:

+  the amount of the initisl measurement of fease liability
*  any leass payments made or hefore tha commsnicement date

Right-of-use asset is genemily depraciated over the ease larm un & stught-line basis.

g} Taxation

tneornie tax expense repraserite the suri of the tax-curantly payabie snd dafernsd income tax,
LCurvent Tax

The fax cureently payable is. based on taxable incoms for the year, Taxable income differs fiom the proft a8 repartad i the
statements of profit or 1085 and othér comprehensive income tiecause it axcludes items of income or axpense that ate taxehig-or
daductible in ather years and it further guuludes itarms that are nevar taxabi ¢r deductibie. The Comgiany's labiiity for currant tak
is caloutated using tax rates.that have basn anactsd at the and of the reparting petiod,

Deforred income Tax

Deferred income tax is provided using the talares shest atilty mathod, Deferrad tax assets and akiites ake recngnized for
the future tax consequences altridutable fo the mporary difarences {pencipally retaling to provisiuns for recsiveble impairment
and unearned interast ard disounts) betwean findnoial reporting bases of assefs and fiabififies and thait rdlated tax basss.

Reterred incame fox ks determingd using tax rates that have been enacted or substantially endoted st the arel of e reporting
peried and are axpetted fo epply wher the related deferred incorme tax asset is reatized ot the duferad.income tax abiity iz setiled.

Deferred tax liabilities sre generally recognized for all igxabis tempsrary diferencss, and dufored tax assels are genardlly
recognized for all deduciibia temporary diffisrences i the exient that #t is probabie that taxabie profits will be avallable agsinst which
those deductible temparary difftrences £an ba utifiznd.

The rates enacted atthe end of the repoiting penod are used o detarming doferrsd incoms tax. Howsver, this defered income
tax is not accountad for if & arses fror inkied eacogoilion of 2n eeset or Habily. X

Curront and Deferrad Tax for the Perfod

Current and deferred taxes are meoognized @b 1 axpiinge ¢f income. in profit of iss, eroept when they metate fo idems
recognized in proft oF loss or ditectly in equity. fo this case, the fax s also recognized 16 profit or fose oc ditestly in eguity,
respectively.

The Company astablfishes tabiities for prubsble s estimabdle assessments by tha Busu of irtemal nevenus (BIRS resaiting
from any known tax exposures. Esteratis rapresant 2 reabonatile provition for taxes ulimately expected t bie paid and gy heed
to be adhusied over tima g8 rmore nfermation hesomss avsailakie,

t) Eamings Per Share

Basic eamings per Shars wete computed dividing net profit for the yeat overthe number of sthares cuistanding guring the year.
Thera are no potential somman shares oulstanting thit would require discioswrs of dilvited Garmings pet share in the sterent of
profit or.loss. '
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e) Provisione and Contingencies g ' :

Pravisions arg recognized when the Gompany has 3 present legal or tonstructive nbiigation a5 2 eogult of past events; itis
probable thel a transfar of economic bermfits will be requited to-seltis e obiigaion, and the dmigust osn b reliatily sstimatad.

Provisians are measurad atthe prasent value of the armount expecied 1o be required o seitte this ebligation using a prodax
rate that reftacts current meriet assessments of the tirse vaite of money and the risks spacific tu the ghligation. The incresss in
tha provigion dus to passage of time i recognized as intersst expenise.

in those cases, whare the poésitle outilow of econciic resourss as a result of presert ohligation i sansideted nprobable
or ramote, or the amount to be provided for cannot be measuret relizbly, no labifly is recognized In the fisancial Statéments.
Similarty, possibhs inflows of economio benefits to the Company that do nat yer meet-tha fecoyniion siterka of an agsst are
considersd contingent assets, hevce, are rol recognized in the financisl statempnts. On the other hand, any seimbursement iat
the Company cen be virksally ceriaki to collect frony a third party wilh respect to the obligatinn i recogeized as # separata asset
not exceeding the amount of the related provision.

t) GoingConcern

The Cempany’s mansgement has made an assessment of its shility to continue as a going contermn and is satishied thal it has
the resources to continue in business for the foreseaabls future. Fudhemmore, management & rot dware of any akerial
uncertainties that may cast significant doubt on the Company's ability 1o continue as 4 golng canderm. Thereftre, the finanaial
staternents continue 16 be prepased on the going concsrn basis.

u) Rounding of Amounts

All amourt disciogad in the financial statements. ang notes have hesn rounded off o the neamsal pesd, uniless otherwiss
indicated.

v.} Evéﬁfs‘-é&sr the End of ths Repo?ting Date

Pogt year-end evants that provide addltiosal information about Company's financial poshion gt the-endl of the regarting pericd
(adijusting events) are ceflected in the financial statemenis. Post yearend events that are not adjusling evenis are disclosed in thie
notes to financial slatemants when material

w.) Comparatives

Whare necessaty, comparativa figures have been moiasaiBed g5 required by ralsvani standards.

NOTE 3. FINANCIAL RISK MANAGEMENT .

$7 VAR AL f g
AR LN

3.1 Financial risk factors

The Company's activities sxpose T 1o 2 vagety of financlal viska and Hhose activities involve analysis, svaluation, vseptars and
managersent of some degrse of risk or tomibination of rsks. Takdng risk ks core o te firancial busiheds, and the aperatiandl risks are
an inevitable consequence of being in busingss. The Company's aim i therefore 1o sthieve an appmﬁﬁm bratarice betwoan sk and
eetarn bnd mininize potential sdverse effects on the Company's financial performanae.

The Gormpany's risk managemant poiicias ere designed 10 emifty and anglyze theas risks, to set appropriste vigk Enils and contrels,
and fo monitor the fek and adhararice fodimis by reans of reliable and upto.gate information syswms. The Compeny regularly ravisws
its risk menagement policies and systems te reflec) changes in market, products and emaging dest practics,

Risk management is carded by NMatsgement under policies approved by the Board of Uirectars,

The risks arising from fingacial instrsments to which the Company is exposed are financial sisks, which inclurie oredit risk, liguidity
tizk, and interest rate sk,

A Greditsigh

The Company iakes on exposurs to tredi risk, wivch is the sk that & cotsiterpany will be udable (b pay amousnts it i when due;
Impainment provisions ang set-up for iossey that kave been incurted 4t the and of the reporting date. Signifivant changes inthe stonormy,
of in the heaith of the particular industry segment that repreaents & concentration in the Gompany's porifelio; sould resutt intosses that

are different from those provided for at the end of the reporting date, The Company thetefors carshully manages lte axposurs fo cradit
rigk.
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The Compary stucrires ihe levals of credit risk # undertakes by placing limits an the amount of risk sttepted in sefetion to
receivable and cash accounts. Buch risks are manitored ort 8 revolving basis and subijact to an annuat or more frequant review. Lifits
on the level of credit risk are approved by tite Board of Dirsciors. i

The Company'’s maxbrurn exposurd (o credit risk before collEisral hald or other credit nisk srhancements ot thw sepoding date are
shown below: i

December 31
Note 2021 2020
Gash ’ & 4,383,632 170,514
Receivabios 8 36,808,848 48,549,292
Total 41,192,480 57,719,806

The above fable represents & worst-case seenario of credit tisk sxposire i the Cempany at December 31, ‘2024 and 2020, wihoit’
taking acoount of any coltgteral held of diher credit enbrmciznents attathed.

As shown above, 10.64% {15.88% in 2020} of the tolal riaxanum expoduie s darived frot cash, whils 88.36%(B4.11% in 2020)
frony accounts recetyable.

Managemant is cnfident in its ability to coutitiug 10 contrdl and sustaln minivmal sxposurs of eredit risk to the Company.

The Company assesseson 2 forward-looking basis the foss allowance for expectad cridit losses assockited with its leans arid pther
debt financial assets not hield 2t FVTPL, The loes aliowancs is based on the probakifity of defaclt in the naxt fwelve months uniesstivens
has bean a significant increass in credit risk yince ardyination, i witich case, tha alowanpe Is based on the prokabifty of default overihe
life of fhe ateet.

The Campany has establistiad & policy to perform an assessmetit 8t the ead of gach reporting pirid of whether Sradit risk his
incragsed significantly since initial recognition by considering the change |- the risk of detaal eocuifing ovar the remaining. life. of the:
financial instrument.

. To calculate ECL, the Cotmpany estimates the risk of a defaull nccurring on the, thngis) instramant during its axpacisd
life. BCLs mre sstimated bassd on the present value of all cash shoitfalls over the refimiding expetted e of the
financigl asset, Le. the dferenca batwesn the donfractudl aash Hows that dre dew o the Comgany uwder the contract,
and

® The cast flows the Company expects fo regdive is disteunted at the effeciive interest rate of the loan,
The Company groups its loans into stayes bassd on tha applied impairment methodalogy, ss desaritiad below;

s Stage 1 - Parforrning oans - when foans are first recogrized, or classified as cument, i Compaay recognizés an
allowance based on {2-month expected cradit losses of one (1} parcent of the gross savrying amourt of the loan
aceaunt.

# Stage 2 - lUndesperforming loans - when a pans shows & significant increase in oredit sk, e Compary Tecords an
alfowance for the Ietimme aredit ivss of 2.5 ~ 15 parcent of the dross eamying. amount of the tean gecount

© Stage 3 - hrpaired leans - the Company recognizes the Metirme expeiied wredll tosses of 100% percent for thege
icans. .

f the terme of a fiancial 2ssat we ranegotiated ar modified or an existing financial asset is replacet with o new oive due (o financist
difficuities of 8 borrawe?, ther an assessment is fnade of whisther the firancial atset should be-deretdgnized and ECL sre maaswed, &6
foliows:

o if the expeciad restricting wilknot result in dersengnitian of the axisting asest, thew tha expactes eash fow arising frem
the modified financiat ssset are included i caloutating the Sash shorials from the wxigiiig asset

v I the expected restruetting wiil tesult i derecognition of the asset, then the expected fair value of the new asedt is
treated. as the financial cash fow from fhe existing finandal weset at the time of B8 derecognition. This amaunt is ingluded
in caloulating the cash shontfatis from existing financial assst that are disgounted from the expacied date of derecogeition
to the repdriing date using tie ciiginal effective interest rate of the existing financial asyet.

Lass altowanoe for EGL. are pressnted in the staterasnt of financial potition a8 @ dedustion from the gross carylng of the financial
agsets measured 2t smortized cost.
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The Company grouns its fecaivadle aeoounts info steges based o the applied impsitment methodoiogy, 98 described beiow:

$tage 1 - Performing - when receivable sccounts anefirgt recognized, or olassified as cuirant, the Company recognizes
an afiowance based on 12-manth expasted credil iosses one (1) percent of the gross ¢anying wmount of the recaivable
ascounts.

Stage 2 - Undarpedunming — when recaivable actounts show 3 significant increase in credit ask, or B0-180. days past
amortization due ang thres (3) missed amortization, ine Gompany fecords an allowanua for the Bfetime gradit bhan of 20-
50% peroent of the gross carrying amount of the l6an accourt dnd the Company records an sliowancs for the THatins
credit loss of 10-88% percent of the geoss carmying amount of the raceivabie accounts,

Stage 3 - impaired - the Campary recodrizes tha lifetime expected credit lossas of 108% pemsnt for thése Joan
ancounta in addition, in Slage 3, the Company accrnws interest incams on the gdmortizad sccount of the lan soosunt.

Loans and other raceivables are writlen off (aither partially or in fufl) when there is a0 realistic praspact of recovery. Thig is ganerally
the case when the Company datermines that the borower does not Have asssts of sourees ot inoone

that coufd gensrate sufficient cash flows to repay the arounts subjact to the write-off. However, financial assets thatare written off couid
alif} ba subject 1o enforcemsnt activities in order to conply with the Compary’s procedures for recovery of apaunis due,

The takie below shows the cradit quslity by class of assat for all financial assats exposad 1o credif gk

- Currant
High Medium Low : Poulittl and
Grade Grade Grade Watchlisted Substandard  Impaired Totai
11,2024
Business 38,808,948 35,808,848
Personal
Total 36,808,848 36,808,848
Current
High fpdium Low Doubtful any
Brade Grade Grade  Watchiisted  Substandard impaired Total
Business 48,549,292 48,548,392
Personal
Total 48,548,202 48,549,282

The Company classifies the fingncial asests under current status having the following cradit gusiity:

L3

High Grata ~ pertaing 1 countspaities that ara not expectad to defautt in sadling thele obligations, thus, credit risk
exposure is rinimat,

Medium Grade - pedaing {6 chunteipartias who pay ameunis dus tothem on thelt dus tates sysen without an effort from
the Compatny,

Low Grade ~ finangial assets that are roliecied on their due dates provided that the Company mskos. persistent affort 1o
cotlect thern
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b blguidity sk

Prugant liquidity 7isk menagement implies maintaining sulficiant caghi and the avaliabiity of thess funis whan nasdaed. The Board
sete Hrits on the minimum avsitable Cash resourses to mest such nueds and demands.

The iable balow summarizes the maturity profile of the Company’s finandisl liabilities, excluding statutsry obligations:

Over 1 year
Within § year and above TOTAL
4 27
Ascounts payable - trade 41,748,366 41,743,356
Income tax payable 413,663 413,683
Withhoiding tax payahie R27 519 827,519
Other payables N 488,672 483,872
Accounts payable 74,775,000 74,778,000
Agcounts payable - othars 54158581 §4,188,08%
i.0an payable 30,850,000 - 36,850,000
Total Financing Linbilities 43,478,220 159,783,981 203,262,201
Over 1 yeur
Within 1 year and above TOTAL

Ueoember 31, 2020

Avcounts payable - tratie 26,478,418 478,418
Withhaiging tax payeble 413,426 413,126
Accrued taxes and llcenses 605,813 608,693
Other payablas 588,871 885,874
Accounts payable 74,775,000 74,775,008
Accounts payable - ethers . 48,086,576 48,088,570
Loan payable 63,750,000 63,750,000
Tota? Finasntcing Liabilitiss 28,063,228 186,611,576 214,674,804

¢ Interestrate risk

The Comipany's incotme and spermting cash flows are substuntially independent of changes in murket interest rates. The inferest
rats visk associsted with bank deposits is congidered mninal,

The follawing table summanizes the earrying amounts and fak values of hose financigl assety and Habilities not presentéd on the
Company's statertent of Anansial position at heir fatr values.

GOLDEN BALES CORPORATION
Audned Finanoial Statements
Recernber 31, 2021 nd 2020
Patie i
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. Carrying
i s Ameunt
SRS T =S ~— . . = — . 0 Carrying WU S - Approximates
{ Value 1 2 3 Falr Value
!
ALilEecember2pzy - | i
FINANCIAL ASSETS : ;
Cash 4,283,632 i 4,383,832
Receivabies 35,808,848 | 3%,808,848
Other financiat agses 285,110,530 i 288,110,830
Total 328,308,090 i 326,303,010
FINANCIAL LIABILITIES r ;
: : i E i = i
Accounts payaple, actrued expensss ang other Habitittes | 43.4711,330 ; 43,278,220
Other financial 1abilities . 159,783,984 | 159,783,981
Yot T 503,262,501 203,262,201
i
FRSER — ST mncs’ Fair Yaue .
N Catrylen
B e —— _ L. Y 1YL S
Carrying } Approxtmatas
Value 1 2 i 3 Falr Yalug
EINANTIAL ASSETS ] ;
Casn ) i §.,170,64 ! 8,470,544
Receivables i 48,849,292 ! 48,548,292
Other firanciat asseis 269,628,580 269,628,880
Total 327,348,388 327,348,388
.. A i i LU,
PINANCIAL LASILYIES — — T U 3 S
Ascounts payable, acerued axpenses and sther Habilities ' 26,083,228 28,063,228
Other financial liabifities i 186,611,576 188,611,578
~ Yotal = ’ 314,674,804 5 294,874,804

Fait Value Measurement

The following metheds and sesumptions wers used fo estimate the fair vaiue of clags of financial assels and financial

liabifities,

1) Cash, loans and receivable, accounts payable, accrued expenses, notes payable

The catrying vatus approximate their fais vaises due to tha shar-term moturity of thess fimancial instasments,

2} Gther financial linbilifies

The esiimated fair valuas §f ather finane
axpacted to be pard. Expasted vash Plows 2re disco

2t figbilitios represent the discountad amaunt of estimated futuré caskh fiows
unied af cusment market rates io vaterming falr valys.

GOLDEN BALES CORPORATION

Audited Finantlal Stitements
Drcombinr 31, 2024 and 2020
Page 28
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3.2 Caphal risk managemant -

The Cempany’s objestivas whn managing capifal are fo safeguard the Company’s ability to continue: 88 8 gaing caroem tn orider
o provide returns for sharehaiders and bishefits for other stakehshdeis ang t6 maintain 2n antimai Capita! shustuire to redute the costof
caghial, The Company's overall sirategy remalng ughanged.

in order ta raintain or adjust e capiial structurs, the Company may adust the amoeurs of dividends paid. to sharehoidars o issue
fiew ghares.

The Gompany menitors eapial on the basis of the gearing rtio. This retio is saléulated s rat debi divided by lotet capital, Net detst
is caleulstad as total liabifities less cash. Total capial ik 2ol to wtal stockholders’ eeuity at yearend.

The gearing ratios at vesr end were a8 fullows.

December 31
2021 2020
Total fiabilities 203,282,201 213,674,804
Cagh : . 4,383,632 ) 9,170,514
Net Debt 198,878,569 205,504,298
Total sharehoiders' equity ! 123,040,809 412 673,582
Net debt to equity ratio $61.64% 152.38%

The Company makes estimates and assumptions concening the fufure. The resulting acsounting axtiviaies wili, by definitior,
seldorn equsl the related actual results, Estimates and iigments are continually evalurted and are based on Higtbrical sxpariencs.and
other fautors, Inciuding expectations of futurs events that ars balieved to be rsasonabis under fhe gircomatarices: The. estimatss and
assumption that have a significant risk of causing an agfustment tu Ine canving amouits of assals dad abiltiss within the next financiat:
year arg discussed bolow,

Betow is the critical judgrnent apart from those invelving estimations, that Managsment hds mada i) the prasess of applying the
Cempany’s accounting policies ant trat has the most siguificant effa on the amounts recogriized i thy Rnanoidh Statements.

Ciassification of financial instruments

The Company classifies a financke! instrumantt, of is corponent gans, on initig! racogniion as a firancial ageat, ¢ financial liabillty
oran equity instrament in accordance with the subsiancey of the contractig! agreamedt and the defiiitions af-a fingrisial 2sset, & finantial
fisbility or an equity instrument. The substarce of 3 financial Instrumet?, eather than it legal form, govems its cladsification-in the
staterent of financial pogition,

The classification of financial assels and fivandial lablilies is presented in Note 2.4,

Fair value of financigl instruments

Wihere the fair values of financis! asasts and financlal liabilities recorded as at financial reporting date caniot by devived from attive
rmarksgts, they aw détermined using intarnal valuation echriques using generally ascepted market viduation models. The inputs to tiese
models sre taken from observable markets whete possitite, Hut whers this is rot feusible, sstimates are used i eatabifishing Talr veluas.
These pstimaias may inalude considerations of liquidity, volrtility, and correlation.

Disclosures of fair values of the Companry's financial aisets and fingngial Hebifities in a way that permit 115 Se compared with its
gatrying amounis ard shown in Note 3,

GOLDEN BALES CORPORATION
Audited Finonell Statemants
Dacerhiber 31, 2021 end 2620
Page 2
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Recogmition of Provisions and Contingencies v

Jutlgment is exersiasd by rmanagemant fo distingizh etween provisions tnd sontingencies. Polities on recognition and disclosure
of pravisions and contingeivcioe aré dissussed in Note 2.

Key sources of estimating unceriairty

Following are the key assumiptions concerning the future and other kay sources of sitimating uncerntainty af the ene of the repoding.
period that have s significant risk of causing a reaterial adjustrant 1o the camying amoeunts of assels.and liabilites within the riext finandial
yenr.

Impairnrant of foans and other receivabics

The Cormmpany assesses on a forward-looking basie the (0ss allowance for expected credit losses assotiated with s foans and
other dedt financial aesats not held at FYTPL. The loss allowance i bated o the probablity of defaulin the raxt tivelvy months unmless
theve has baen s significast increase in cradit risk since origination, in which casa, the allowamcs iz based of ihe: probability of default
over the life of the asast,

The Company has established a policy t perform an assessment at the snd of sach reporting period of whether credit risk has
increwsed significantly since inifial recognition by considering the change in the risk of dafaull ovouring ovar the remaining &fa of the
firaricial Instrument,

Estinrating useful iives of property and equipmont

The Company estimates the usefud ives of its peopery and equipment basad op the pefiod overwiiich itz aseets. are expecied to
b available for use. The éstimated ussiul lives of preperty antd'equipment ane reviewed al legst arirsaily and 2ré updated f gxpaciations:
ditfar fcum préivious estimates dua to physical wear and tedr, techhital of pommercidl chanlescense. it is possible, however, that fiture
sesults of operations tould be materially affectad by changes in eatimates brought gbout by changes in the feciors mentianed above.
The amotnts and timing of recorded expeanses for any perind would be affected by changes in these fettors &g circurivstancig, A
reduction in the sstimated usefuifives of property and eduipment would ingrease reconded vperaling sxpenses ad detraase not-curtent
assols.

Impairment of non-financial essels

The Company 333683588 at sach finsdcial repoiting date whather thiers is an indication that the canying amoant of nen-firancial
assers may be impaired. if gay sush mdisalions exist, & when anviugt impaimsent testing Ror an agealis regaired, ihe Company makes
an patifnate of the assst’'s redovamble amount. Al the financial reponting date. the Company sasesses whiihar thére s ary Indication
that previously retognized impalanent fosses may no fonger exist of may have decraased. If such indication exists, the recoverable
amount is astimated. .

Based on managsment’s assessmant, the carying smounts of s non-firancial assets are recoverabis s of the Snancial reporting
date. The net book values of praperty and equipment and other assets are distiosedin Roles B god 10, resSpectvely,

Recognition of defarrel tax assets

The Company reviaws the carrying arnaunts of deferred tax asesls at each fimaneial rapdriing date ant reduces then 16 the éxtent
that it is no longet probabke that sufficieat taxatie insome will be availabie to aliow el or part of the defurted tax 465618 to be wtiized.
Sigrificant managemsnt judgment is requirad {6 detennine the amaunt of Jefeired tax azsseim that can be-reuagnized, tesed upon the
likely tirning snd lsvel of future taxable profits fogeitier with future tax planhing steatagivs.

Estimates of future {axabis ingome indicate that termparary differenses will be reslized in the future,
Estimating irrcome (e

The Company makes sigritfivant judgmaent in determining the provisiun for income tax. Thereare many trensactiung and caluudations
for which the ultiniate tax datemmination is unsestaiss during 1 ordinary course of business.

The Company recognizes iiabilities for anticipewd Ex audit issues besed on sstimates of yiwther additionat taxes will be doa.
Whene the final tax cutcoma of these matiars is diferent from the amounis that were mitially ranortled, such differences wii impact the:
inceme 1ax and daferesd tax provisians & tha penod.

The Company reviews the carying amounts of defared income tax at the end of sech réporting period and reguces the sr‘mm?s
to the sxtent that it is expested to apply when the rafated defarred income tax asset is realized or ihe defarred income tax lishifly is
Seitiod.

GOLBEN RALES CORPORATICH
Audibest Financial Statempnts
Deceitier 31, 2021 4nd 2020
Page it
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NOTE 5 - CASH

Cash consists of;

aecombor 31
2021 4 2020
Cash on hand and balances with Hanks 4,383,632 9,170,514
TOTAL ' 4,383,632 9,170,514
Cash in banks generally eavn interas! a1 rates based on daily bank deposil rates.
NOTE ¢ - RECEIVABLES
Reegivables consist of:
s December 31
R 4 2021 y» 2020
Trade o 24,321,027 32,678,925
Advarmces to suppliers 8,087 ¥21 18.870,367
Total | 36,808,848 48,549,292
i
i
NOTE 7 - PREPAYMENT
Prepayment consists of:
December 31
£ 2021 - 2020
puttax recEvat T
Frepakl income tax *1 15 048
R v e s T e e
NOTE & ~ INVESTMENT
This consists of investrment in stacks-cemmon in Steniet Manufacturing Corporation,
- : GOLDEN BALES CORPORATION
o, Authited Flrancial Blatesmants
» Decemiser 3, 2021 and 2020
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NOTE ¢ ~ PROPERTY ARD EQUIPMENT
Property and equipment consist of:
COST ACCUMULATED DEPRECIATION - !
L Aaamen Provision MNEt book
2021 ¥ 12-31-20  (disposa) ¥ 12.31-21 ¥ 12.31 -20  {refirement) ¥ 42.31.2% value
Lane 2.768.600 9,768,800 . - 8,788,600
Lang improvements 4,892,506 4,592,808 3,022,384 480,350 4,382,744 820,162
Admin buliding 34,667,266 34,867.266 26,125 543 2,813,807 28,030.450 5,827.818
Laboratory bullding 1,808,723 1,608,728 1.806,720 3 1808723 .
Buiigivg mprovement 51,219,858 51218868 45,378,400 §,841438 51219858 -
VWarehauge buliding 27 283,094 2869712 30,458,806  4.83Y.842 2270 a4z 6008 884 23,249 922
Warahouse equipments 3 ART A7e 3,487,179 1,187 712 328 018 1,486,730 2000440
Plant mashinedes 18.874.7%0 18,673,750 15490, 124 1379,542 %,789,868 1,804,084
Plant equipments 46,484 354 46, 484,354 3,846 643 2,335,651 B8.182,284 40,302 080
Lightings and elecircal 1.159,982 1,968,992 1,169,982 - 1,168,882 -
Motor vehisles 1877207 1877207 1877207 - 1877.297 -
Fumiture, fixtumos nd aquiprments 1,928 202 1,281 2,043,483 1742675 ©2,520 1,835,485 7,088
Computer software 256 487 256 697 #7050 14,705 181,755 94 942
Totst 203,832,818 "2,583.998  206.816 811 "107.322 2902 5,738,466 123,080,788 83,756,023
COST ACCUMULATED DEPRECIA TION
¥ AJamon Frovision NET brok
2020 ¥ 12-81-19  (disposal) * 12:31-20 ¥ 123119 {retiremeaty ¥ 12-31-20 value
Land 8,768,800 4,768,600 - - 2,788,800
Land improvemsnis 4,242,306 415908 3,472,044 450,380 3.932,394 250,61
Admin bulding 34 867,268 34,887,266 23211638 R OB BOY 28,128 543 8.741723
Laborsiory butkting LE08 723 1808,723 1,526,048 W0.672 1806720 3
Buiding fmprovemani 51218868 51249.888 38,891,388 B8487.002 45378460 5,841,488
Warshouse building 7.8474,502 19314882 27289095 462 657 2,175,288 4587982 22 851,123
Warehouse eguipmants 3487178 3487 179 £28.684 328.048 1T TR 2.329,487
Plantmachineties 8,873,750 VO, 780 14,030,582 132554 16,410,124 3.283.625
Plant squipmenis 8088895 43385858  46,424.354 4510987 2335861 2846043 42,637,719
Lightings and elecuicals 1,150,882 1155,982 1159982 - 1,458 982 -
Miotor vehicles 1,977,207 1,977,207 +877.207 . 1977267 -
Fumiture, fitures nd equipments 1929.262 HO24.202 1,548,855 192,020 1742575 wes27
Computersoftaam 258,697 288,697 132,345 14,708 147,050 08,647
Total 1,132,168 ¥ 82,700,850 203,832,818 ¥90,853,240 15,489,082 7. 222.202 96,510 526

NOTE 10~ ACCOUNTS PAYABLE, ACCRUED EXPENSES AND QTHER LIABLITIES

Accounts payable, accrued expensas snd othar liztiities consist of:

December 31

2021 2020
Atcouns payable - frade 4%, 748,368 26.478.418
Withholding tax payable 827,514 443,126
Accrued taxes and licensea - 605,813
Other payables A88 872 ' 585,871
TOTAL. 43,064,557 28,063,228
GOLDEN BALES CORPORATION
Audited Firangist Staternants

Deserber 31, 2621 and 2020
Paga 27
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NOTE 11 -~ ACCOUNTS PAYABLE
Accounts payabh tepresants invastment In Stenist Manufasturing Gorporation.

NOTE 12 - ACCOUNTS PAYABLE - OTHERS

Actounts payabls — others consist-of funds to finance acquisitions of property and eguipment.

NOTE 13 —~ LOAN PAYABLE

Loan payable represents borrowings/tredit line from Banes 48 Ord, R was converad inta, Terndgan" for five (5} yeats.

BOTE 14 — SHARE CAPITAL

Share capital sonsists of:

2021 2020
SHARES AMOUNT SHARES AMOUNT
Authorized capiial stock -
Ps, 1.00 par value per share ) $0.000,000 Ps, 50,000,000 50,000,000 s, 50,000pC
Issued and outstanding 23,250,000 Ps. 23,250,000 23,250,000 Ps. 23,250,065

NOTE 15 — RETAINED EARNINGS

Retained earings reprasernt aceumuloted esmings of the Company. Free relained #aynings vepresant secuniwiated eaining
avaliable for dividend declaration subject io certain adjustments (SEC Memo Circular No. 11, Serdes of 20083,

RETAINED EARNINGS TOTAL
UNAPPROPRIATED APPROPRIATED

Batance at December 31, 2019 18,728,968 63,608,000 84,8289t
Appropriated for plant expansion {8,600,000) | 5,000,000 -
Nest incame for the year 5,004,813 5,094,6'
Balances at Deceniber 31, 2020 18,823,582 F3800,000 Bl 423 58
Appropriated for plard expansion {$6,000,060) 135,000,060 -
Net inceme for the year 10,367,227 10,367,22
Balance &t Decomber 39, 2024 19,19d,809 80,600,000 99,790,810
GOLDEN BALES CORPORATIC
Audlied Finamsial Stateren
Pecorber 31, 2021 and 29,

Paye.
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NOTE 16 - REVENUE

Ravenue consists &f:

~ December 31

2621 2020
Sales from used paper progducts and scvap materials 248,288 200 135,005,878
Zero-rated sales 66.59&.&88 '54_'.019_,224
Lessor of reaf proparty 2858 078 2,392,614
Trucking sendoss - 31820
TOTAL 338,832,967 191,449,633
NOTE 17 - DIRECT COSTS
Direct costs consiat of:
December 31
2021 2020
Inveniory, beg. 21,153,439 2,785,326
Purchases 281,581 217 144 {78 465
Depraciation 6,315,153 8,215,496
Fuel, oil and Iubricants 2945337 2,337,048
Salaries and wages. 2877,388 2252018
Manpower services 1,927,858 1.581.938
Powar, light and water 1,407,343 1.930,765
Materials. parta and supplies 1,280,370 1,043, 150
Pepatrs and maintenance 1186312 1,208,858
888, PHIC and Pag-ibig contributions: - 312,863 281,435
18th month pay 234,774 186,002
Calitmtion 32,455 74,800
Total 340,933,579 163,858,608
Lass: (nventory, end 42,183,253 21,153,439
Dhrect Costs 278,750,128 142,805,259
B{0.BEN BALES CORPORATION
Ayiived Fimangial Statement

Drzember 31, 2621 and 202
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ROTE 18 ~ SELLING AND ADMINISTRATIVE EXPENSES

Sefling and administrative gxpehsas consist of:

ECOMEO( 5 '

2021 2020

Freight and handiing 23,094,788 17,508,371
Depreciation 9,423,343 10,249,565
Security services 3.503,258 . 4,052,186
Taxes and licenses 3,108,987 . 2 EBN
interest expense 1,973,941 3,570,541
insuranca 1,541,678 978,04
Sajaries and wages 1,235,311 1,408, 8&(
Postage and cornmunications 174,180 184,27,
588, philhealth and pag-hig contributions 158,808 137,21
13th month pay 102,542 92,24
Office supplies 85,688 158.48:
Rental 74,0080 2006 00t
Tiavel and transpodation 25 208 1,85
Other operating expenses 1,770,570 675,08¢

" TOTAL 46,255,871 41,617,332

NOTE 18 ~ OTHER MATTERS {TAXES AND LICENSES)

Pursuant 1o the disclosure requimments of BIf Revenus Raguiation Ne. 15
laxes, duties and license fees paid and accrued by the Company as at Dacember 31, 2

a.}  Income Taxws

2016, showr bblow gre the information on

021 anG 2020,

December 31
2021 . 2020
Provision for [ncome taxes consist of:
Current
ROITIMEIT 3,456,743 1,832 44
Totat 3,455,743 1,932,441t
GULDEN BALES CORPORATION
Audifed Financial Statements

Daceimtier 31, 2021 and 202(
Paga 3t
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b} Value Added Tax {VAT}

Details of the Company's net sates/recalpts, sutput VAT and input Vat-gocount are a9 follows:

December 34
21
Net Sales/ Output
1) Sales Receipt Vat
Saies of guods . ' 249,289,200 26,914,704
Services : 2,883,078 318,369
Zero-Rated '_86.890.688 -
Total 338,832,967 30,233,073
2) Purchases Purchases input Vat
Beginning balance 71,074,567
Current year fransactions X
Input fax deferred on caplizi goods 435,548
Capital goods not exceediny 1 mitlian
Goeds other than capitat gootis o B6aBATG 34,204,668
Senvices toded urider othes accounts 27,706 126 3,275,535
Total 312,335,005 108,950,416
Balance (78,757,342)
£} Withholding Taxes
Betails of withhoking taxes for tha vear gie a3 foliows:
December 31
2021 2020
Expanded 3,534,378 2,785,831
TOTAL 3,534,378 2,785,831

d.} Othertaxes and ligenses charged &0 axpense:

This includas s other takes, locat and nationat, insluding resl ostate taxes, licanses and penni fops:

D ber 31
2021 2020
Liceniss ahe parmit toes g 414 847 1.202.2%4
Community tax sertficate : 12,500 10.508
Renl sropery tax 1,428 468 A8, B65
BiR annual reglstration 500 506
Decurmentary starmp tax = 605,813
LTO registration 257,634 135,088
Total 3,108,987 2,701,670
q ~ GOLDEN BALES CORPRRATION,
Kudited Finunclel Siatetnants
3, 208 andd 2520
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On March 26, 2021, the Prasident signad into law the “Carnsoraté Recovery and Tax frgentives for Enteririse Ao’ or CREATE whic
S#eks 1o rechice the cororste incamne fax rale and tationmize e curmnt fiseal ncentves by making it thmebsound, tergeted an
pefarmiance basad.

Gorporate incoms tax of damestic corgorations shsl &ither be 20% or 25%. The 20% rate anphes o dorhestic porporations with
not faxable incorne not exeseding P5 million AND with folal assets riot wxcesding #100 million, Hr computing the wtal assets, the val
of the land whers the offica, plant.and equipmeant sre siusted tlating the {gkabile year is to be exclpdad.

All other domestic conporations are subject ta the 26% comparate income tax rate, Also, MCIT for Both domestic and resident foraig
corporgtions have been decreased to 1% & {

Saction 08 of the Revenue Regulation Mo 52021 provides the mandsted rites 1 be vsad during tha Iransition period. Thes currens
and defermed taxes for financiat reporting purposes as of Desember 31, 2020 are-megsured using e REITIMCIT rate a8 of Decambe
31, 2020. The difference will e reflactad as an adjustrment 1o the current intorme tax for the yoar shdsd Dacembgr 31, 2021 i acsordanct
with PAS 12, lscome Taxes.

NOTE 17 — PROFESSIONAL FEES

Elises & Giudadano (A Proféssional Firm of Certified Bublic Accountants), forrierly Amph, Efises, Cludadents & Co., CPAS, is
registered general professional pattnership under SEC Registration No. PG200223008 dated Octobsr 14, 2003 and gg amandart o
Becember 17, 2018, is Ineome tax exampt,

GOLDEN BALES CORPORATIO!
Audited Rinancial Statemeny
Bugarabor 34, 202¢ and B8
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SCHEQULE OF FINANGIAL, SOURENESS INDICATEHS

GLADEN BALES CORPORRTION
As at DeComber 31, 2021 and 202¢
g Dacember 31
Ratfo Description Formula 2021 2020
|Current ratio Measures e compatty's abilly Lo pay cusrent or | SRtrend fatio = {Carrent assetj/(Currant
| short-term kabilittes with is eutront o shoet-erm | Habiltties) .
| __assets such as cash, inventory, and receivables. 372 5.38
I
: Heasures the wbility of @ compeny 10 pay Its curraht | 4 o test et ={Currant assets—Inventar
| Acid test ratto fiatillties when they come die with aniy quiok agsas. | Ac:urm“;n ha(bicllilﬁes) . )
[ Cluick Boqale ane wirrem asasts that canbe | /4
| —— converted to cash within 90 days or the shori tarm. 2.75 4.58
Mousure tha Company's abilty to reest iz Jongierm | Sowvency raio =(Net incorme +
| deit okgatinng s is used piten by prospacive | Denreciation oFt term + Long temm
Solvancy ratio | brssiness fenders, A soivansy ralio ndicates whether i&gﬁ M (3h L "8
2 Company's cach fow i suiciert to meet 18 torge 1)
| tort fiabidfos and thus 18 2 medsurs df its fnandal
' hesith, 4 - 0.13 0.10
I ’
| Another feverdgs raffo [hal pompans 4 Campany's [ H
 1ofal itabsilties 1o ke iotal shacohmdar's-equfy. Tivs s : " . .
Bebttoanulty o | @ Tassrement of hew rruch auppliers, fenders. | D04 10 equily ratlo == Total ligbilities)/(Total
croddilars 2l obligors navi commited fa the | equity)
cimpany versus-whiat the shiareholoers bave
comnitted. The ralio is. deterenines. iow mish of
cOMpany's 468818 -sre owned by ihe company and
haw much ace ieveraged or financed Hirough debil, 1.6 1.91
P—. STiows ty pelatianship of theJofananisot (he | AsSet 1o equity ratio = Totel sssets)/(Total
i Campany i live porion owhid by steiehatders and i9 on equky}
! Ingicator of the leval of the Company's jeversge | -~ T 2.85 2.9
paterhol AW cavarige Used o deiarming huw gasslly o compmny can iy Istersss or 1o | MATESt cate covemge =(Earnings befove
LDl SO lincome tax)/(interest expense) 7.00 1.97
Measuras the ralé of reium that the owners of Retu A3
: Returm on-eqity ={Met
Return i Comeen s{ock of a Bompey Mcaive an thalr ! . :
PR SRy, shacsholdings. Retury on aquity srdies how good | IC0ME) /(Stockholders * equity) |
ihe cofipany i in genenaling retums ml the
Investment it received from its shareholders, 0.08 8,05
Reétum on Avaets =(Net
A ztofdl TRIO I Providine: oy raush Profit o Sy ia
Return o0 as9ats Mwmme fron daasags. Reteon on waesta messses | income) /{ Total agsets)
| ‘rww wificlant 2 compony’s ¢ i g
3% fors e G5 or BSsRle T H'@k
balance shest. sz 0.03 0.02!
| Aists kg a5 et iNCOMe MmaNgin ¢ 48T madgin, is |
the ratio of profis 8 Company eams i the total -
NS arei ainaunt of revenue (et sates) the Compary | Mot Proft Mdigial ={Hux
» arg ganerates, et profit mangin s espresied ss s | Incoine}/{Total revenue)
percenmage., Net profit is what tebeins sfter
secaunting Tor all pxgemses. inciuding soarating
COSTE, interest, and {ames, 0.03 0.03
O1er ratios
| An indioator of & Gompeny's Sranalal eyerage. I
| beks ther percentare of & Sompasy'i tatal assets et | DED! 9 et Rsseta ratic ={ Total i
i were financed by craditors. | liabilities)/(Total assets) 0.62 0.66
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BIR Form 1702-RT

Refarence No.:

482300063388944
Dl Fiad : Apil 14, 2023 02:00 PM
Brate Number ¢

Reapubtic of the Philippines
Department of Finance
Bureau of Internal Revenue

Annual iIncome Tax Refum
Forcmrubn

auranmdmm
Tiws Coplot MUST be Hed with the BIR and one held by it

mwmu«m«m
ubject Only to REGULAR Income Tax Rate
in CAPITAL LETTERS. Mark applicable boxes wlman‘ﬁ"

1702-RT O1/1BENCS P1

1 For Calenbar  Fimcat |3 Amended Return?
“Yes No

A |
KOs} |Miniogm Gorporate lnotine Tax (MCITY |
G060 w

‘Yex | No

Pml-&dwndhfcmnﬂon

N ‘mN)[ -

> ]

8 Registered Name (Enter only 7 WWW&WCAPITALLWS)

COLDEN BALES CORFOPATION |

red Address (fndicate co

10 Date of MWWWOrEIIZIﬁon (MM’DDNYYY)

11 Contact Numbar

12 Email Address

. 2262990

ednako@goldentales.comph

13 Method of Deductions
A3 NIRC

' Horsized Daductions [Secton 24 musmmm

- 40% 5f Groms incoma {Sackion 340,
$8RG as smentiod by RA N,

Part i - Total Tax Payabie {Do NOT anter Cantavos) i

4 ot toooma Tax Oue (Overpayment) (From Past IV Shent 43)

R o 4207420

15 Less: Total Tax Credits/Payments (Fram Fart IV Jtem 55)

16 Nat Tax Payable (Overpayment) (llem 14 Léss ltem 15} (From Part IV Item 56) i S G D08

Add Penaities

17 Surcharge

13 Intient

19 Compromise

L= 8=k K=1

{20 Total Penalties {Sum of itams 17"to 15}

1 TOTAL AMOUNT PAYABLE (Overpayment) (Sum of flem 16 and 20}

‘u Lméde'x'aaabox
o be rsfisntid

Once the choice is made, the sarme is irevecabdie)

mvcou\{ o

- To bedsaveda 'sthredtcoraﬂm(TCC)

To be carried ovet 84 tax st next yearquaiter

Signiturn sver prnted name of PrasidontPrincipal OfeatActorized Recrasantat s

Bignetory ‘_.,.«,.W.M.M,..W__...w.w.,mm‘i Rl

Part I - Details of Payment
{ Particuiars Drawee BanidAgency Mpnber Dty MMDDVYYYY) Amount
[23 Cash/Bank {detit Semo 8
{24 Check L
Tax Debit Mamo 0
Others ity Below)
| | i 8i

ValidationRevenne Ofcal Recaipts Datails (i not fled with 20 Authorized Agent Bank)

ﬁmmo!mmwmmwmdbabd
[Receipt (RO's Signature/Bank Teller's Inftial)

httpsiefps. bir.gov.phifaces/EFPSWeb_warforms2018Version/1702RT/AT02RIVZNE, printxhent -

[
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OIS FUTEH) 3 rwaTsd

-?;Rggf% . Annual Incoma Tax Return o IIMM|Q
""""mw) Cerperation, Farinerstlp n'égu Other Na&hwm axpayer Subject Only i

' 1702-RT Q1/16ENCS P2}
Taxpayer Ide_ntﬁﬁcaﬁon Number (TIN)} Registered Name
908 -037 1378 =000 | || SOLDEN BALES CORPORATION = i

Part IV - Computation of Tax %o mrmwum)

127 SalesiReceipts/F Fees i o 437,319,947 1
28 Less: Sales Retums, Allawances and Dicounts (= v s o
29 Nat Sales/Receipts/R {itern 27 Log's ftom 28) - g 437318947
30 Less: Cos! of SalesiServices 354865277

131 Gross Income from Cperation {item 89 Lesk ftam 30)

32 Adc: Other Taxable income Not Subjected (o Final Tax

33 Yota! Taxable Income (Sum of Mems 31 and 32)

Less: Deductions Allowable under Existing Law

34 Ordinary Allewable ltemized Deductions (From Pert VI
chedule I Itern 18)

€5,804.991;

P

135 Special All

nd Deduct

(From Pare VT
|Schedule I Yem 5)

LS;:JOLOO (anlybrmm faxatie wnrder Sue, ¥7{A f0 C);

28(A)(1) & (A)(B}(D) of the lax Code) (From Part VI

Schedule 11T Item 8)

137 Tolal Doducsons {Sum of ftems 34 (0 36)

ORﬁnasataxabfcu.wSccﬂ &ZA )I
38 Optional Standard Deduction (40% of item 33) (e ‘

[3 Net Taxable incomei{Loss) {# heowznd Hem 33 Loas itom 37; If OSD: liem 33 Less item 36) |

16829675 |

|40 Applicabie Income Yex Rate

41 [ncome Tax Due other than Minimum Corporate kngene Tax (MCIT) {itern 39 X Sera 40)

4,207,420

142 MCIT Due (2% of ftem 33)

826,647

(To Part IT Item 14)

43 Tax Due (Noamal income Tax Due in item 44 OR the MCIT Due in ffom 42, whichever is higher)

2207420}

Less: Tax Credits/Payments (atiach procf)

44 Privy Yeur's Excess Cratite Other Than MCIT

45 Income Tax Payment under MCIT from Previous Quarter/s

148 | Tax Pay under Reg nal Rete from Praviowus Cumrtsile

47 Exceqs WCIT Applied this Current Taxable Year (From Part VI Schedule IV Irem 4)

48 Crackiabiia Tax, Withheks from Prevists Quarter’s per BIR Form No. 2307

48 Creditable Tax Withheld per BIR Form Ne. 2307 for the 4th Quarter

50 Forsign Tax Credits, if applicadle

54 Tax Paid in Return Previously Filed, i this e an Ananded Retun

52 Special Tax Cradits (To Part V e 58)

Other cmgﬂr_mnt: (Specity,

el 5 - e, T = 5
st L i i 0
[55 Total oot Credits/Payments (Sum of Items 44 to 5¢) (To Pert I Item 15) R 4,082,122
{58 Net Tax Payable | (Overpayment) (ftem 43 Less ttem 55) ) (To Part 11 Jtem 16) e 125,288!
1 Part V » Tax Refief »
|57 Special Allowabie t Oudisctlons (gt 35 of Pazt IV x Applicable Income Tax Rats) " 0!
 Brach " e S g
158 Add: Special Tex Cradils (From Part IV Item 52) . i s B
{59 Total Tax Refief Availment {Sum of fems 57 and 58) 01

hiips:/fefps.bir.gov.phifsces/EFPSWab_warforms2018Version/{ 702RT/702RTV2(18 _printxitmi
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BiR figrm. Mo, : ) :
1702-RT Annual Income Tax Return
ration, ip And Otiter idual T: goct L
mnglw’ Corporation, Parmership : memww
Taxpayer ldentification Number (TIN) Registered Name
Schedule | - Ordi Allowable ltemized Deductions (Aftach additional sheel/s, if necessa.

[
2 Bad Debts ey
3 Charitabie Conbtbutinreg T
4 Bepietion 0!
18 Dapraciation 3,496,950
e R A 4 x -
7 Fringa Banefits USSR
[8 Ireerest . 3,3‘8,928
fa Losses 0
10 Pension Trust ' 0
14 Renial G B o
12 Research and Development 2 » 0
13 Wages and Al = 1118413
14 SSS, GSIS, Philhealth, HDMF 2nd Other Contributions 134,845
15 Taxes and Licenses 3,105,337
16 Transportation ang Trivet 18672
17 Olhers (Deductions Sulject 15 Witkiolding Tax and Ot Exprenssll] [Spacly Holow: AGd axtional
shoel(s). ¥ £ T
@ Janitorial and Massengerial Services o o
b Professional Feas ']
c Sacurity Ssrvices 4,312,225
d FREIGHT AND HANDLING 47,527 336
SINSURANCE 1,366,362
t OFFICE QUPPLIES - 193537
D e - .
h 13TH MONTH PAY ' 104,804
[ OTHER OPERATING EXPENSES ) _ 318296
ﬁm
|48 Total Ortinary Atiowable ltemized Deductions (Sum of ltems 1.1 17() (To Part IV Item 34) | 3 86,824,991 |

| Schedule Il - Special Allowable ltemized Deductions (Alfach additional sheel/s, if nacessary) ]
e A = ——————

Amount

clfojolo

hitps:/ffefps.bir.gov. phifaces/EFPSWeb_warforms2i18Version/1 P02RTH70ZRTv2018_printxhimi
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A LILD ES T

DI FOI¥ 1YL

BIR Form Na.
1702-RT Annual income Tax Retum
January 2018(ENCS) TGorparation, Purimetshin s Otiver Sof-insividin Tasayt’ Bulijmt Only to-
WP:QM REGULAR lnvoms Tay, Rata

| Taxpayer identification Number (YIN) istered Name
(. .1 | GOLDEN BALES CORPORATION . e — {
[ Schedule 1l - Computation of Net Operating Loss Carry Over (NOLCO)} L € |
1 Gross Income (From Part IV Jtem 33) o e
2 Less: Orginary Aliowable ltemized Daductions (From Part VI Scheduls f fom 18) o 0!
3 Net Operating Loss{liem 1 L4s8 fti 2} (To Schedule J11A, lem 74) Saas o oo ol

chedule A - CompUtation of Available Net Operating L8%s Carry Over (NOLGO) (D0 NOT ander Cantirvoi; 4% Gontoves o Lexs dop

jown; 50 or.mose round
NstOmhniLoss & > e S
Year Incurred A) Amount. d
fe . " ' ) A, 1 i——— gl
{5 =3 " B 5 X i 0; S et
s = ! Sl ' Oif o
7, SEghis = i U= PR e i 0 L ot
Gonouaation o 164 e s Yol s
) Net Opel Loss (Unapplied)
©) NOLGE Bxpirad D) NOLCO Applied Current Year EE“MWEB’C’D:E ‘
PrU———— g o S - = _ e —
R 9 BT ol o L e ol
o e T e - et S ’ -
COR ' _ gl T SR e e J 0!
T = e ol Sl T of
swrwma;&mdmmmm;{mmm 5
tern 36) 4
Echedulcw Compusetion of Minimum Corporate income Tax (MCIT) |
| Year [ 20 Norm oo e acgortes | BJMCT . ——
17 B [ R T 1 J o} ) 0
2 | ol Y | = R
¥ W e 1 PRl ] oo g
Conl hoies droen Tatio a0
s)aﬁmammmmm
Portion of M ¥ylxcens MO Appliod this |7, 'C i B Succesding
£} Bxplred n of Expass MCEY Current Taxable Yoar 1G= CLmtD*E*F)l
] i ) eli ol G . .0
_____' 0 '_,. - e 5 3 ol S_’ v o of
e e o AN | | = 1| e
Totat s MOIT Appliod (ol dont 124685 (75 fare 1V B <7) E. s e

] Schedula V - Reconciliation of Nak Income per Books Agaiast

1 Net Income/(Loss) per books 16,826,879
Add: Non-ceductible Expenses/Taxable Other Income _ l
Bt e o S— 5
‘ p £ it s oy = o} 2 e e
i . e i Srg ol
@
Tota! (Sum of ftems 1 to 3) f 16,828,679
Lm:A)mwTuaﬁelmmhcmswn_w_Tu * - ’ i i 2
50 i o S e N A oty ]
5 ) : asiuie, i | B 0!
&
__B) Special Deductions o ‘
7 B B - 4 5 o
= _. : S T
e -
|is Totat (Sum of items 510 8) i _
{110 Net Taxavie IncomeiLoss) (item 4 Lees e 9) 3 16,829,679

hifpatfefus.bir.gov.phfaces/EFPSWeb_warforms2018Version/d 702RT/ TOZRYV2018 _printxhimmi



Payment Detail thquiry

Republika ng Pilipinas
Kagawaran ng Pananalapi
Kawanihan ng Rentas jitemas

eFPS Payment Details
TiN of
Name : GOLDEN BALES CORPORATICN
Tax Period L 1213172022
Reference Number : 462300053368944
Tax Type 1T - Anhusl income Tax Retumn (REGULAR)
;Paymem Transacﬂon Numbar ' 1 234008646 o .
;Da‘ta (411472023
‘Cash Amount Paid 1 125,208.00
B : 002000 - B .
Ougm gz:: Amount Number Data Status Message CB;;:GS
e mﬁ%mﬁ
were
Pé"ﬂﬁ”f;mg? 002000 125,298.00 - Unkriown F:umém:pmd‘m& mr 56736
' Bank.
Batch Confirmation Q02000 12528800 ELY04142023204587284 0471472023 Authorized 0 - Suecessful’ BE736
Amﬁd;nmt 002050 125,29800 Em:i4142923204582294 omwza Aumoﬁzed 0- Suémssfm 58738

Tuhet Paymams {Successfuwmmmssﬁﬁ) 125,298.00
Total Payments {Successful) : 125,298.00
[ pame | owee |

https:ifetps.bir.gov.phiefps-warfaces/EFPSWeh_waripaymentPaymentDetalis.xitm| "



GOLDEN BALES CORPORATION

Km. 14, After Panacan Sub-Station, Panacan, Dayao City

“STATEMENT OF MANAGEMENT’'S RESPONSIBILITY FOR
ANNUAL INCOME TAX RETURN”

The management of GOLDEN BALES CORPORATION is responsible for all
information and reprasentations contained in the Annual Income Tax Return for the year
ended December 31, 2022. Management is likewise responsible for all information and
representations contained in the financial statements accompanying the (Annual Income
Tax Return or Annual Information Return) covering the same reporting period.
Furthermore, the Management is responsible for all information and representations
contained in all the other tax returns flled for the reporting period, including, but not
limited, to the value added tax and/or percentage tax returns, withholding tax returns,
documentary stamp tax returns, and any and all other fax returns.

In this regard, the Management affirms that the aftached audited financial statements for
the year ended Decemiber 31, 2022 and the accompanying Annual Income Tax Return
are in accordance with the books and records of GOLDEN BALES CORPORATION
complete and correct in all material respects. Management likewise affirms that:

(a) the Annual Income Tax Return has been prepared in accordance with the
provisions of the National Internal Revenue Code, as amended, and
pertinent tax regulations and other issuances of the Department of Finance
and the Bureau of internal Revenue,

(b) any disparity of figures in the submitted reports arising from the preparafion
of financial statements pursuant to financial accounting standards and the
preparation of the income tax return pursuant to tax accounting rules has
been reported as reconciling items and maintained in the company’s books
and records in accordance with the requirements of Revenue Regulations
No. 8-2007 and ofher relevani issuances,

(c) GOLDEN BALES CORPORATION has filed all applicable tax retumns,
reports and statements required to be filed under Philippine tax laws for the
reporting period, and all taxes and other impesitions shown thereon o be
due and payable have been paid for the reporling period, except those
contested in good faith.

o

Exacutive Officer

Chief Financial Officer
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Davao City, Philippines
(A Professional Fims of Certified Public Accountants)

Telephone: (082) 221-8068 Telephone: (082) 282-2062
Fax: (6282) 221-8069 Fax (6382) 221-2584
Email: jgelisea@yahoo.com Email: thelmaciudadano@yahoo.com
‘Dedicated to Excellence and Quality Service”
GOLDEN BALES CORPORATION

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of
m&;udit and significant audit findings, including any significant defidiencies in infemat control that we identify during our
a

Report on Other Legal and Regulatory Requirements

Our sudit was conducied for the purpoes of forming an opinion on the basic financial statements taken 8s a whole. The
suppiementary information on taxes paid and accrued by the Company discussad in Note 1810 the finandial slatements is
presanted for the purpose of complying with the disclosure requirement of the Bureau of Internal Revenue are not a
required part of the basic financial statements. Such Informafion and additional scheduies are the responsibility of
Management. They have been subjected to the auditing procedurss apphied in the audit of the basic firancial statements,
and in our opinion, fairy state in 2k matertal respects the financia! data required to be set forth therein in relation to the
basic financiai statements taken as a whole.

ELISES & CIUDADANO

(A Professtonal Fimn of Certied Public Accountants)
BOA Accreditation No. 0161 (November 18, 2024)
SEC Accraditation No. 01681-SEC (AFS 2021-2025)
BSP Accreditation No. 0161-BSP (AFS 2021-2025)
CDA CEA No. 032-AF (March 17, 2024)

No. 33318 (September 27, 1977)
C {January 09, 2023)

TIN: 116-947-418
BIR AN. 19-002456-001-2023 (March 31, 2026)
SEC Accreditation No. 33318-SEC (AFS 2021-2025)
BSP Accreditation No. 33318-BSP (AFS 2021-2025)

Davao City, Phifippines
March 25, 2023

HaY 82 WA
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GOLREN BALES CORPORATION

STATEMENTS QF FINANCIAL PGRITION

December 21
Note 2022 2021
ASSETS
CURRENT ASBETS
Cash 4 Ps 8865388 Ps. 4383532
Recsivables & 43 062,568 35,808,848
invarory 16 9,747,531 32,985,253
Prepayment § 81,204,294 78,396,254
Total Current Apsets 148,900,181 161,771,987
NON-CURRENT ASSETS
{nvestmant 7 ‘80,775,000 80,775,008
Property and equipment, st 8 76,360,587 83,758,023
Total Non-Current Assets 457,135,587 164,531,023
TOTAL ASSETS Ps. 306,035,768 Ps. 326,303,010
LIABILITIES AND SHAREHOLDERS' EQUITY
CURRENT LIABILITIES
Accounts prysbls, scsnied expenses and other fisblies g Ps. ZBIOTA02 Ps. 43,084,557
come fax payable 125,298 413,663
Total Current Liabilities 27,122,700 43,478,220
NON-CURRENT LIABILITIES ) )
Avcounis payable 16 - 4,778,000
Actounis payabie ~others H - 54,158,081
Loan payable 12 143,250,000 34,850,000
Total Non-Current Liabilities 143,250,000 159,783,981
Total Lighibtiag 170,372,700 203,282,201
SHAREHOLOERS BEGUITY
{Authorized Shars Capitad, 50,000,008 sitares
@ Ps. 1 par valise; Pa. 50,000,0060)
Share capitsl 13 23,250,060 43,250,000
Retained eamings 14 112,413,068 89,780,808
Total Bharsholders' Equity 135,663,068 123,040,808
TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY Ps. 306,035,768 Ps. 326,303,010

AV 02 1D

See Notes To Financial Statements Augdited Financial Statements
Page2
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GOLDEN BALES CORPORATION
STATERENTS OF INCOME
Years Ended Decomber 51
Note 2022 2021

Ravenue 8 P3, 437,319,947 Ps. 438832867
Direct costs 16 (354,685,277) (278.750,128)
Gross Proftt Ps. 82864676 Ps, 6008284
$elling 2nd administrative expenses 17 (65,824,991) (48,259,871)
income froen operstions Ps. 16820878 P 13822970
Provision for insdrie 1ax (4,207 420} (3,465.743)
NET INCOME Ps. 12,622,268 Ps. 10,387,227
EARNINGS PEH SHARE P, 954 P oA

prv ng 22

See Notes To Financial Stskrmants Auited Fowaciyl Stataments
Paged
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GOLDEN BALES CORPORATION

STATEMENTS OF CHANGES IN SHAREHOLDERS® EQUITY
For the years ended December 31, 2022 and 202}

T e
RETAINED EARNINGS
SUBSCRIBED Unappro-~ Appro-
AND PAID priated priated TOTAL
Bataros st January 1, 2021 Pa. 23250000 ¥s. 18823582 Ps. 70600800 Pe. 112873582
Approprisied for plent expangon {10,000,000) 14,000,000 =
Net income 10,367,227 10,367 227

Balance mbnmmﬁ!_aozi Ps. 23,250,000 Ps. 19,190,809 Ps. 80,600,000 Ps. 123,040,809

Ralance af January 1, 2022 Ps 23250000 Ps. 15,190,808 Ps. 80500000 P& 123040808
Appropriatad for piant expansien {15.000,064) 18,000,000 -
Net income 12,622,258 12,622,259
Balance at December 31, 2022 Ps. 23,250,000 ‘Ps. 16,813,088 Ps. 95,600,000 Ps. 135,663,068
Sea Noltes To Fnanciyl Statumsnts Audited Financial Statements

Feged



Srisue and Chudations
14 Professsional Firm of Cirifisd Public Ascsurtants)

QOLDEN BALES CORPORATION

STATEMENTS OF CASH FLOWS

Vears Ended December 31
Note 2022 2021
Cash flows from operating activities ]
Nzt incorms befora fax P8, 16420579 Ps. 138229870
Adustments forz
Depreciation 8 9,805,436 15,738,496
interest expense 17 3,848,928 1,873,841
Qperating income before working capital changes 30,674,043 31,535,407
Changes in operating assets and Bahilites
Pecafvablos 8 (12,273,720} 14,740,444
Invantory 16 A24385 332 (21,028,814},
Prapayment [+ (2,808,040) {7.208.839)
Accounts payable, accrued expenses s other liabliies 8 (18 0687,155) 15,001,328
Income tax payable (288,365) 413,663
Cash generated from operations 31,672,085 30,454,390
Interast paid £3.048,928} (1.973,931)
ioans pald {205,800.,600) (178,750,000}
Income taxes paid (4,207,420) (3.455,743)
Net cash from openﬂggjcﬂvmes (185,084,263) {153,725,284)
Cash flows from invesiing activities
Acquisition of property and equipatent :) {2,500,000) {2,983,893)
Net canh irom invesﬁng activities (2,500,000) (2,983,993)
Casit flows from financing activities
Accounts payable e (74,775,004) .
Accounts payable - others 11 (54,168,981} B8.372.405
Loan payable 12 ¥22,000,000 145,850,000
Net ¢ush from financing activities 193,066,019 151,922,405
ot incrense {decrease) it cash 4481758 {4,768,882)
Cash at beginning of year 4,383,632 9,170,514
CASH AT £80 OF YEAR 4 8. 8,865,388 Ps. 4,383,632
See Notes To Financial Statements Audited Financial Statements

Page .
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GOLDEN BALES CORPORATION

NHOTES TO FINANCIAL STATEMENTS
December 31, 2022 and 2021

NOTE 1 - CORPORATE INFORMATION

Golders Baies Comoration is # ragistered stock corperation with the Philinpine Securities and Exchangs Commisstan with Reg.
No. CSZ0R51039 and incorpersid o July 30, 2002, its prrpose i t0 engage In the business of buying.and selling of Used paper
peodutts, Sartons andior scrap miterials in whatever form but not fimited o converting, packaging and Baing the same o another
forny of fritshied praducts or raw materials and/or otherwise dealing e same 2t wholesale or retall, among others. itls also engaged
ins axparting of scrap eeaterizis; and trucking and hawing sesvices.

The business address is located at Km. 14, Afar Panacan Sub-Stefion, Panacn, Davao Cly.

NOTE 2 ~ SUMMARY OF SIGNIFICANT ACCOUNTING AND FINANCIAL REPORTING POLICIES

Phis i the first 6et of fnancia! statements prepaned under Phifippine Finencis! Reporting Standards for Smalt and Medium-
sized Erities (PFRS for SMEs).

The principat acoounting poiicies applied in the preparation of the financial staferents are sat oLd beiow. These policies have
hegn consistently apphisd to all Y years prosentad, tnless sthenvise indicated.

a.) Stateraent of Compliance and Basis of Preparation

The Company’s financial statements have been prepared In gocordanca: with the presentation, recogaiion and
measursnient biases specified by e Philippine Financial Reporting Standards for Small and Mediuntsized Entiies (PERS for
SMEs) adopted by the Phifppine Financial Reparting Standards Coundl, which are fn confortaity with intemational Firancial
Reporing Standacds {IERS) fssued by the international Accounting Standerds Board (JASB) undsr e historleal cost

The preparation of Campany's nancial stetemarita in canformity with Phiippine Financial Reporing Standards requires
manggement to make estimales and semunplions thet affect the emounts reported in the financial stafbruents &
accompanying notes, 1t also requires management t exercise s judgmert in the process of appiying the Company's
accourtig poficles. The sefimates and assumpBons used it the accomparnying Snanclal statemerts sre based ugon
management’s evahuation of ralevant facts and circumstances s of the date of the Pasent Company's financial statesnerts,
Actuat resutts could Siffer from such estimales.

The Company's financial statemeénts are prasentad in Philippine feso, which i e Company's functional and
presentation cumenty, and all values are. rounded to the nearest peso exespt when otherwise indicated.

The Company prasants and classifies asesls and labliilles i tha statement of financisl posRion based ob whether L ie
current and non-cernst. Gurrent assels are! (a) Sxpacies 10 be realized orintended to be Soid orconsuried i noamal oparating
cycie; (b) held primartly for the purpose of trading: {0} 9xpacted to be realizad withins twelve ronths after the reporting period
of {d) £ash or sash equivatient (unless resiricted). All ofhr assats are non-curent.

Current fiabiities are those: a.} expected o be seftisd within tie entiiy’s nonmal cperating cycie k) held for purpases of
trading c.) due 1o ha settied within twehve months d.) for which the entity does 1ot frave an uhoordiienal right to defer settiement
heyond twelve months, Other Babilties 2ns non-current. Wiven & fong-lerm debt is expectér to be refinanced urider an 569
loan facity, and the Company hes the discrelion 1o 4o so, the ebt is classiiied as nan-current even If the lisbility Wwould
otherwise be due within twelhve months.

The Company's firancial statements were approved by the Bogrd of Direcons andd authorized fur issus 'on March 28,
2023.

b,) Basis of Transition to {he PFRS far SMEs

1. Application of the PFRS for SMEs

The Compeny's financial staterments for the year ended Décember 3, 2021 are it first annual finandial statements
prepared ender accounting policies that comply with the PFRS for SMEs.

The Company's Fansition date s January 1, 2019, The Compary prepared its opening PFRES for SMESs statement
of Anancial posiion at that date.

tnifer the Revised Seturities Regulation Code (SRC) Ride 68, as amended, k{swad-by-w Seagiies and Exaungs
Cammissian requires for large entites (those with tolal assets of more than Ps. 450 Milioh or fotal labiliies of nors than
Ps. 250 Mblion) to adapt e full PFRS. In the past yasrs, te Company’s financial statements were prepared under the
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:

gﬂr:tngS. Hewever, In 2021, the Company breached the threshokd set by Rube 68, henoe the adaption of the PFRS for

The atoption of the new fnancie! repoig framework [FRF) did not result in substantis! changes o the Company’s
a;;]fo'ungnq policles. Aduttionat disciosure requiremania by the naw FRF are included in fie Gnanclel statements; where
spplicable,

2. The following disclosures were omittsd in this year's financial statements as they are nat required under
PFRS for SMEs

a. Categories and falr values of financial instruments {under PFRS 8, Finarcial instnaments”)
b. Financlal dske, mansegement policias dnd objectives
< Statement of changes in Stockholders' Egulty.

¢.) Adoption of Philippine Financiai Reporting Standerds for Smail and Medium-sized Entitias {PFRS for
SMES)

Trie PERS for SMES. a stand-alone proncuncement, is inteftiad for-ary entity that does not have yublic accountabiity,
which means that R securiies do not trade in public markets and ¥ ie not 4 financial insfaution. The Phifippine Financial
Repgrﬁw Stasmtarde Coundfl {PFRSC) has set the effectivity of s standard for local repurting purposes to be on Janoary 1,
2010,

Tha PERS for SMEs includes the following topics: concepts and pervasive principies; the financiel statements to be
provided in a complets saf of SME financial staterments; financial instruments; inventodes; investments. i associates antl in
joint venfuwes; investment progerdy; propedy, plant and squipmant and Infangible assets and relafed impaitnent, busihess
combinations; jeases, provisias and contingencies; distinguishing betwean flabikites and equity; renpnue; govemment grants;
hoowing cosls; shanebasad payment apangemerts; employee benefit amangements; income x; foreign currency
transhation and hyperinfiationsry environments; subsequent events; felsted party disclosures; specialized activitles; aod first-
fire adoption of PERS for SMEs. Omitied topics that are considerad vot ralevant to SMEs are: eamings par sharey frverim
financial reporting; segment reporing; and special accounting for assets held for sale. Examplas of options in {d FFRS not
inciuded in the now standard are: finandial inetrument options; revaiiativn; Tor ivestmert property, measwrermant ks driven by
cireumstances rither than aflowing &n accounting poficy choice betwesn madet for propesty, piam and equipment, and far
intangible asests; propostionate consolidation far investments i jolntiy-¢ontrolied entitias the cost and falr vallr modaks, and
various options for govemment grants.

in conformity with PERSC's Intert 1o review the PFRS for SMEs on & heoe- year bagis, & commenced a compratiensive
rovisw of the standard in 2012. Tha vast majority of the changes conwerm diarfications to the cument text and, hence, will not
constifute changes to the way enfities account for cergin fransactions and avents. The amendmants, viter than minar
amendments and carfications, are summarized below-fogetherwith iheir anticipated impact on the presuntation, recogniion
a0 measurement bases on the Fnancial statement of an sntily appivitg the PFRS for SMEs. The amerdiments are effective
for annual reparting perod commencing Januery 1, 2017,

Section Amendments

| Dafinition of an BME Clarkfication with regard 1o publicly accountabifty and dlarificaion
with regard o e use of e PFRS for SMEs it the paremts
separate financial statements added.

2 Concepts and pervasive principles Added guidance on 'undue cost and effort examgtion. Itis not &
general principle. Corsleratiors of cost or effort 15 from the
perspeciive of the estity wharsas considerations of benciits are
from the perspeciive of e potantial user. The entity is roquired
o disgiose the reasons why 7 hes applied this exemption ¥ iR

applies it.
4 Sistement of Requirement to present investment roperly measured af cost
financial position less accumulated depiaciation aad impairment separstely on the

tace of the staiemert of finsncial position added snd relief from
requiement o disciose  cerfin  comparative information
providerd.

An srdity with share capital is required to discioss 2 reconciliation
of trie openiig snd dosig share capital for each cless of share.
No reconciltaion disclosure is -required for the comparative
period.

§ Siaterment of comprehensive Ciarification with regard {o ihe single smaurt presented for
income and iNCXNG disconficued o s added and afigninent with changes
statement mads fo PAS 1 on seclassifications.

Other comyrehaniive income iems ther are recognized sutsida

of profit of kiss now include revalisition surplialdeficits arising

from property, piant and equipment.

8 Statement of changes in equity and Alignment with shianges made o PAS Presentation of Financial
stapment of Incoms and retained | Stafaments an OCI componenis.

b= eamings
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Consolidated and
saparate fnanciat
stamments

The following amendments were fiade % consolation matters:
s (Gengral rule ~ Ant enty which vontrbls another snfity
{subsidiary} is reguired o prepare consclidated ingholet
stalamerts in which alf subskiiaries gre consalidatad. An
entity is exempt fiom prepaling consdiidatad finantial
ststarments § & 5 a subsidiary of another entity and the
parent prepares cohsoiidated PFRS/ PFRS for SME
tompliant financisl statements:

o Subsidisry aceuired for disposat — if an endity scquires 2
subsidhany with the intenfion of selling it within 12 months
from acquisition, & is requiied fo measire it in tames of
811 — Basi financisl instruments, If efter 12 months, tha
sntily.st controle the subsidiary, ttwill consolidaie it from
the date of acquisition and resiaie the prior petiod
financial statements.

» Liniform repoding date — Finandial fnformiation of the
parent and subsidixies wsed in the praparation of
consalidatad fngncial statements shall be prepared as at
the saine date unless it ts impracticable to 4o 50.

« Digposal of a forsign dperation - The comuitaiive foreign
curresicy transiation. galry or foes sdeopnized in equity
relating 1o a forelgr opevation shall not be reclassied to
profit or kiss on disposal loss of conbrad) ‘of @ Toreign
aperalion.

o Ssparate fnancial stalements — In te parent’s sepurate
fmancie? stetemesnts, it may use ither the Cost (ess
impaimment), FV (hrough PRL) of Equity method
aecounting policies in respect of its vasiment in
subsidigries, ossociates and oint.cantrolied entities.

11

Francial
irstrrnents

Several clarifications and ‘undue cost and effort’ exemphian
regarding the reguiremert to measire investicenis in equily
instrumants at FV added. Clarifications (nchude:

* Qenergl measurdnient basis s cost except for
prefersnca shares or ordinary shares wiich ae
publicly traded or whose fair walues.can he measured
retiably without unidue cost or effort.

» Instruments af FV througshs PRL sclude transaction
casts unisss the arangement s in effect & fnanting
trensaction in which case the instruments. shall be
maesurad at fhe prasént value of the future-cash fiows
discpurted at e markdét jake for 4 sknllar debt
instrument.

12

Oter financial
instrument fssnes

Clarifications on the scope of this section and clarfeations
regarding hedge accounting added. Scope includes contracts 1o
buy or sefl nonfinancial items except where these are entered indo
and confinue o-be hedd for the entity’e.expected purdiase, sile
or usage requirements.

17

Propesty, plant
ard
equipment

Alignment with changes mads o PAS 18 Property. plant and
equipment on classification of spave parts, stand-by and servicing
equipment, ‘which can be recopnized i accorfancs with this
section ﬁtheyma&tﬁaadtﬁiﬂion-bfmw.mm
pquipment. Otfssrwise, such Hems are clagsified as nvenfory,

An entily may eleck fo measure praperty, plant ang equipment
uglng aither the vost i revajistion models. The sefecled policy
i 10 ba spplied o the eilre class of propedy, piant and
equipmest. The applicatist of this change is prospactive if
reirospective spplication Is impracticable. Howewet, where the
change I8 -from tha cost model to the reveliefion fnudel, thie
change is applied prospectively.

intangible assets
otiter tharn
gootwill

Modified requicement to useful life determination for amortization
of an intangible. Afl itangible assets are deemed 1o have a fintte
iife. i thie useful life of an infangible asset cannot be established
reliably, the useful 8fe should be based on managament’s best
estimate not exceeding 10 years.

Business compinations
and goodwill

Replacement of the undefingd term ‘date of exchange’ with the
defined ferm 'date of acquisiion’ whert detennining the cost of 2
businass combination,

Addition of cladfying guidence onthe measurement teyiirernents
for employee beneiits arrangements, daferad tex and non-
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controlling interests when aflocating the cost of & business
combination.

Adagion of an undue cost or effort exadmition io.ihe requirement
to regogrizé infangile sssels separstely i & business
comsbination and the addifion of & disclbaute requiredent for alt
entities 10 provids & dueRtstive descriptiol of the factors hat
make up any goodwill recognized.

20

Leases

Modification to includ® leuse$ with an interest raté variation
clause that is finked to rmarkef inderest rates within the scope of
his section instsad of Seclian 12 Other Financial Instrarrerts, —

Clarification that only some oumowrdng

tetecommutication contracts Hhat provide fights to capadily and
take-or pay contracts are, in substance, leases.

Uiabitities
and equlty

Addition of clarfying guidance on classifying financiat
instruments s equity &r a Eabiity. An entify shall classify &
financial instument as a financial Habilily or as equiy
acoordance vith te substance of the contraciusl arahyament,
not terely it legat form, and In secordance with the definifions
of a fiencial fabdlity and an wyily istrument. Unfess an antily
has an urconditionat right to avoid delivering cash or anotiver
#nandial seset fo setfla a contractusl oblgation, the
mesls e definition of @ fnvancia! Babiity, ang i dassified a3
such, emept for those inshumenis classified 3s equily
ingtrurnienis,

Exemption from the-initia measuressant requitements for equity
instraments ssued as part of @ business combination, nChading
business cumblaations of antitkes or businesses urder cornton
conirol. Arventity shait measute the aqity instruments, other then
those issued 25 part of a bosiness combination ur fhose
accounted @5 edinguishing fnenclel Babifiies with SEUty
instruments, &t the FV of tha cashi or piher resowress recebwad ot
receivabile, pet of trareaction costs {direct costs -of issuing an
equity instrumant). 1 payment is defarred and e tme valua of
money is matesis], the infial measuement shall be en & present
vakg basis.

Share-based payment

Alignment of the scape and the definitions with PFRS 2. Share-
vased Bagment. o diardy that share-based payment ranssctian
Hveiviiig Bquity instumends of other group entities are in the
scope of this Saction.

‘The clarffications are as follows:

s This section applies to &l sgharbased payment
fransactions inwhich the idertifiable copsideration appears.
1o b less than tha FV of the equity Instruments. granted or
the fabify owred arid rol only 1o sharebased payment
transackions that are provided in acoordancs with programs
ssfablishied wder iaw.

o The grant date. for vesting ovnditions and modifications fo
gramts of wequily inshuments with employess. The
mxwinemonts. also apply to shave-based payment
wansactions with paries, ottier than ‘employses ¥ thess
transactions are messured by neference to e FV of fa
enuity instrument granged, bt refersnce o the grant date
refers 10 the date thot ihé entity, oblaing the goods or the:
counterpaity renders the senics.

»  The simplffication provided for group plans s for the
mpestrement of the share-ased payrnent skjpense only
and does not provide retief from its recognition.

27

Impairment
of assets

Clarification regarding applicability to assets from construction
‘sontracts.

28

Employee
Benefits

“The disclosure requirements onaceounting policy for termingtion
benefits have been removed.

An eedlly shall rgoognize the net change in the llabitty duting the
perind, ofher 4han & change afiributable to benefits pail o
emplovees duing the period of fo contributions frafn the
empioyer, 28 the cost of its olher long-tenm employae benefits
durirgs the period. That cost is recognized antirgly it PL as an
expanse uriless anciher section of this PFRS requbres it 10 bs
racognized a5 part of the cost of an aspet, such e fventodes o
property, plant and equipment.
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29 income Alignment of the =~ principles with PAS 12
recogniti measureément of

simultangously.

30 Foreign Clarification that financial their lue from

rate

foreign currency.

33 party disclosures Alignment ofthe of 'related party’, with PAS 24 Related
Party includes
providing key mal nel services.
Removal disclose comparative inform

carrying

circumstances gest
carying amount of the asset may exceed its recoverable amount.

Transition to the PFRS for SMEs

The following transitional mendments

An option to
based the
of Intemnational
A

at are
based
Dates
- issued _December 2010.
d.) Cash
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e.) Financial instruments

Financlal aseste 2nd fingncial Tabllties are recognized i the statemart, of financidl poskion only whan the Compeny
bacomes & pary ta the cootraciual provisions of the Instrument. and danecogrize a finarkial assat when the Gompany's
contraciuat nights fo tha cash flows underlying such financial asset have expirod, A fnancial liatility for a part of & financal
tiability} is detecognized when the ebligation Is extinguished.

Tha Company’s basic financial insfrumants ave categorizad as foliows:
«  Oash - Gash includes cash on hand and demand deposie.

s Recolvabias- Trade receivables are recognized nitially at the transaction price. They are sutisequently measured
at amortized cost using the efiective intereet raethnsd, less pravision for mpalrment. Most servioe income. I3 made
on the basks af normal credit Tim and the receivabies. do not bewar iderest. At thie end of the repoting peritd, the
carrying smounts of gocounts receivables are reviewed to determine whether there is ahy ohjsctive evidencs thst
ihe amounts are not colleclible.

o Accounts Payables and Bormowings - Accouts payubis are ohligations on the basis of normal credit terms ard do
riot bear interast. They ane recognized initiatly ¢ the transaction amount and subsequantly massured at emodtized
cost using the effective Mierest method, Borowings are recognized intially af transaciion wice {hetfs, the present
valuaofc:gh payable to the credor) and ane subsequently stated at amortized cost using the effective knterest
rate meth

) Impairment of Non-financial Assets

The ¢atrying values of the Company's assete ars reviswed for impaiment wheneves evenis or chanyes in cinqumstances
indiute that fhe canrying value may not be recoverable. i any such irdication exisls and i the carying vaue exceads the
astimatad racovamble amount, the asseis or cash-genarating units are witten down to thelr recoverabie amonnt, Ths
retoverabie anpun of the Bsset is the greater of ast seliing price ard velue in use. in-assessing valuein use, the esfimaled
fistare cash flows are discounted to their prasant valus using a pre-iax discount rate that reflects current market assessments
of the ime value of money and the risks specific to e asset. For an assel thal does not goneyaty largely independant casti
Inflows. the recoverable amount is determined for Hye cash-generating unil to which the asset beings. No impaimnent 1656
was charged to profit and.fussd both years.

8.} Equity

Ordinary shares issued by ihe Company are daesified 35 capital stock. They are measured al e fair vahse of casht
veceived and are nof re«neasurad after inftial rscognition. When the shares are sold 88 & presnjurs, the difference betwaan the
procaeds and the par value (s crediiad 10 capital in exoess of gigr vatus account. Dividerd dectaration to the Company’s
steckhoklers is recogrized as a liability In te Compary's fnarcial statements i which dividends are approved by the.

s Board of Dirsctors and stockhalders, Repurchase of thie Company’s cwrt shares i racoghized as resury sharas
and ara dedected from equily. No gain or loas is recognized In profit or loss on the purchase, safe, isue, of cahestation of the
Company’s own sharas.

h.) Employee Benefits

Shork-term benefits

Employee entiftements to salares asd wagss, annual vacation, and cifver bienefits are tecogrized whisn they are storuext
o amployess, Anmmia) vacation and other leaves have baen calcaled on an acheal enfitement basis & curhant rates of pay.
Unpaidbenaﬂﬁstthaendnfﬁmmﬁhgmmmmasmmwﬁﬂemwmmmwm
racognized as prepayrment 1 the extent that it will leed to a reduction m fitore: paymestis.

Post-emplovinent obligations

Tha Comipany maintains a defined contribution plan for iis regular employees. Unhder tha plan, the Campany pays-afixed
contribation to 4 publicly sdministered pension entity. The Cotmpany hai no legal or consiructive obligations to pay fusthar
coniributions ¥ ihs plan does not hold sufficient sssetaffund to hay sl empioyes the benefits relating 10 employee senics in
the current and prior perads.

The Company empioys less than ten {10} employees and, therefore, is riot covaven under Rapublic Act (RA) No. 7641
(The Philipping Retirement Pay Law), which provides for defined barefitiinimum guarantee equivalent to a aartaln percariagse
of the mantiy salary payable to an employee at nonmal refifetnent age with the required credited yeats of service.

However, undar Sechion 28 paragraptt 19 of PRFS for SMEs, the Company i parmitted i maasure i einployees’ defined
tenifit cbRgations with respact to cunent emiployees by making some simptifications by fgnodng estimated future salary
incraases (that is, assume current salaries continue wntl carent employbes are sxpectsd to begih receivirg post-employmarit
banefis), future sevice (that is; assume closure of the plan for exisling sk well as any new employees) nd passitie in-serice
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montality betwaen the raporting date and diste employees are axpecied to bagit receiving past-ampleyment hanefils (that s,
all curvent employees wil receive the post-employment benefits).

‘Thesefore, in kesping with the éxamption ailowad by PFRS for SMEs referred 10 above, the Compariy has compufed its
sropioyees’ retivament plan equivaiint to the current monthly salary of current employees. Thie Compaity's Intention 8"t pay
the difierence botwen the government mendated contribvutions and the Company’s anmisd atoruals,

Leases

Leames are dassified as finance leases whenevet the terms of the leese transfor substantially all the daks and rewards
of ownership to the kessen. Al other leases are classified as operating (ases, '

. The Company as Lessor
Rantal incoms, shown under revenues in the statément of profit of Joss, from cpesating 1ssses &

retognized on 2 straight-line basis over the term of the falavard lease. Propenies ieased out under oparating
{sases ate included it lang held for future devetopment and sale inihe statemant of financial positen {Note 16}

i)

Taxation

tncome tax expanse yeprasents the suim of the tax currently payable and deferred income tax.
Currant Tax

The tax cumently payahie Is based on taxabie income forthe year. Taxable income diffiers from the profit as reporied in
the stalements of profit or luss and other comprehensive income becauss it excldes fems of inctme or expense that are
taxable or daduciitle in otheryears and i huther excludes items that are niever laxable or deductible. The Cotpany's Sabity
fof current fax s caloulated USIg 1aX rates that ave been enacted at the end of the reporting period.

Deferret income Tax

Cxoferred Incorhe tax s provided ustag thie balance sheet Fablity method. Defered 1o sesats and Rabilites arg recognized
for the future tax conssquences atributeble b the lempecsry diterences (prindpaily relaiing to provisions for receivable
impairnernt and-uneamed rerast and discounts) between financial tepoiting besas of gssats and liabilittes end thelr refatad
tax hases.

Deferred incoma fx is determined using tax rates thet have been nacted of substantially enacled at the end of the
meaw.wmatosMwmm rolater defired incomie tax asset is realized, or the defarred income 18X
fia is e

Deferrad tax liabiites are generally recognized for alt taxabie temporary diffazencas, and daferved tax assets aregensrally
moum'lirzaedfor‘a!dsdwmmwmmrsxydiﬂhmmﬁomementmﬂﬁhmmmMMWprﬁBﬁBhamnab&m
which those deductibie temporary differsnces can be uliized.

The rates enacted af the end of the reperling perlod a7e used fo delermine dafervad incame e, However, the defarsd
Income tax is wot accounted for if it erises from initial recognition of an asset o llabiiity.

Curront and Deforred Tax for the Period

Cumandde«fenadtaxe_samrecognizedasanmcpmsaorinmempmm-ormmwhenmwrewemimns
recognired in proft or fess or dirsctly in equity. I this cass, the tax ig dlso recognized in profit or loss o7 direety in equity,

k)

Rovenues Recognition

The Company davelops and sells misti-use propsrties. Revesue i meugnized when voniol Over the property has been
trapsfesred to the customes, Rovanue is meagured at ke transaclion price agresd aader the cortract, In most cases, the
cansideration is dua when lega! itle has been fransferred.

The following specific recognition criteria must aiso ba mel hefore revenue is recognized:

¢ Sales of goods. Revame is recognized when the sigrificant risks and'rewards of ownessiip of
tha goods have passed b thebuyer and the amount of revanue can be measured reliably, which
18 horrnally Upon défivery.

#,  Renfal income. Rexitl MMEMsedma&Bdmmmmisw
in statimant of profit orless on a straight-line basis over the fease torm ant & Inctudedt in “offier
revenues” in the statement of profit or foss.
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1.) Recognition of costs and expenses

Costs snd S@enses ans recognizes in profit of 10ss Lpan utization of goods or aanvices of at the dede suah costs and
expenses are incuvred, determined a) on the basis of & dicect associafion between e cosls ind expensas incumed and the
eaming of spedfic-tems of revenue; b on the basia of dystematic and wxtionat slictation frocedures when economic banefits
are expected fo arise ovar several. repoiting periods and aseoolation can only be brosdly o indireclly determinied; or a
immiediately when expenditurs produces no fiture econosiic benshits arwhen, and i fie exteritthat, fidiire econcmic senefits
dé not quallfy or cease to qualify, for recognition tn the statement of financial pogition as arvassel,

m.) Geing Cancern

The Company's managempnihas made an agsessment of ds abilly 16 comtinue 23 a golng conzem and is satisfied thal
it has ihe resources to continue in business for e foreskeable fiture. Fathermore, mansgemest s ot aware.of sny raatarial
uncertaintes that may cast significant doubt on the Conmpaty’s-ability to-continue a5 8 Going concar. Thamsfcre, the financial
statesrecds tnioue io be prepared o the going concen: basis,

n) Provistons amd Contingencies

Provigions are recognized wihen the Company fias a presentiegal or consiugtive obBesdion as 2 resull of pasi averits;
itisp:ggémieibatamaafewmﬂcbmmwﬂhe faquired 1 setiid thw obligation; and the amount can Bs rekalily

Provislons are fieasursd &t the prasent value of the amount expecied fo ba required losst&emobaiaﬁmusmgapre—
tax rate that reflects current inarket zssassmertts of the fine value of mimey and & risks spagitic tp the abligetion. The
inerease In the provision dis to passage of time I8 recognized as expernss. '

Inthose sases where the passible outfiow of economic resource s a regult of presentobligation i consklered improkabie
or vemote, or the amount to be provided for cannot be measured refiably, A6 Hability is recognizad In the Fnanciat statemante.
Simitarly, possibie infiows. o ecanomic benefits fo-the Company thet to not yat mest the recogrition criterls of &n asest are
considered contingent aseets, hence, are not vesognizad in fhe Grarcial staternents. On the other hand, any reimbussement
that the Company can be virheally certain o collect front & thind pasty with raspect to the obiigation is recogrized 24 4 sepacate
asset not exceeding the amounf of the related 3

o.) Rounding Off of Amount

All amount dsclosed it the financial statements and notes have bean founded off 16 the nearest peso, uniess olierwise
indicated.

p.) Eamings Per Share

Besic camirigs per share wara tomputed dividing net profit for the yoar of the. Company over the welghted average:
number of shares cuistaniing dudng e year, There are no polential conman sharas putstanding that would require disclosurs
of dituted earnings (lass} per sharg in the statements of sompretiensive income.

q.) Events After the End of the Reporting Period

Post year-and evants that provide additionai information sbeut Cornpany’s financist position at the end of the reporting
period {adpsting evants) are reflacied ih the financial statements. Post yoar-end evarnts tiat ave nat adjusting events are
disciosed in the notes to financlal staterments wheh material.

+) Comparatives

Wiere necessary, comparatie figures have been reciassified to conform with changes i cuent year’s presentation.

NOTE % - CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

The Cornpany makes esiimates and assumptions connaming the fufura. The resuiting actounting estimates wil, by definition,
seldom aqual the refated actual reguits. Estimatos and juigments are contirally evalyated atd are based on hisforicai axperionce
and ofher factors, including expectations of fuhme-avenis that ave belisved 10 be Teasonable wrider the clicumstances. The estima
and assumption that have a significant tisk of causing an adjusimert o the earying aitduits of dssets and Habifities within e naxt
financizl yeat are dispussed below.

Befow is the criticat judgmertt, apart from those (nvolving estimations, that Management has made it the process of applying
thé sccounting policy stated hereurider and that has e most sighificart eifect on the amounts vecognized in the fnamcial
statésnents,

GOLDEN BALES CORPORATION
Audied Financhal Statements
Icomber 31, 2022 and 2621
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Classification of fnancial instrinments

Te Company classifies a financial strumerd, of s componerit parts, or initial recognition as 2 financiaf asset, a financial
lfabiiity or en equity twstrument in actordance with the substance of ihe costractiial agreement and the definitions of a financiat
assat, @ fancial Rahilty or an egquily instrumant. ‘the substance of 3 fnandlal instrument, ather that its legal fonm, govains its
elassfication in the statenert of fnanciat position.

Financiol assets not quoted in ar sctive markat

The Cempeny classifies financial dsséfs by evaluating. among ofiers, whether the asset i Gissted or not Inan active markst.
Includedt i the evaluation on whéther a financial 2sset is.quoted In an aplive market |5 the detanviination on whether quated prices
ae m;d’lgﬁ?w regulary availzble, and whether those piices represent aciudt and regularly asoyring market fransaclions on an
am’s pasis,

Company as lessor under operating lease

The Company has entered imwmmmmmmmmmmm jprificant rsks -and
rewsirds of owmarship of these ropedies which ara lased on.ogeratig lease. Criticat judgmant was exercised Ly Mansgement to
distinguish the lsase agreement 36 efther an operating or 2 finance {ease. by looking at five trensfor or retarition of significant fisk
and rawards of fe properties covsrad by the agreemenis, Falture to meke the Tight Judgirent wilt ressit elther oversiatensent of
understatement of assets and kabiifies.

Folionlng are the key, assumptions concaming the fiture and othar key sourves.of-estimating uhosrisinty at the ead of the
reporting pertod that have a signifivart fisk of causing 3 materia! adjustment io fhe carying aments of assets and lisbilities within
the next financial year.

Estimating provision for impairment of accounts receivable

The Compary calculates its provision for impaiment of accolnis recaivabie bases on periodic gxamination and evaluation of
axisting risks affecling cortain specific accounts, pravaliing scohomic condifons, collections axx foss experience and. other factors
that aifect the Company's abllly to caliedt payments.

The amousis and timing of secorded expenses for any period woild differ i Manasgement made different jJudgments of iiized
diffarent cetimaies, An increase in the provision for impairment would increase the recorded oparating expenses and decregse
cusrert sssets.

Estimating income fax
The Comgpany makes significart judgment in defermining the provision for mcome tax, Thede ane many transactions ard
caicutations for which the uifimate tax getermination & uncesiain during the ordinary Aourse-of business.

“The Company recognizes Tablitties for anticipaied tax sudit iesues based anestinates of whether additional taxes will be due.
Whiere the final tax autcome of these matless is different from the amourts that were witlally recorced, such diffarences wilt impact
the income tax and deferred tax provislans i the perind.

The Gormpany neviews the canylhg amourds of deferred income tax at the end of each nepoiting petied s redutes the
amnumsmmmmn&mmapvamenmemmmdmammmhreaﬁzed@:rﬁm‘demdkmtax
{tahility is setled.

NOTE 4 - CASH
Cash consists of:
December 31
2022 2021
Caxgh on hand and balances with banks 8,865,388 4,383,632
TOTAL 8,865,388 4,383,632
Cash i banks genarally am ¥erest at retes based on daily bank Juposit rtes.
GOLUEN BALES CORPORATION

frcamber 31, 2022 and 2024
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NOTE 5 - RECEIVABLES
Receivables consist of,
Pacamber 31
2022 2621
Trade 37,068,252 28,721,027
Advarnces to suppliers 12,013,336 8,087,821
Totat 49,082,568 38,808,848
NOTE 6 — PREPAYMENT
Praepaymert consists of:
December 31
2022 2021
tnput tax receivable 81,204,264 78,396,254
Total 81,204,204 78,396,254
NOTE 7 - INVESTMENT

This consists of investirant in stocks-common i Stenisl Manufactuing Corporation.

NOTE 8 - PROPERTY AND EQUIPMENT

Property and equipment sonsist of.
W
COST ACCUMULATED DEPRECIATION
4 “Addion Frovision Nix§ book
2022 » 12.3121 (disposa) ¥ 12-31-22 ¥ 12-31-21  (retrement) 7 123122 value
Land 2,788,600 9,788,600 - - 0,768,800
Land inproverments 4,912,508 190006 AS02744 460350 4883084 9812
Adzin buliding 34,807 266 34567268 29,080,450 2OWL07 51883357 2,913,909
Laboratosy buiding 1,806,723 1806, 728 1.808,723 - 808,729 -
Suilding nprovemant 81,219,468 s1218,868  51219,8G8 . 5124, 858 -
Warehausse bulking 50,156,506 2500000 32858806 6,808,884 2564278 0,284,168 23,398,847
Weirehouse equipmonts 3,497,129 3:487,178 1,486,730  3Z9.08 1815.748 1671434
Plant machinaries 18,673,750 BETE IS0 B7USE65 178342 W, Be208 504,542
Plantequipmenis 45,484,354 46,454,354  '8.982204 2336851 851,348 37,966,408
Lightings and siecticals 456,982 1,150,882 4158,982 - 1,159,682 -
Moturveticles 1877 207 1877.207 1877207 - 1977.207 -
Fumituse, fixiunes nd equipmente 2,043,482 2,048,488 1,938,495 107,988 Z.043.483 -
Computer software 258,887 256,667 B1755 14,705 176,450 80,237
“Vetat 206.8%.81 T2,500,000 200,3®,81 T'22,060,784 4,808496 132,056,224 76,360,587
OOLIEN BALES CORPORATION
Duditted Firancil Stetements.
Decamrbar 31, 2022 andl 2621
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COST ACCUMULA TED DEPRECIATION
L 4 Adgamion Frovision el ook
2021 ¥ 42.31.20 (disposal) ¥ 12-31-21 ¥ 12-31.20  (refirement) * 12-51-21 value
tand 9,768,600 9,768,600 . - 2.768,600
Land improvarrents 4,912,908 4442008 3,950,504 460,350 4,392,744 520,182
Admin buiditig. 34,867,268 84,807,286 20,128,843 2,913,807 20,039.450  BI27 R
Labostory bisiding 1,806,723 1,808,728 808,780 3 808,728 -
Buildifng dngrovamsnt 54219,B88 5121,548 45375400 4841458  312W, 858 -
Warehouse buliding Y.280.004 2806712 S0M58,808 4837842 2270942 6908584 23,246,022
Warchousa equiptnta 3,487 129 3,487, 7% 1BPTR 32801 44586,730 2,000,348
Piant rmachineries 1,873,750 BEYATS0  BAVDE 13795642 1,780,866  1084,084
Plant equipments 49,084,964 48484368 9,846,648 2,335651 5,224 40,302,060
Ughtings ang slscticals 1150 982 1,150,982 1,159,982 - 19,582 ~
Matar vehisles 1877207 1917,207 +977.287 . L977,207 -
Fumium, bagesnd egolpment 1,928,202 201 2,043,483 1742575 92,920 1835485 07,898
Computer software 258.687 256,897 147,050 4,705 161,755 94,942
Total 203,832,818 ¥ 2,083,008 206,816,811 T107.322,292 15,736 434 23,080,788 83,756,023

NOTE 8 — ACCOUNTS PAYABLE, ACCRUED EXPENSES AR OTHER LIABLITIES

Acemsints payable, acerued expenses and ciher liabllities consist of:

2022 ~2021
Actouits payabie - trage 25373877 41,748 368
Withio!ding f2x payable 1,111,363 827,518
Other payables 512,372 488,672
TOTAL 26,997,402 43,064,557

NOTE 10 -« ACCOUNTS PAYABLE
Accounts payable reprasents invesiinient i Sterel Mamsfacturing Comporation,

ROTE 41 ~ ACCOUNTS PAYABLE - OTHERS
Accounis payable — others condist of funds 1o finance aeguisitions of property.ant equipment.

NOTE 12 ~ LOAN PAYABLE
Loan payable représents borrovingsicredit line: from: Ranco da Oro. twas oorverted into “Tanm Loar’ for five (5) years.

GOLDEN BALES CORPORATION
Audited Finencial Statements
Dasamber 31, 2022 vt 2021
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NOTE 13 ~ SHARE CAPITAL
Share capital consists of)
202 2 20 21
SHARES AMOUNT SHARES AMOUNT
Auvthorized capital 830ck -
. 1.U0 par value per share 50,000,000 Ps. 50,000,000 3,000,000 Ps. 50,000,000
Issued and outstanding 23,250,000 Ps. 23,250,000 23,250,000 P, 23,250,000
NOTE 14 - RETAINED EARNINGS

Retainet eamings represent acouniutated eamings of the Company, Free relaived

availabla for dividend declaration subject to certsin adjustroents (SEC Mamo Clrovlar No. 11, Series of 2008).

accumuistag gamings

RETAINED EARNINGS TOTAL
UNAPPROPRIATED APPROPRIATED
Balance at December 31, 2020 18,823,562 70,600,000 89,423,582
Appropristed for plant expansion £15,000,000) 14,000,000 -
Net income for the year 10,387,227 10,367,227
Balance at December 3%, 202 49,120,808 80,500,600 99,750,808
Appropriated for plant expansion {15,006,000) 15,000,000 -
Nat income for the yead 12,622,252 12,622,259
Balance at December 31, 2022 16,813,068 95,600,000 412,413,068
NOTE 15 - REVENUE
Revenue congisis of:
~ December 31
2022 2021
Sales from usad paper products and scrap materials 380,577,936 249,280,200
Zero-rated sales 104,924_,215 85,860,688
1.azs0r of real property 2,317,796 2,653,079
TOTAL 437,319,847 338,832,967
GOLDEN. BALES CORPORATION
Awtifed Fingncial Stétements

acomber 31, 2022 and 2021
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NOTE 486 - DIRECT COSTS
Direct costs consist of:
December 3%
2022 2021

taventory, beg. 42,183,283 21,163,439
Purchases 289,765,660 284,581,217
Materials, paris and supplies §,467,900 1286370
Fuel, ol and wbsicanis 8,772484 2,845,337
Depreclation §,398,486 6315153
Manpower services 3,003,085 1,927,858
Saladas and wages 2,882,938 2571288
Rapairs and maintenance 1,083,481 1,185312
Power, light and water 1,130,084 1,407,313
38%, PHIC and Pag-ibig contributions 344 845 312,863
13th month pay 233,232 214,774
Caiibration 148,929 32,455
Total 364,413,208 320,633,379
1.685: Inventory, end 9,747,931 42,183,253
Direct Costs 354,685,277 278,750,128

NOTE 17 - SELLING AND ADIINISTRATIVE EXPENSES

Seling and admirstrative expenses tonsist of,

Becember 31
2022 _ v

Freight and handing 47,527,338 23,093,788
Security services 4,312,226 3,503,268
interest oxpense 3,048,528 1,873,941
Degreciation 3,498,950 0,423 343
Tdxes and litgnses 3,105,337 3,108,987
WIBUCBNGE 1,366,362 1,544,579
Selaries and wages 1,148,413 4,235,311
Office suppiies 183,437 85,988
Postags and communications 131486 174,160
$85, phineaith and pag-big contributions 134,845 150,806
13th month pay 104,804 102,942
“Tsavel angd transportation 18,672 25208
Raniat - 72,000
Other operating expenses 316,296 4.770,570
TOTAL 85,824,991 46,259,871
GOLDEN BALES CORPCRATION

Decermbey §1, 2022 and 202}
Page 13



Elisesllxtadanc Business Solitions
{A Professional Bn of Centified Public Accountants) Advisors ﬁ”. Business

NOTE 18 -~ OTHER MATTERS (TAXES AND LICENSES)

Pursuant 1o the disclosure rulrements of BIR Revenue Regulation No. 15-2010, ‘shown belov ste the information on
taxes, dules and lcense fees paki snd accrued by the Company as &t December 31, 2022-and 2621

a) ncome Texes

December 31
2022 2024
Provision for income taxes conelst of:
Cumsnt
RCITMCIT 4,207 420 3,455,743
Tobai 4,207,420 3,455,743
b} Value Added Tax (VAT)
Ontails of the Company's net salesireceipls, oulput VAT and iniput Vit sccount are o follows:
December 31
2022
Net Sajes/ Oidput
1) Sales Recei al
Sales of gooads 330,577,938 300889382
Sanvices 2,317,788 278,138
Zero-Rated 104,424,215 -
Total 437,319,947 39,947 488
2) Purchases Purchases Input Vat
Beginning balancs 78,396,254
Cusrant year fransactions:
lpmit 2k defered on Gapital goods 367.008
Capital guors rot exceeding 1 railifon
Goods ather than copitst gaods BB A5AFTT 38,822,573
Services lodged under other accounts 48,382,802 5,565,947
Total 353,237,662 121,151,782
Baiance {81,204,284)
c) Withhoiding Takes
Datails of withhokling taxes Ry the year are as follows:
December 31
2022 2021
Expanded 4,268 515 3,584378
TOTAL 4,298,515 3,834,378
GOLDEN BALES CORPORATION
Audited Financial Statements
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December 31

LTO registration 164,638 257.634

3,108,337 3,106,987

P OFESSIONAL FEES
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